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Lugupeetud investor,

AS-i Tallink Grupp juhatuse esimehena on mul võimalus öelda mõned sõnad seoses ettevõtte aktsiate 
avaliku pakkumisega Eestis.

Tallink on kiiresti arenev, Läänemerel tegutsev rahvusvaheline laevandusgrupp. Tallinki meeskond on ligi 
kümme aastat töötanud selle nimel, et ühel päeval võib iga meie klient, iga investeerimisest huvitatud ja 
Tallinki tegevusele pöialt hoidev huviline saada ise osaks sellest arengust. Tallinki kaubamärk on tuntud 
kõikidel Läänemere kallastel ja see on väga oluline, kuna just koostöö ja eri kultuuride arvestamine on 
taganud meile turuliidri positsiooni Tallinn-Helsingi, Tallinn-Stockholmi liinidel – viimastel aastatel piirkonna 
kõige kiiremini kasvaval turul. Tallink on alati uskunud oma strateegiasse, et reinvesteeritud kasum ning 
pikaajalised investeeringud tervikuna ettevõtte arengu ja kasvu nimel on olnud õige. Tallinkile kuulub 12 
erinevat laeva ja see number kasvab, laevapargi pideva uuenemise dikteerivad meie kliendibaasi ootused.

Reisilaevade Romantika ja Victoria I tellimine oli Tallinki ambitsioonika investeerimisprogrammi algus. Juba 
loetud kuude pärast tutvustame Läänemere sadamates uusimat, Ameerika kruiisilaevade eeskujul ehitatud 
suurt reisilaeva, mis saab oma nime 1. detsembril. Kaks maailma juhtivate laevatehaste hulka kuuluvat 
ehitajat täidavad parajasti Tallinki tellimust kahe uue põlvkonna kiire rop-pax tüüpi reisilaeva valmistamisel, 
mis saabuvad liinile vastavalt 2007 ja 2008 aasta kevadel. Kõigi kolme laeva ehituslepingud sisaldavad 
täiendavat optsiooni Tallinkile.

Investeeringud on toonud meile edu ja kindlustunde, et liigume mitte ainult õiges suunas, vaid liigume       
kiiremini kui keegi teine. Reisilaevanduse kõrval hoiab Tallink liidripositsiooni meie hallatavas piirkonnas ka 
kaubaveo turul. Tavainimesele märkamatuks jäävate kaubavoogude meritsi teenindamine on samuti kiiret 
kasvu läbi teinud turg, kus potentsiaal üha suureneb.

2004 aasta kevadel avas Tallink oma esimese hotelli Tallinnas. 2006 aasta teisel poolel teeb uksed lahti 
Tallinki konverentsi -ja spahotell. Tallinki areng näeb ette majutusteenuse turul järkjärgulist laienemist.

Seoses Tallinki jätkuva arengu ning planeeritud investeeringutega oleme otsustanud läbi viia aktsiate         
avaliku pakkumise, mille eesmärgiks on täiendavate rahaliste vahendite kaasamine ja aktsionäride ringi           
laiendamine. Aktsiate avalik pakkumine on suunatud Eesti ja Soome jaeinvestoritele ning paralleelselt 
toimuv suunatud pakkumine rahvusvahelistele kutselistele investoritele. Seoses nimetatud pakkumistega 
taotleb Tallink Grupp aktsiate noteerimist Tallinna Börsil.

Aktsionäride ringi laiendamine ja ettevõtte börsil noteerimine on oluline tähis Tallinki arengus. Heast saab 
parem. Olen veendunud, et laiapõhjaline investorite ring toetab Tallinki arengut erakordselt huvitaval ajastul 
Läänemere konkurentsitihedal turul.

Lugupidamisega,

Enn Pant
AS Tallink Grupp
juhatuse esimees 3



Enne kui vaatad edasi, loe kindlasti läbi alljärgnev tekst:

Käesolev kokkuvõte ei ole käsitatav pakkumis- ja noteerimisprospektina, vaid 21. novembril 2005. a 
avaldatud pakkumis- ja noteerimisprospekti sissejuhatava kokkuvõttena. Kokkuvõttes sisalduv teave 
põhineb ingliskeelse pakkumis- ja noteerimisprospekti teatud peatükkides avaldatud teabel ja see on 
esitatud kokkuvõtvalt. Aktsiatesse investeerimise üle otsustamisel peaks investor uurima Aktsiaseltsi Tallink 
Grupp (“Tallink”) kohta avaldatud teavet ja pakkumis- ja noteerimisprospekti tervikuna, sealhulgas avaliku 
pakkumise tingimusi ja riskitegureid. Kui investoril tekib kahtlusi või küsimusi investeerimisotsuse tegemisel 
peaks ta pöörduma professionaalse finantsnõustaja poole.

Pakkumis- ja noteerimisprospekti ei tõlgita tervikuna eesti keelde. Juhul kui kohtule esitatakse pakkumis- ja 
noteerimisprospektis sisalduva teabega seonduv nõue, võib hagejast investorile Euroopa Liidu liikmesriikide 
õigusaktide alusel langeda kohustus kanda prospekti tõlkimise kulud enne kohtumenetluse algatamist. 
Tallink ei kanna käesoleva kokkuvõttega seoses tsiviilvastutust, välja arvatud juhul, kui kokkuvõte on eksitav, 
ebatäpne või pakkumis- ja noteerimisprospekti muude osadega vastuolus.

OLULISED KUUPÄEVAD

21. november 2005 (09.00) Pakkumise perioodi algus 

1. detsember 2005 (16.00) Pakkumise perioodi lõpp

2. detsember 2005	 Aktsiate  hinna ja Pakkumise tulemuste 
kohta teate avaldamine

8. detsember 2005	 Väärtuspäev (raha ja aktsiate ülekanded)

9. detsember 2005	 Eeldatav kauplemise algus Tallinna Börsil

Kättesaadav teave

Ingliskeelne pakkumis- ja noteerimisprospekt ning käesolev kokkuvõte on elektrooniliselt kättesaadavad 
Finantsinspektsiooni veebilehel www.fi.ee. Käesolev kokkuvõte on kättesaadav alljärgnevatel 
veebilehtedel:

AS Tallink Grupp			   -	www.tallink.com

AS SEB Eesti Ühispank 	 - 	www.seb.ee

AS Suprema Securities 	 - 	www.suprema.com

Pakkumis- ja noteerimisprospekt ja kokkuvõte on paberkandjal tasuta kättesaadavad SEB Eesti Ühispank 
suuremates kontorites üle Eesti kuni märkimisperioodi lõpuni, s.o 1. detsembrini 2005. a, kell 16.00.

Investor võib paluda pakkumis- ja noteerimisprospekti ja kokkuvõtte tasuta saatmist tema poolt antud aadressil 
helistades infoliini numbrile 1221x või pöördudes AS SEB Eesti Ühispank kontorites klienditeenindajate 
poole. Infoliini numbrile helistades võib investor küsida ka täpsemat teavet märkimiskorralduse esitamise ja 
ülekannete teostamise kohta. Infoliini kaudu ei pakuta investorile finants-, õigus- ega maksualast nõustamist, 
samuti ei anta infoliini kaudu hinnanguid pakkumise või Tallinki kohta ega soovitusi investeerimisotsuse 
tegemiseks. Kui investoril tekib kahtlusi või küsimusi investeerimisotsuse tegemisel peaks ta pöörduma 
professionaalse finantsnõustaja poole.

Tallinki põhikiri ning 31. augustil 2003. a, 31. augustil 2004. a ja 31. augustil 2005. a lõppenud majandus-
aasta aruanded on kättesaadavad Tallinki veebilehel www.tallink.com ja Tallinki asukohas aadressil           
Tartu mnt 13, Tallinn, Eesti.

x Elioni tavatelefonile helistamise kõnehinnaga4



AVALIKU PAKKUMISE TINGIMUSED EESTI INVESTORITELE

Pakkumine

Pakkumise raames pakutakse kuni 34 090 909 Tallinki lihtaktsiat (“Aktsiad”) Eesti, Soome ja rahvusvahelistele 
institutsionaalsetele investoritele (“Institutsionaalne Pakkumine”) ning Eesti ja Soome avalikkusele, sealhulgas 
Tallinki ja tema tütarettevõtjate töötajatele ning nõukogu ja juhatuse liikmetele (“Avalik Pakkumine”, koos 
Institutsionaalse Pakkumisega “Pakkumine”). Pakkumise raames emiteerib Tallink 26 500 000 uut Aktsiat 
(“Uued Aktsiad”) ning mõned praegused Tallinki aktsionärid (“Müüvad Aktsionärid”) müüvad kuni 7 590 909 
olemasolevat Aktsiat (“Müüdavad Aktsiad”, koos Uute Aktsiatega “Pakutavad Aktsiad”). Teatud Müüvad 
Aktsionärid on andnud Pakkumise korraldajatele (“Korraldajad”) õiguse osta Pakkumishinnaga (vaata allpool) 
kokku kuni  3 409 091 täiendavat aktsiat, mille ainukeseks eesmärgiks on katta võimalikku ülejaotamist.

Pakutavate Aktsiate jaotumine Institutsionaalse Pakkumise ning Avaliku Pakkumise vahel ei ole eelnevalt 
kindlaks määratud. Institutsionaalse Pakkumise ning Avaliku Pakkumise raames jaotatavate Pakutavate 
Aktsiate koguarvu määrab Tallink pärast Pakkumise Perioodi (defineeritud allpool) jaotamisprotsessi käigus, 
võttes aluseks erinevate investorrühmade nõudluse Pakutavate Aktsiate suhtes. Avaliku Pakkumise raames 
pakutakse ainult Uusi Aktsiaid.

Uute Aktsiate emiteerimise otsustab Tallinki aktsionäride üldkoosolek 30. novembril 2005.a. Üldkoosoleku 
kokkukutsumise teade on avaldatud 21. novembril 2005. a Tallinna Börsi vahendusel ning ajalehtedes Eesti 
Päevaleht ja Postimees. Tallinki juhatus teeb aktsionäride üldkoosolekule ettepaneku välistada aktsionäride 
eesõigus Uute Aktsiate märkimiseks eesmärgiga laiendada Tallinki aktsionäride ringi. Üldkoosoleku otsused 
avalikustatakse Tallinna Börsi vahendusel hiljemalt 1. detsembril 2005. a.

Käesolevad tingimused (“Tingimused”) on kohaldatavad üksnes Avalikule Pakkumisele. 

Eeldatavasti avalikustab Tallink Pakkumishinna ning Pakkumise tulemused, sealhulgas Institutsionaalse 
Pakkumise ning Avaliku Pakkumise raames jaotatud Pakutavate Aktsiate koguarvu hiljemalt 2. detsembril 
2005. a Tallinna Börsi vahendusel ning Tallinki kodulehel ning hiljemalt 5. detsembril 2005. a ühes üleriigilise 
levikuga Eesti päevalehes ning ühes üleriigilise levikuga Soome päevalehes.

Avalikus Pakkumises osalemise õigus 

Avalik Pakkumine on suunatud kõigile füüsilistele ja juriidilistele isikutele Eestis ja Soomes, kes ei kuulu 
alljärgnevate kutseliste investorite hulka:

(a)	 krediidiasutused, investeerimisühingud, kindlustusandjad, investeerimisfondid, pensionifondid, 
fondivalitsejad ning muud finantsjärelevalve alla kuuluvad finantseerimisasutused;

(b)	 riigid, kohaliku või regionaalse omavalitsuse üksused, keskpangad ja rahvusvahelised 
organisatsioonid; 

(c)	 füüsilised isikud ning väike- ja keskmise suurusega ettevõtjad, kes on kantud kutselise investorina 
Eesti Finantsinspektsiooni poolt peetavasse nimekirja või Soome finantsjärelevalve asutuse poolt 
peetavasse nimekirja; ning

(d)	muud isikud, kes on kinnitanud Korraldajatele Institutsionaalse Pakkumise raames, et nad vastavad 
Eesti väärtpaberituru seaduses sätestatud “kutselise investori” mõistele või Soome väärtpaberituru 
seaduses sätestatud “kutselise investori” (“kokenut sijoittaja”) mõistele.

Käesolevate Tingimuste tähenduses loetakse, et “isik asub Eestis”, kui tal on väärtpaberikonto Eesti 
Väärtpaberite Keskregistris (“EVK”) ning tema aadress on tema väärtpaberikonto kohta EVK-s registreeritud 
andmete kohaselt Eestis. Käesolevate Tingimuste tähenduses loetakse, et “isik asub Soomes”, kui tema 
püsiv aadress on Soomes.

Pakkumise Periood

Investorid võivad esitada korraldusi Pakutavate Aktsiate märkimiseks (“Märkimiskorraldus”) ajavahemikul 
alates 21. novembrist 2005. a kella 9.00-st (hommikul) kuni 1. detsembrini 2005. a kella 16.00-ni 
(“Pakkumise Periood”).

Tallink võib igal ajal enne seda, kui Tallinkile ning Müüvatele Aktsionäridele on täielikult tasutud kõigi 
Pakutavate Aktsiate eest, tühistada Pakkumise või mis tahes osa Pakkumisest, juhul kui pakkumise 
tagamise lepingut ei ole sõlmitud hiljemalt 2. detsembril 2005. a või (a) pakkumise tagamise lepingust 
tulenevad Pakkumise Tagajate kohustuste täitmise tingimused ei ole saabunud enne arvelduse toimumist 
või (b) kui sellised kohustused lõpevad enne arvelduse toimumist. Kui Pakkumine või selle mis tahes osa 
tühistatakse, avalikustab Tallink selle kohta Tallinna Börsi vahendusel teate. Teate avalikustamise hetkest 
lõpevad kõik õigused ja kohustused, mis seonduvad selle osaga Pakkumisest, mis on tühistatud. 5



Pakkumishind

Pakkumishinna (“Pakkumishind”) määrab Tallinki nõukogu pärast institutsionaalsete investorite nõudluse 
selgitamist (book-building), mille käigus Pakkumishind määratakse institutsionaalsete investorite poolt 
Pakutavate Aktsiate suhtes tehtud pakkumiste alusel, võttes arvesse kogunõudlust Pakutavate Aktsiate 
suhtes Institutsionaalses Pakkumises, nõudluse hinnatundlikkust ning nõudluse kvaliteeti. Pakkumishind 
jääb eeldatavasti hinnavahemikku 73,50 krooni (4,70 eurot) kuni 92,00 krooni (5,88 eurot). Eeltoodud 
hinnavahemikku võidakse muuta kuni Pakkumise Perioodi lõpuni nõudluse selgitamise (book-building) 
protsessi käigus saadud informatsiooni alusel – vaata “Hinnavahemiku muutmise kord”.

Pakkumishind Institutsionaalses Pakkumises ning Avalikus Pakkumises on sama.

Märkimine

Tallink kutsub investoreid esitama Märkimiskorraldusi kooskõlas käesolevate Tingimustega. 
Märkimiskorraldusi saab esitada Pakkumise Perioodi jooksul. Investor võib esitada korralduse Pakutavate 
Aktsiate märkimiseks üksnes hinnavahemiku maksimumhinnaga, so 92,00 krooni (5,88 eurot) Aktsia kohta 
(“Märkimishind”).

Kui investor esitab mitu Märkimiskorraldust, siis jaotamise läbiviimisel liidetakse need kokku. 

Investor peab tagama, et Märkimiskorralduses esitatud andmed on õiged, täielikud ning loetavad. 
Mittetäielikud, ebaõiged või ebaselged Märkimiskorraldused võidakse tagasi lükata. 

Investor võib esitada Märkimiskorralduse kas isiklikult või esindaja kaudu, keda investor on volitanud 
(õigusaktidega ettenähtud vormis) esitama Märkimiskorraldust ning tegema vastavaid makseid. 

Kui Investor on esitanud Märkimiskorralduse, siis loetakse, et ta:

-	 on nõustunud käesolevate Tingimustega ning leppinud kokku Tallinki ja Müüvate Aktsionäridega 	
nende Tingimuste kohaldamises;

-	 on teadlik asjaolust, et Avalik Pakkumine ei ole käsitletav kui Aktsiate pakkumus Tallinki või Müüvate 
Aktsionäride poolt ning Märkimiskorralduse esitamine iseenesest ei ole Pakutavate Aktsiate 
märkimine õiguslikus mõttes ega anna õigust Pakutavaid Aktsiaid märkida ega too kaasa Pakutavate 
Aktsiate müügilepingu sõlmituks lugemist ning et Märkimiskorralduse esitamisega võtab investor 
kohustuse omandada Pakutavaid Aktsiaid käesolevates Tingimustes sätestatud tingimustel ning 
Märkimiskorralduses näidatud summa ulatuses; 

-	 on andnud vastavale EVK kontohaldurile (“Kontohaldurile”) volituse ja korralduse edastada 
registreeritud tehingukorraldus EVK registripidajale;

-	 volitab Kontohaldurit ning EVK registripidajat (AS Eesti Väärtpaberikeskus) muutma investori 
tehingukorralduses sisalduvaid andmeid omandatavate Pakutavate Aktsiate arvu, aktsia hinna ning 
tehingusumma kohta Pakkumishinna ning jaotamise tulemuste alusel.

Tasumine

Märkimiskorralduse esitamisega annab investor tema väärtpaberikontoga seotud arvelduskontot haldavale 
krediidiasutusele (milleks võib olla ka Kontohaldur ise) volituse ja korralduse blokeerida nimetatud 
arvelduskontol tehingusumma kuni arvelduse toimumiseni 8. detsembril 2005. a või sellele lähedasel 
kuupäeval. Tehingusumma võrdub Märkimiskorralduses toodud Aktsiate arvu ning Märkimishinna 
korrutisega. Investor võib esitada Märkimiskorralduse üksnes juhul, kui tema vastava EVK väärtpaberikontoga 
seotud arvelduskontol on piisavad vahendid tehingusumma tasumiseks.

Märkimiskorralduse muutmine ning tühistamine

Investor võib Märkimiskorraldust muuta või tühistada kuni Pakkumise Perioodi lõpuni. Selleks peab investor 
pöörduma vastava kontohalduri poole või märkimiskohta, kus vastav Märkimiskorraldus on esitatud, ning 
teostama vastava kontohalduri juures või vastavas märkimiskohas nõutavad toimingud (Märkimiskorralduse 
muutmise ja tühistamise protseduur võib erinevate kontohaldurite ning märkimiskohtade puhul erineda). Kõik 
Märkimiskorralduse muutmise ja/või tühistamisega seonduvad tasud tasub investor vastavalt kontohalduri 
juures või märkimiskohas kehtivale hinnakirjale. 

Hinnavahemiku muutmise kord

Hinnavahemiku muutmise korral võib Tallink olla kohustatud koostama pakkumis- ja noteerimisprospekti 
lisa, mis tuleb registreerida pädevas asutuses. Lisa avalikustatakse samal viisil nagu esialgne pakkumis- ja 
noteerimisprospekt. Tallink avalikustab eeltoodu kohta teate Tallinna Börsi vahendusel ning oma kodulehel. 
Investorid, kes on enne teate avalikustamist esitanud Märkimiskorraldusi, võivad oma Märkimiskorraldused 
tühistada kahe tööpäeva jooksul teate avalikustamisest vastavalt eelmises lõigus kirjeldatud korrale. 
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Hinnavahemiku muutmise korral võidakse muuta ka Pakutavate Aktsiate koguarvu ning käesolevates 
Tingimustes sätestatud kuupäevi ning muid tingimusi. Kõik sellised muudatused avalikustatakse koos 
muudetud hinnavahemiku avalikustamisega.

Jaotamine 

Jaotamisel võtab Tallink arvesse üksnes neid Märkimiskorraldusi, mis on tehtud ning esitatud 
Pakkumise Perioodi jooksul kooskõlas kõigi käesolevates Tingimustes sätestatud nõuetega. Kõik muud 
Märkimiskorraldused võidakse tagasi lükata. 

Pakutavate Aktsiate jaotamisel investoritele kasutatakse astmelise jaotamise meetodit. Astmelise jaotamise 
meetod seisneb selles, et pärast Pakkumise Perioodi lõppu määrab Tallink koos Korraldajatega ühe või 
mitu jaotamise vahemikku (aktsiate arvuna) ning protsendid, mille ulatuses vastavasse vahemikku jääv 
Märkimiskorralduse osa rahuldatakse. Iga Märkimiskorralduse tehingusumma jagatakse osadeks, näiteks 
esimesse vahemikku jääv osa (sellest osast rahuldatakse x protsenti), teise vahemikku jääv osa (sellest 
osast rahuldatakse y protsenti) ning teist vahemikku ületav osa (sellest osast rahuldatakse z protsenti) jne. 
Peamised kriteeriumid, mille alusel vahemikud ning protsendid määratakse on (i) kogunõudlus Pakutavate 
Aktsiate suhtes Avaliku Pakkumise raames (ii) Märkimiskorralduste suurused Avaliku Pakkumise raames 
ning (iii) Avaliku Pakkumise raames Märkimiskorralduse esitanud investorite arv. 

Kõik Märkimiskorraldused (mis on esitatud kooskõlas Tingimustega) rahuldatakse täies ulatuses kuni 
23 469,90 kroonini (1 500 euroni) (viimatinimetatud summat võidakse vähendada lähima summani, mis 
Pakkumishinnaga jagamisel annab tulemuseks täisarvu Pakutavaid Aktsiaid). 

Igale investorile, kellel on õigus saada Pakutavaid Aktsiaid, jaotatakse täisarv Aktsiaid ning vajadusel 
ümardatakse jaotatavate Aktsiate arv alla lähima täisarvuni. Ülejäävad Pakutavad Aktsiad, mida ei ole 
võimalik eelkirjeldatud protsessi käigus jaotada, jaotatakse investoritele juhuslikkuse alusel.

Tallink otsustab jaotamise pärast Pakkumise Perioodi lõppu ning Pakkumishinna kindlaksmääramist 
hiljemalt 2. detsembril 2005. a. 

Töötajate eelisseisund jaotamisel 

Tallinki ning tema tütarettevõtjate töötajatel ning nõukogu ja juhatuse liikmetel (“Töötaja” või “Töötajad”) on 
jaotamisel eelisseisund. Jaotamisel rakendatavad vahemikud on kõrgemad, võrreldes teistele investoritele 
rakendatavate vahemikega. Muus osas kohaldatakse Töötajatele samasid tingimusi nagu teistele Avalikus 
Pakkumises osalevatele investoritele.

Eelmises lõigus tähendab “Töötaja” isikut, kellel on 21. novembri 2005. a kella 8.00 (hommikul) seisuga 
kehtiv tähtajatu tööleping Tallinki või tema tütarettevõtjaga või kes sama aja seisuga on Tallinki või tema 
tütarettevõtja nõukogu või juhatuse liige.

Rahaliste vahendite tagastamine 

Kui Pakkumishind on madalam kui Märkimishind, kui Pakkumine tühistatakse, kui investori Märkimiskorraldus 
lükatakse tagasi või kui jaotis erineb investori poolt soovitud Aktsiate arvust, vabastab Kontohaldur hiljemalt 
9. detsembril 2005. a investori arvelduskontol blokeeritud rahalised vahendid või osa nendest (s.t. investorile 
jaotatud Pakutavate Aktsiate eest tasumisele kuuluvat makset ületav summa). Tallink ei vastuta vastava 
summa vabastamise eest ega intressi tasumise eest vabastatud summalt aja eest, mil see oli blokeeritud.

Arveldus ning kauplemine 

Investoritele jaotatud Pakutavad Aktsiad kantakse väärtpaberikontodele 8. detsembril 2005. a või sellele 
lähedasel kuupäeval vastavalt osas “Juhised Eestis asuvatele investoritele” toodule. Arvelduse teostamiseks 
laenatakse investoritele kantavad Pakutavad Aktsiad (summas, mis vastab Uute Aktsiate arvule) ajutiselt 
aktsiaseltsilt Infortar.

Kauplemine Aktsiatega Tallinna Börsil algab eeldatavasti 9. detsembril 2005. a või sellele lähedasel 
kuupäeval.

Kohaldatav õigus ning vaidluste lahendamine 

Avalikule Pakkumisele kohaldatakse Eesti õigust, niivõrd kuivõrd pädeva kohtu poolt kohaldatavad 
rahvusvahelise eraõiguse normid ei näe imperatiivselt ette mõne muu jurisdiktsiooni õiguse kohaldamist. 
Kõik Avaliku Pakkumisega seonduvad vaidlused lahendatakse Tallinna Linnakohtus, välja arvatud juhul, 
kui õigusaktide sätted, millest pooled ei saa kokkuleppega kõrvale kalduda, näevad ette mõne muu kohtu 
erandliku kohtualluvuse.
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MUUD PAKKUMISEGA SEOTUD ASJAOLUD

Ülejaotamise optsioon ja stabiliseerimine

Teatud Müüvad Aktsionärid on andnud Citigroup Global Markets Limited’ile (“Citigroup”) õiguse osta kõigi 
Pakkumise korraldajate (“Korraldajad”) nimel 30 päeva jooksul pärast Aktsiatega kauplemise alustamist 
Tallinna Börsil nimetatud aktsionäridelt kokku kuni 3 409 091 täiendavat Aktsiat Pakkumishinnaga ja seda 
eesmärgiga jaotada need Aktsiad võimaliku ülemärkimise katteks.

Kolmekümne päeva jooksul alates Aktsiatega kauplemise algusest Tallinna Börsil võib Citigroup Korraldajate 
nimel kooskõlas kehtivate õigusaktidega teha tehinguid, mis stabiliseerivad või toetavad Aktsiate hinda. 
Kõik sellised tehingud tehakse üksnes Citigroup’i otsusel ja seejuures ei ole Citigroup’il kohustust selliseid 
tehinguid teha. Stabiliseerimise tehingute tulemusena võib Aktsiate turuhind olla kõrgem, kui see oleks 
ilma selliste tehinguteta. Kirjeldatud stabiliseerimise käigus teostab Tallinna Börsil tehinguid AS Suprema 
Securities Citigroup’ilt saadud tehingukorralduste alusel. Lähtudes Euroopa Komisjoni Määruse (EÜ) nr 
2273/2003, millega rakendatakse Euroopa Parlamendi ja nõukogu direktiivi 2003/6/EÜ artiklist 9(4) 
esitatakse kõik stabiliseerimisega seotud asjaolud Finantsinspektsioonile.

Stabiliseerimisel ja stabiliseerimisega seotud toimingute puhul lähtutakse Euroopa Komisjoni Määrusest 
(EÜ) nr 2273/2003, millega rakendatakse Euroopa Parlamendi ja nõukogu direktiivi 2003/6/EÜ seoses 
tagasiostuprogrammidele ja finantsinstrumentide stabiliseerimisele ettenähtud eranditega.

Pakutavate Aktsiate osakaal aktsiakapitalist

Pakutavad Aktsiad moodustavad ligikaudu 27,5 protsenti Tallinki aktsiakapitalist pärast Pakkumist, 
eeldades, et ülejaotamise optsiooni kasutatakse täies ulatuses ja Pakutavate Aktsiate arvu ei muudeta.

Võõrandamiskeeld

Tallink, Müüvad Aktsionärid ja kõik meie nõukogu ja juhatuse liikmed ning juhtivtöötajad on võtnud endale 
kohustuse, et alates Pakkumishinna määramise kuupäevast (i) Tallinki puhul kuni 180 päeva möödumiseni, (ii) 
Infortari puhul kuni 270 päeva möödumiseni, (iii) teiste Müüvate Aktsionäride puhul 180 päeva möödumiseni, 
ja (iv) nõukogu ning juhatuse liikmete ja juhtivtöötajate puhul 365 päeva möödumiseni Aktsiatega 
kauplemise alustamisest Tallinna Börsil, ei tohi antud isikud ilma Citigroup’i eelneva kirjaliku nõusolekuta 
emiteerida, pakkuda, müüa või muul viisil võõrandada Tallinkile või antud aktsionäridele kuuluvaid Tallinki 
aktsiaid või väärtpabereid, mis on vahetatavad Tallinki aktsia vastu või annavad muul viisil õiguse Tallink 
aktsiaid omandada, või sõlmida vahetuslepinguid (swap) või teha teisi tehinguid, mille majanduslik sisu 
on aktsiate omandiõiguse ülekandmine või avalikult teatada sellise tehingu tegemise kavatsusest. Sellele 
vaatamata võime me emiteerida või müüa aktsiaid töötajatele suunatud optsiooni- või aktsiaprogrammide 
või dividendide reinvesteerimise kavade alusel.

Aktsionäride õigused

Üks Aktsia annab aktsionärile üldkoosolekul ühe hääle. Aktsiad annavad õiguse tulevasele dividendile alates 
dividendist, mis jaotatakse 1. septembril 2005. a alanud ja 31. augustil 2006. a lõppeva majandusaasta 
eest.

Tulude kasutamine

Eelduste kohaselt on Tallinki poolt saadav netotulu Pakkumise raames toimuvast Uute Aktsiate 
emissioonist ligikaudu 2 097 miljonit Eesti krooni (mis on arvutatud Pakkumishinna hinnavahemiku (vaata 
ülalpool) keskmise väärtuse alusel). Tallink ei saa tulu Müüdavate Aktsiate müügist Müüvate Aktsionäride 
poolt. Pakkumise tulemusena saadud rahalisi vahendeid kasutab Tallink eeldatavasti võlakohustuste 
tagasimaksmiseks (vastavalt sellele, kuidas need tagasimaksmisele kuuluvad) ja oma finantsressursside 
tugevdamiseks seoses kasvustrateegia (sh investeerimise ja laevade uuendamise kava) elluviimisega.

Müügipiirangud

Pakutavate Aktsiate võõrandamine on seotud teatud piirangutega, mida on kirjeldatud pakkumis- ja 
noteerimisprospekti osades „Plan of Distribution” ja „Transfer Restrictions”.
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JUHISED EESTIS ASUVATELE INVESTORITELE

Märkimiskorralduste esitamine

Pakutavate Aktsiate märkimiseks peab investor omama väärtpaberikontot EVK-s. Sellise väärtpaberikonto 
saab avada iga EVK Kontohalduri kaudu. 18. novembri 2005. a seisuga tegutsevad Kontohalduritena 
järgmised pangad ja investeerimisühingud: 

-	AS SEB Eesti Ühispank 

-	AS Hansapank 

-	Nordea Bank Finland Plc Eesti filiaal 

-	AS Sampo Pank 

-	AS Lõhmus Haavel & Viisemann 

-	AS Eesti Krediidipank 

-	AS SBM Pank 

-	Tallinna Äripanga AS

-	AS Parex banka (kes tegutseb oma Eesti filiaali kaudu).

Investor, kes soovib märkida Pakutavaid Aktsiaid, peab pöörduma selle Kontohalduri poole, kes haldab 
tema EVK väärtpaberikontot, ning registreerima Märkimiskorralduse väärtpaberite omandamiseks 
alljärgnevas vormis. Märkimiskorraldus tuleb registreerida Kontohalduri juures enne Pakkumise Perioodi 
lõppu. Märkimiskorralduse edastamiseks võib investor kasutada ükskõik millist viisi, mida tema Kontohaldur 
selleks pakub (näiteks esitades korralduse kontoris, interneti kaudu). 

Väärtpaberikonto omanik: investori nimi 

Väärtpaberikonto: investori väärpaberikonto number 

Kontohaldur: investori kontohalduri nimi 

Väärtpaber: Tallink Grupp aktsia 

ISIN kood: EE3100004466

Väärtpaberite arv: tehingu summa jagatud Märkimishinnaga 

Hind (aktsia kohta): Märkimishind

Tehingu summa: summa (rahas), mille eest investor soovib Pakutavaid 
Aktsiaid märkida – see peab jaguma Märkimishinnaga 

Vastaspool: Aktsiaselts SEB Eesti Ühispank

Vastaspoole väärtpaberikonto: 99100675977

Vastaspoole kontohaldur: Aktsiaselts SEB Eesti Ühispank

Tehingu väärtuspäev: 8. detsember 2005. a 

Tehingu tüüp: “ost”

Arvelduse viis: “makse vastu”

Investor võib esitada Märkimiskorralduse esindajakonto kaudu üksnes juhul, kui ta volitab esindajakonto 
omanikku avalikustama oma isiku EVK registripidajale kirjalikult.  

Esindajakonto kaudu esitatud Märkimiskorraldused võetakse jaotamisel arvesse üksnes juhul, kui 
esindajakonto omanik on tegelikult avalikustanud investori isiku EVK registripidajale kirjalikult.

Märkimiskorraldus loetakse esitatuks hetkest, mil EVK registripidaja saab nõuetekohaselt vormistatud 
tehingukorralduse vastava investori Kontohaldurilt. Märkimiskorraldus loetakse tühistatuks hetkest, mil 
vastava investori Märkimiskorraldus on EVKs tühistatud investori Kontohaldurilt saadud tühistamiskorralduse 
alusel.

Investor kohustub tasuma kõik tasud, mis kuuluvad Kontohaldurile tasumisele seoses Märkimiskorralduse 
esitamisega. 

Investor saab informatsiooni talle jaotatud Pakutavate Aktsiate arvu kohta pärast arvelduse toimumist  
8. detsembril 2005. a oma Kontohaldurile esitatud järelepärimise alusel Kontohalduri poolt kehtestatud 
tingimustel. 9
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Arveldus 

Eestis asuvatele investoritele jaotatud Pakutavad Aktsiad kantakse investorite väärtpaberikontodele 8. 
detsembril 2005. a või sellele lähedasel kuupäeval samaaegselt vastavate Pakutavate Aktsiate eest tasutava 
summa ülekandmisega meetodil “väärtpaberiülekanne makse vastu”.  

Kui investor on edastanud mitu Märkimiskorraldust mitme erineva temale kuuluva väärtpaberikonto 
kaudu, kantakse temale jaotatud Pakutavad Aktsiad tema väärtpaberikontodele proportsionaalselt 
tema Märkimiskorralduses toodud vastavate väärtpaberite kogustega. Igale väärtpaberikontole 
kantavate Pakutavate Aktsiate arvu võib ümardada üles või alla vastavalt vajadusele, tagamaks, et igale 
väärtpaberikontole kantakse täisarv Pakutavaid Aktsiaid. 

Kui ülekannet ei ole võimalik teostada põhjusel, et investori arvelduskontol puuduvad piisavad rahalised 
vahendid, siis vastava investori Märkimiskorraldus lükatakse tagasi ning investor kaotab kõik õigused 
temale jaotatud Aktsiatele. ■



TALLINK

Üldinformatsioon 

Tallink on äriregistris registreeritud registrikoodiga 10238429. Meie 
registreeritud asukohaks on Tallinn, Eesti ning meie peakontor asub 
Tallinnas, aadressil Tartu mnt 13, postiindeks 10145. Meie kontaktnumber 
on +372 6 409 800.

Tulenevalt põhikirja punktist 1.3 on meie tegevusaladeks: (1) meretranspordi 
korraldamine ja laevade agenteerimine; (2) meritsi reisijate, transpordivahendite 
ja kaupade vedu ning selle tegevusega seonduvate teenuste osutamise 
korraldamine; (3) transiitvedude korraldamine; (4) laomajanduse korraldamine; 
ja (5) esindus- ja agendifunktsioonide teostamine ja kaubandustegevus, 
sealhulgas alkoholi ja tubakatoodete jaemüük laevades. 

Tallinki majandusaasta algab 1. septembril ja lõpeb 31. augustil.  Põhikirja 
punkti 1.5 kohaselt on Tallink asutatud määramata ajaks. 

Tallinki asutamiskuupäevaks on 21. september 1994. a, kui ettevõtteregistris 
registreeriti aktsiaselts ärinimega Hansatee Aktsiaselts. Tulenevalt 
äriseadustikus sätestatud nõuetest kanti Tallink 21. augustil 1997. a ümber äriregistrisse ärinimega Aktsiaselts 
Hansatee Grupp. 23. jaanuaril 2002. a muudeti Tallinki ärinime ja alates nimetatud kuupäevast tegutsetakse 
Aktsiaselts Tallink Grupp ärinime all. Tallink on kontserni emaettevõtja, kes tegutseb läbi erinevate grupi 
tütarettevõtjate. Meie majandustegevus on struktureeritud sarnaselt meie kontserni struktuurile ning 
kontserni kuuluvad laevavedusid ja marketingi korraldavad ning nende tegevustega seonduvaid teenuseid 
osutavad ettevõtjad. Iga laeva käsitatakse eraldi üksusena, millel on teenindav ja tehniline personal.

Ajalugu
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2001

avati Stockholm – Tallinn 
liin

1989   1993  1996   1997   1998   2000   2001   2002   2003   2004   2005 

1989  

Tallinki nimeline 
Soome ja 
Nõukogude Liidu 
ühisettevõte

Helsingi-Tallinna 
liinil üks reisilaev, 
Tallink

1993 

võetakse rendile 
reisilaev Georg 
Ots

1 miljonit reisijat 
aastas

1990ndate keskpaik 

võetakse kasutusele 
kiirlaevad

1997

käivitati investeerimise ja 
laevade uuendamise kava

laevade prahtimise asemel 
otsustati laevad omandada

1998

2 miljonit reisijat 
aastas

avati Kapellskär 
– Paldiski liin

2002

valmis 2 500 
reisijakohaga 
kruiisilaev 
Romantika

2003

aktsiate suunatud 
pakkumine 
rahvusvahelistele 
investoritele mahus 
37 miljonit eurot

2005

otsustati tellida 
kaks uut ro-pax 
tüüpi kiirlaeva 
ja avada uus 
konverentsi- ja 
spahotell

2004

valmis 2 500 reisijakohaga reisilaev 
Victoria I 

avati Hotell Tallink

osteti kiirlaevad Tallink AutoExpress 3 ja 
Tallink AutoExpress 4

otsustati tellida uus kruiisilaev Aker 
Finnyards’ilt

1996 – kaasati 
uued aktsionärid 
ja uus juhtkond



AKTSIONÄRID JA JUHTIMINE

Aktsionäride struktuur

Aktsiaraamatu kohaselt oli meil 18. novembri 2005.a seisuga 252 aktsionäri. Meie aktsiaraamatut peab 
EVK. Alljärgnevas tabelis on toodud meie kümme suurima osalusega aktsionäri ning nende osaluse 
suurus enne Pakkumise läbiviimist. Meie praegustel aktsionäridel on õigus omandada Pakutavaid Aktsiaid  
Pakkumise käigus.

Aktsionär Enne pakkumist

Aktsiate arv %

Infortar AS1 61 084 808 55,53

ING Luxembourg S.A.2 13 902 104 12,64

Citibank Hong Kong/Citicorp International Finance 
Corporation 6 997 648 6,36

Skandinaviska Enskilda Banken AB Clients 5 543 992 5,04

Keskinäinen Eläkevakuutusyhtiö Ilmarinen 3 599 996 3,27

Firebird Republics Fund Ltd 2 984 304 2,71

Danske Capital Finland Oy Clients Account 2 372 501 2,16

Nordea Bank Finland Plc Corporate Clients 1 519 996 1,38

Hansabank’s Clients 1 019 997 0,93

Keijo Erkki Mehtonen 957 600 0,87

Kokku kümme suurimat aktsionäri 99 982 946 90,89

Ülejäänud aktsionärid 10 017 054 9,11

Kokku 110 000 000 100,00
(1) Enn Pant (juhatuse esimees ja tegevdirektor), Kalev Järvelill (juhatuse liige) ja Ain Hanschmidt (nõukogu liige) 
omavad otseselt või kaudselt vastavalt 29,42 protsenti, 25,62 protsenti ja 25,15 protsenti Infortari aktsiatest, 
mis vastab vastavalt 16,70 protsendi, 14,27 protsendi ja 13,97 protsendi suurusele kaudsele osalusele Tallinki 
aktsiakapitalis. 
(2) Meile teadaolevalt hoiab ING Luxembourg S.A. meie Aktsiaid mitmete institutsionaalsete investorite nimel, 
sealhulgas kaks Müüvat Aktsionäri, Amber Trust S.C.A ja DCF Fund (II) Baltic States.

Ühelgi meie suurematest aktsionäridest ei ole võrreldes teiste aktsionäridega eelisõigusi hääleõiguse 
teostamisel. Meile ei ole teada kokkuleppeid, mis puudutaksid Tallinki aktsiaosalusi või aktsiatest 
tuleneva hääleõiguse kasutamist pärast Pakkumise läbiviimist. 18. septembril 2003. a Aktsiaseltsi Infortar,                            
Enn Pandi, Keijo Mehtoneni, Kalev Järvelille, Amber Trust S.C.A., DCF Fund (II) Baltic States, Firebird 
Republics Fund, Ltd., Ilmarinen Mutual Pension Insurance Co., Citicorp International Finance Corp. i, 
FirstnordicBaltic Equity, Firebird New Russia Fund Ltd., Snavesta UAB, Vinvesta UAB, East Capital Baltikum 
Fonden, FIM Forte, FIM Rento ja FIM Visio vahel sõlmitud aktsionäride leping lõpetatakse pärast Pakkumise 
läbiviimist. Tallink ei ole antud lepingu pooleks.

AS Infortar

Pakkumis- ja noteerimisprospekti avaldamise kuupäeva seisuga on Infortar 55,53 protsendi Tallinki aktsia 
omanik. Infortar on Eestis registreeritud ettevõtja, mis tegeleb investeerimisega laevanduse, kinnisvara ja 
kirjastamisega seotud valdkondadesse. Infortar asutati algselt suurosaluse omandamiseks Tallinkis seoses 
1997. aastal toimunud ettevõtte restruktureerimisega, millega kaasnes juhtkonna poolt ettevõttes osaluse 
omandamine. Nimetatud restruktureerimise tulemusena said Infortari aktsionärideks uued juhatuse liikmed, 
teatud AS-iga SEB Eesti Ühispank seotud ettevõtjad ja mitmed teised äriühingud ning eraisikud.

Käesoleval hetkel on Infortari suuraktsionäriks OÜ Linandell, millele kuulub EVK andmete kohaselt pakkumis- 
ja noteerimisprospekti avaldamise kuupäeva seisuga ligikaudu 75 protsenti Infortari aktsiatest. Seega on 
Linandell Tallinki kaudne emaettevõtja. Ülejäänud Infortari aktsiad kuuluvad väiksematele investoritele, 
seejuures ei ületa ühegi nende osalus kümmet protenti. Linandell kuulub otsese või kaudse osaluse 
kaudu Enn Pandile (meie juhatuse esimees ja tegevdirektor), Kalev Järvelillele (meie juhatuse liige) ja Ain 
Hanschmidtile (meie nõukogu liige), kusjuures nad kõik omavad ka otse Infortari aktsiaid.

Esialgu oli hr Pant otseselt või kaudselt ligikaudu 2/3 Linandelli osa omanik ja hr Järvelillele kuulus otseselt või 
kaudselt ülejäänud osa. Meile teadaolevalt omandas 2004. aasta aprillis äriühing OÜ Abante ligikaudu 1/3 
suuruse osaluse Linandellis. 2005. aasta augustis valiti hr Hanschmidt Infortari juhatuse esimeheks, millisel 12



ametikohal oli selle hetkeni tegutsenud Eve Pant, kes on hr Pandi õde ja meie nõukogu liige. Eeltooduga 
seoses omandas hr Hanschmidt ainuosaluse OÜ-s Abante. Nimetatud tehingu tingimusi ei ole pooled 
avaldanud.

Lähtudes asjaolust, et hr Hanschmidt oli aastatel 1992 kuni 2005 Tallinki ühe laenuandja SEB Eesti Ühispanga 
juhatuse esimees ja 2005. aasta jaanuarist kuni augustini SEB Eesti Ühispanga nõukogu esimees, algatati 
Eestis vähemalt kaks uurimist: üks SEB Eesti Ühispanga poolt ja teine Finantsinspektsiooni poolt. 2005. 
aasta septembris avaldas SEB Eesti Ühispank kokkuvõtte enda sisekontrolli järeldustest. Kokkuvõtte 
kohaselt ei leitud hr Hanschmidti või SEB Eesti Ühispanga tegevuses Tallinkile laenude andmisel rikkumisi. 
Finantsinspektsiooni poolt läbiviidud järelevalvemenetlus keskendus nii samade asjaolude uurimisele, mis 
olid Ühispanga uurimise objektiks, kui ka teistele seonduvatele asjaoludele. Finantsinspektsiooni avalduse 
kohaselt ei leitud 23. septembri 2005.a seisuga tõendeid rikkumiste kohta.

Tallinki juhtimisstruktuur

Lähtudes äriseadustikust ja Tallinki põhikirjast osalevad ettevõtte juhtimise korraldamises aktsionärid 
(üldkoosoleku kaudu), nõukogu ja juhatus. Aktsionäride üldkoosolek otsustab muuhulgas majandusaasta 
aruande (sealhulgas audiitori aruanne) kinnitamise ja kasumi jaotamisega seotud küsimuste üle. Aktsionärid 
võtavad otsuseid vastu kas korralistel või erakorralistel üldkoosolekutel. Alljärgnevalt esitame lühidalt 
Tallinki juhatuse ja nõukogu liikmete ning teiste juhtivtöötajatega seotud andmed, sealhulgas nende nimed, 
ametikohad ja ametisse nimetamise aja. 

Nõukogu

Nõukogu planeerib meie majandustegevust, korraldab juhtimist valides juhatuse liikmed, kinnitab aastaeelarve 
ja teostab järelevalvet juhatuse tegevuse üle. Meie põhikirja kohaselt on nõukogu viie- kuni seitsmeliikmeline 
ja nõukogu liige valitakse kolmeks majandusaastaks. Nõukogu liikmed valivad endi hulgast esimehe. 

Tallinna Börsi reglement sätestab, et juhul, kui noteerimist taotleva emitendi aktsiakapitalis kuulub mõnele 
aktsionärile rohkem kui 30 protsenti aktsiatega esindatud häältest, peab emitendi nõukogu koosseis 
olema selline, et vähemalt kaks nõukogu liiget ei oleks sellise aktsionäriga seotud. Meie nõukogu praegune 
koosseis on kooskõlas nimetatud nõudega.

18. septembril 2003.a sõlmitud aktsionäride kokkuleppe alusel nimetab ja kutsub tagasi ühe nõukogu 
liikme Citigroup International Finance Corporation (CIFC) ja teise aktsionärid, kellele kuulub mitte vähem kui 
51 protsenti aktsiatest, mis emiteeriti 2003. a läbiviidud suunatud pakkumise teel.

Meie nõukogu koosseis on alljärgnev:

Nimi Sünniaasta
Nõukogu liige 

alates
Positsioon 
nõukogus

Ametiaeg möödub

Toivo Ninnas 1940 1997 Esimees 5. veebruar 2008

Andres Lipstok 1957 2000 Liige 9. veebruar 2006

Eve Pant 1968 1997 Liige 5. veebruar 2008

Ain Hanschmidt 1961 2005 Liige 5. veebruar 2008

Sunil Kumar Nair 1966 2003 Liige 4. detsember 2006

Kustaa Lauri Äimä 1971 2002 Liige 5. veebruar 2008

Juhatus

Juhatus korraldab meie igapäevast majandustegevust. Põhikirja alusel on juhatusel õigus ilma nõukogu 
nõusolekuta teha aktsiaseltsi nimel muuhulgas alljärgnevaid tehinguid, millega kaasneb:

•	 osaluse omandamine ja lõppemine teistes ühingutes;
•	 ettevõtte omandamine, võõrandamine või selle tegevuse lõpetamine;
•	 kinnisasjade ja registrisse kantud vallasasjade võõrandamine ja koormamine;
•	 välisfiliaalide asutamine ja sulgemine;
•	 investeeringute tegemine, mis ületavad selleks majandusaastaks ettenähtud summa;
•	 laenude ja võlakohustuste võtmine, mis ülevatavad selleks majandusaastaks ettenähtud summa; ja
•	 laenude andmine ja võlakohustuste tagamine, kui see väljub igapäevase majandustegevuse 	
	 raamest.
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Meie põhikirja kohaselt peab juhatuses olema vähemalt kolm kuni viis liiget, kes valitakse kuni kolmeks 
aastaks. Juhatuse liikmed valib ja nende hulgast määrab esimehe nõukogu. Tallinki juhtimisstruktuur, 
sealhulgas vastutusalade jagunemine ja aruandluse esitamine, on kindlaksmääratud juhatuse 1. veebruari 
2004.a otsusega. Juhatuse koosseisu kuuluvad alljärgnevad isikud:

Nimi Sünniaasta
Juhatuse liige 

alates
Positsioon juhatuses Ametiaeg möödub

Enn Pant 1965 1996 Esimees, tegevjuht 27. juuni 2006

Kalev Järvelill 1965 1998 Liige 10. november 2007

Keijo Erkki Mehtonen 1949 1998 Liige, Müük ja Marketing 10. november 2007

Andres Hunt 1966 2002 Liige, finants 22. veebruar 2008

Hr Andres Hunt  valiti juhatuse liikmeks 2002.a. Alates 1998.a töötab ta ka Tallinki finantsdirektorina. 
Ta lõpetas 1992.a Eesti Põllumajandusakadeemia majandusteaduskonna. Hr Hunt tegutseb ka       
AS Tailwind nõukogu liikmena ning OÜ Kümnis Konsultatsioonid juhatuse liikmena. Alates 1995. kuni 
1998. aastani töötas ta Eesti Vabariigi rahandusministeeriumi maksupoliitika osakonna juhatajana. 

Hr Keijo Erkki Mehtonen valiti juhatuse liikmeks 1998.a ning tema vastutusalaks on müügi ja 
marketingi korraldamine. Ta on töötanud Tallink Finland Oy’s alates 1989.a. Hr Mehtonen tegutseb 
ka AS Infortar ja OÜ Fastinvest nõukogu liikmena.

Hr Kalev Järvelill  valiti juhatuse liikmeks 1998.a. Ta lõpetas Tartu Ülikooli majandusteaduskonna 
1993.a. Hr Järvelill tegutseb ka AS Infortar, OÜ Linandell, OÜ Fastinvest ja OÜ Vara HTG nõukogu 
liikmena. Aastatel 1995 kuni 1998 töötas ta Eesti Maksuameti peadirektorina ning aastatel 1994 kuni 
1995 Eesti Vabariigi rahandusministeeriumi asekantslerina.

Hr Enn Pant valiti esimest korda juhatuse esimeheks 1996. a ja 2003. a valiti ta uuesti juhatuse 
esimeheks. Ta tegutseb samaaegselt ka ettevõtte tegevdirektorina. Ta on 1990. a lõpetanud Tartu 
Ülikooli majandusteaduskonna. Hr Pant tegutseb ka AS Infortar, OÜ Linandell, OÜ Vara HTG,             
AS Tailwind, OÜ Fastinvest ja H.T.Valuuta nõukogu liikmena. Aastatel 1992 kuni 1996 töötas ta Eesti 
Vabariigi rahandusministeeriumi kantslerina. Ta on Tallinki nõukogu liikme Eve Panti vend.

Enn Pant Kalev Järvelill Keijo Erkki Mehtonen Andres Hunt
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Teised juhtivtöötajad

Lisaks Tallinki juhatuse ja nõukogu liikmetele on järgnevalt nimetatud ka meie teised juhtivtöötajad. 

Nimi Sünniaasta
Antud 

töökohal 
alates

Ametinimetus

Meelis Asi 1964 1997 Pearaamatupidaja

Ülo Kollo 1937 1996 Tehnikadirektor

Aarne Pikk 1964 2005 Turundusdirektor

Ingrid Preeks 1949 1997 Personalijuht

Mare Puusaag 1956 1997 Peajurist

Janek Stalmeister 1974 2005 Finantsdirektor

Veiko Suigussaar 1971 2005 Haldusdirektor

Taavi Tiivel 1977 2005 Teenindusdirektor

Juhtkonna osalused

Meie nõukogu liikmetele kuulub enne Pakkumise läbiviimist otseselt või kaudselt kokku 20 275 133 Tallinki 
aktsiat, mis moodustab ligikaudu 18,43 protsenti Tallinki aktsiatest ja hääleõigusest. Meie juhatuse liikmetele 
kuulub enne Pakkumise läbiviimist otseselt või kaudselt kokku 40 954 709 Tallinki aktsiat, mis moodustab 
ligikaudu 37,23 protsenti Tallinki aktsiatest ja hääleõigusest. Alljärgnevas tabelis on esitatud juhatuse ja 
nõukogu liikmete ning juhtivtöötajate osalused enne Pakkumise läbiviimist:

Nimi Ametikoht

Otsene 
osalus 

(aktsiate 
arv)

Otsene 
osalus (%)

Kaudne 
osalus (%)

Osalus 
kokku (%)

Toivo Ninnas Nõukogu esimees 4 000 0,00 3,88 3,88

Andres Lipstok Nõukogu liige 52 000 0,05 0,02 0,07

Eve Pant Nõukogu liige 123 800 0,11 0,10 0,21

Ain Hanschmidt Nõukogu liige 278 920 0,25 13,97 14,22

Kustaa Lauri Äimä Nõukogu liige - - 0,04 0,04

Enn Pant Juhatuse esimees 477 000 0,43 16,70 17,13

Kalev Järvelill Juhatuse liige 319 200 0,29 14,27 14,56

Keijo E. Mehtonen Juhatuse liige 957 600 0,87 4,35 5,22

Andres Hunt Juhatuse liige 84 000 0,08 0,24 0,32

Meelis Asi Pearaamatupidaja - - 1,04 1,04

Ülo Kollo Tehnikadirektor 284 000 0,26 - 0,26

Ingrid Preeks Personalidirektor 80 000 0,07 0,19 0,26

Mare Puusaag Peajurist 15 000 0,01 - 0,01

Veiko Suigussaar Haldusdirektor 7 000 0,01 - 0,01

Juhatuse ega nõukogu liikmetel ega juhtivtöötajatel ei ole pakkumis- ja noteerimisprospekti avaldamise 
kuupäeava seisuga otseseid ega kaudseid osalusi muudes Tallinki kontserni kuuluvates ettevõtetes. 

Mõned meie nõukogu, juhatuse ja tegevjuhtkonna liikmed on eelneva aasta jooksul omandanud börsivälisel 
turul Tallinki aktsiaid nende omandamise hetke turuhinnaga, mis võis olla madalam aktsia hinnast käesoleva 
Pakkumise käigus.

15



ÄRITEGEVUS

Me oleme üks juhtivaid laevanduskontserne Läänemere põhjaosas, pakkudes kõrgetasemelist kruiisi- 
ja reisijateveoteenust. Samuti oleme me üheks juhtivaks ro-ro kaubaveoteenuste pakkujaks meie poolt 
opereeritavatel liinidel. Me pakume laevavedusid meile kuuluvate laevadega, sealhulgas kruiisilaevad 
ja kiirlaevad ning ro-ro tüüpi kaubalaevad, Soome ja Eesti ning Rootsi ja Eesti vahelistel liinidel. Meil on 
käigusolevad liinid Helsingi ja Tallinna, Stockholmi ja Tallinna, samuti Kapellskäri (sadamalinn Stockholmi 
lähedal) ja Paldiski vahel. Me oleme hetkel turuliidrid Helsingi - Tallinn liinil ja ainuke operaator, kes 
pakub igapäevaselt reisijate- ning kaubaveoteenust Rootsi ja Eesti vahel. 31. augustil 2005. a lõppenud 
majandusaastal vedasime me kokku rohkem kui 3,2 miljonit reisijat ja ligikaudu 130 000 kaubaühikut, 
mis on vastavalt 16 protsenti ja 27 protsenti suurem kui samad näitajad eelmisel majandusaastal. Alates 
2004. aasta maikuust laiendasime enda pakutavate teenuste valikut 350-toalise Hotell Tallink avamisega 
Tallinna kesklinnas. Täiendavalt oleme otsustanud avada uue konverentsi- ja spahotelli Tallinna kesklinna 
läheduses. Viimatinimetatud hotelli avamine on planeeritud 2006. aasta teise poolde. 

Meie peamisteks tuluallikateks on piletimüük reisijatele, kaubaveo müük ja müük restoranides ning 
poodides. Reisijatele müüakse pileteid nii läbi meie enda müügiesindustevõrgu kui ka Soome, Rootsi, Eesti, 
Läti, Leedu ja Venemaa reisikorraldajate kaudu. Piletimüügi tulud hõlmavad müüdud laevapiletite hinda, 
reisijatele müüdud kajutikohti, samuti konverentsiruumide kasutamist ja sõiduautode vedu. Kaubaveo müük 
hõlmab tasu tonnaaži pealt ja tasu ühiku pealt. Restoranide ja poodide müük hõlmab müüki restoranides, 
baarides, pubides ning kaupade müüki poodides. Meie müügitulu ulatus 31. augustil 2005. a lõppenud 
majandusaastal ligikaudu 4 063 miljoni kroonini, millest enamus tuleneb reisijate- ja kaubaveo müügist 
Soome ja Eesti vahelistel liinidel. Alljärgnev tabel näitab meie müügitulu jagunemist tegevusvaldkondade 
lõikes.

Majandusaasta lõpp 31. august

20031 2004 2005

EEK tuhat % EEK tuhat % EEK tuhat %

Piletimüük2 827 091 28 879 684 26 1 018 683 25

Müük restoranides
ja poodides

1 494 322 50 1 664 566 49 1 912 232 47

Kaubaveo müük 579 014 19 609 383 18 721 690 18

Muud3 95 171 3 252 622 7 410 356 10

Kokku 2 995 598 100 3 406 255 100 4 062 961 100
1 Tegevusvaldkondade täpset jaotust muudeti osaliselt 2004. majandusaasta alguses ning need muutused ei 
ole kajastatud 2003.a kohta esitatud andmetes.
2 Sisaldab kajuteid, sõiduautosid ja konverentsiruume.
3 Sisaldab tulusid järgnevatest segmentidest: „Reisipaketi müük”, „Majutuse müük”, „Muud” ja „Müügitulu 
laevade rendist”.

Meie peamised tegevused jagunevad geograafiliste segmentideks, mis omakorda jaotuvad laevaliinide ja 
maismaal tegevuse vahel. 31. augustil 2005. a lõppenud majandusaasta tulemuste põhjal jagunes meie 
müügitulu geograafiliste segmentide vahel järgnevalt: Soome – Eesti vaheline liiklus 60 protsenti, Rootsi 
– Eesti vaheline liiklus 34 protsenti ja teised liinid ning maismaa majandustegevus 6 protsenti.  Alljärgnevalt 
on toodud meie müügitulu jaotus erinevate segmentide vahel.

Majandusaasta lõpp 31. august 
(miljonites, EEK)

2003 2004 2005

Soome – Eesti 2 053 2 083 2 442

Rootsi – Eesti 943 1 232 1 392

Majandustegevus maismaal - 40 88

Teised - 51 141

Kokku 2 996 3 406 4 06316
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LAEVAD JA LIINID

Meile kuulub hetkel 12 laeva, mis on loetletud alljärgnevas tabelis.

Laev Liin Ehitatud / Omandatud

Maksimaalne 
reisijate arv1 / 

kaubaliini meetrid 
ja sõiduautod2

Reisilaevad

Victoria I Stockholm – Tallinn 2004 2 500 / 1 000

Romantika Helsinki – Tallinn 2002 2 500 / 1 000

Meloodia Helsinki – Tallinn 1979 / 2002 1 600 / 730

Regina Baltica Stockholm – Tallinn 1980 / 2002 1 500 / 780

Vana Tallinn Kapellskär – Paldiski 1974 / 1997 800 / 650

Fantaasia Prahtimise järgses 
hoolduses

1979 / 1997 1 550 / 810

Kiirlaevad

Tallink AutoExpress 4 Helsinki – Tallinn 1996 / 2004 574 / 171

Tallink AutoExpress 3 Helsinki – Tallinn 1997 / 2004 580 / 171

Tallink AutoExpress 2 Helsinki – Tallinn 1997 / 2001 673 / 175

Tallink AutoExpress Helsinki – Tallinn 1995 / 1999 575 / 150

Ro-ro kaubalaevad

Regal Star Kapellskär – Paldiski 1999 / 2004 80 / 2 087

Kapella Helsinki – Tallinn 1974 / 1999 50 / 633
1 Tuginedes reisilaevade sertifikaatides toodud andmetele.
2 Kiirlaevade puhul näitab antud number sõiduautode arvu. 

Oleme elluviimas märkimisväärset investeerimise ja laevade uuendamise kava, mille käigus oleme võtnud 
kasutusele kruiisilaevad Romantika (2002. aastal) ning Victoria I (2004. aastal) ja 2006. aasta kevadel 
kavandame kasutusele võtta juba 2 800 reisijakohaga uue kruiisilaeva (“Uus Kruiisilaev”). Meie uued 
kruiisilaevad pakuvad võrreldes meie seniste laevadega paremaid kajutitingimusi, suuremaid kauplusepindu 
ja laiemat teenuste valikut. Uued laevad teenivad suuremat kasumit ja tegutsevad madalamate kuludega 
ühe reisija kohta kui varasemad Tallinki laevad samadel liinidel. Näiteks, ajavahemikus juunist detsembrini 
2002. aastal vedas Romantika 13 protsenti vähem reisijaid Helsingi – Tallinna liinil kui Fantaasia ja Meloodia 
I kokku samal liinil eelneva aasta sama ajavahemikuga võrreldes, samas oli Romantika müügitulu 9 protsenti 
suurem ja tema ärikulud olid neli protsenti madalamad kui Fantaasia ja Meloodia I samad näitajad kokku. 
Sarnase näite võib tuua Stockholmi – Tallinna liinilt, kus Fantaasia asendati 2004. aasta alguses Victoria I-ga. 
31. augustil 2004. a lõppenud majandusaastal vedas Victoria I tänu suurenenud veomahule 128 protsenti 
rohkem reisijaid Stockholmi – Tallinna liinil kui tema eelkäija Fantaasia sellele eelneval majandusaastal. 
Samaaegselt oli Victoria I müügitulu 138 protsenti suurem ja ärikulud ainult 93 protsenti kõrgemad võrreldes 
Fantaasia vastavate näitajatega.

Romantika ja Victoria I projektimaksumus (sealhulgas ehitus, marketing ja alustamiskulud) oli ligikaudu 150 
miljonit eurot ühe laeva kohta, millest suurem osa finantseeriti laenulepingute alusel. Nimetatud laevad on 
193,8 meetrit pikad kruiisilaevad 2 500 reisijakohaga. Uute laevade tehnilised omadused, eriti jääklass ja 
suurem kiirus võimaldavad meil kasutada neid laevu vajadusel ka uutel liinidel ja turgudel. Romantika ja 
Victoria I on mõlemad varustatud kaasaegsete seadmetega. Uutel laevadel on võrreldes vanemate laevadega 
suuremad kauplustepinnad, mis võimaldavad pakkuda laiemat tootevalikut. Laevadel on suurem valik baare 
ja erinevas stiilis söögikohti, sealhulgas 6 restorani, milles on kohti üle 1 500 kliendile. Laevadel on kuus 
erinevat meelelahutusala, sealhulgas diskod, baarid, kabareed, pubid ja internetikohvikud, mis mahutavad 
kokku rohkem kui 2 000 reisijat. Kajutites, mis kõik asuvad autotekist kõrgematel tekkidel, on televiisor ja 
nende sisustus on kaasaegne ning kvaliteetne. Kaasaegsed ja hästivarustatud konverentsiruumid, saunad, 
basseinid ja internetiühenduse võimalus annavad laevadele kõrgema klassifikatsiooni, mis võimaldab meil  
säilitada kõrgemaid hindasid.
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Käesolevaks hetkeks oleme esitanud tellimuse ka Uue Kruiisilaeva ehitamiseks, mille omandab Tallink 
Sea Line Limited, Tallinki 100 protsendilises omanduses olev tütarettevõtja. 2006. aasta kevadel valmiv 
Uus Kruiisilaev mahutab kuni 2 800 reisijat ning seal on 927 kajutit. Võrreldes Romantika ja Victoria I-
ga on Uus Kruiisilaev suurem, seal on rohkem kõrgema klassiga kajuteid, suuremad kauplustepinnad ja 
konverentsiruumid koos kõige kaasaegsemate seadmetega. Samuti on uues laevas laiem restoranide 
ja baaride valik. Uue Kruiisilaeva maksumuseks on 165 miljonit eurot, mida finantseeritakse peamiselt 
laenulepingu alusel. Täiendavalt on meil kuni 2005. aasta 22. detsembrini õigus tellida veel üks eelpool 
kirjeldatud Uuele Kruiisilaevale sarnane kruiisilaev. Me eeldame, et Uue Kruiisilaeva kõrgem kvaliteet laiendab 
meie kliendibaasi.

Helsingi – Tallinna liinile on kavas tuua veel uued ro-pax tüüpi kiirlaevad. Uute ro-pax tüüpi kiirlaevade puhul 
on ühendatud kruiisilaeva ja kiirlaeva parimad omadused: kiirus, suurendatud reisijateveomaht ja laiendatud 
kaupluste, söögikohtade ja kaupadeveo võimalused. Uued ro-pax tüüpi kiirlaevad peaksid suurendama 
meie veoteenuste mahtusid  Helsingi – Tallinn liinil. Samuti saame uute kiirlaevadega pakkuda täiendavaid 
võimalusi kiireks kaubaveoks. 2005. aasta augustis tellisime ühe uue ro-pax tüüpi kiirlaeva Soome 
ettevõtjalt Aker Finnyards Oy ja teise uue ro-pax tüüpi kiirlaeva Itaalia ettevõtjalt Fincantieri Cantieri Navali 
Italiani S.p.A. ning need peaksid valmima vastavalt 2007. aasta kevadel ja 2008. aastal. Uute kiirlaevade 
projektimaksumuseks on vastavalt 110 miljonit ja 113 miljonit eurot. Mõlema lepingu kohaselt on meil õigus 
tellida teine samasugune ro-pax tüüpi kiirlaev mõlemalt tootjalt. 

Toetudes avalikult kättesaadavale teabele on alljärgnevas tabelis näidatud Läänemere põhiregiooni 
laevaoperaatorite poolt tellitud laevad koos nende eeldatavate mahtudega.

Laeva tüüp
Eeldatav 

valmimisaeg

Maksimaalne 
reisijate arv / 

Kaubaliini meetrid
Operaator / tootja

Kruiisilaev 2006 2 800 / 1 100 Tallink / Aker Finnyards

Ro-pax tüüpi kiirlaev 2007 1 900 / 2 000 Tallink / Aker Finnyards

Ro-pax tüüpi kiirlaev 2008 2 080 / 2 000 Tallink / Fincantieri

Ro-pax reisilaev 2006 500/ 4 200 Finnlines / Fincantieri

Ro-pax reisilaev 2006 500/ 4 200 Finnlines / Fincantieri

Ro-pax reisilaev 2006 500/ 4 200 Finnlines / Fincantieri

Ro-pax reisilaev 2006 500/ 4 200 Finnlines / Fincantieri

Ro-pax reisilaev 2006 500/ 4 200 Finnlines / Fincantieri

Lisaks Soome ning Eesti ja Rootsi ning Eesti vahel sõitvatele liinidele kaalume me hetkel ka uute liinide 
avamist lähitulevikus või keskmises ajaperspektiivis. Alljärgnevalt on lühidalt kirjeldatud meie kaalutlusi uute 
liinide osas.

Rootsi – Läti liin. Uus liin pakuks Rootsi reisijatele võimaluse külastada Baltimaade suurimat linna, Riiat. 
Samuti laiendaks liin kõikide Skandinaaviamaade elanike võimalusi reisida kõikidesse Baltimaadesse. 
Viimaste aastate jooksul on nii reisijate- kui ro-ro kaubaveo mahud Rootsi ja Läti vahel märkimisväärselt 
kasvanud. Ühe reisi, hõlmates nii reisijate kui kaupadevedu, oodatavaks kestvuseks oleks ligikaudu 15 
tundi. Seetõttu näeme me seda liini kui head võimalust laienemiseks ning kasvuks ja kui me oleme lõpetanud 
kõik vajalikud läbirääkimised ning täitnud kõik regulatiivsed nõuded, siis võiksime liini avada juba 2006.a 
esimeses pooles. Lähtudes asjaolust, et Riga Sealine on loobunud teenuste pakkumisest antud liinil, ei 
teosta käesoleval hetkel Stockholm - Riia liinil reisijatevedu ükski laevaoperaator.

Sankt-Peterburgi – Tallinna/Helsingi liin. Sankt-Peterburgi, mis on olnud ka Venemaa pealinnaks, 
peetakse üheks kõige ilusamaks linnaks maailmas, mis pakub turistidele mitmeid vaatamisväärsusi ja 
kultuurielamusi. Samal ajal on ligikaudu kuue miljoni elanikuga Sankt-Peterburgi piirkonna jõukustase ja 
elanike sissetulekud märkimisväärselt kasvanud ja suurendanud oluliselt Vene turistide välisreiside arvu. 
1. aprillil 2004. a avasime me liini Helsingi, Tallinna ja Sankt-Peterburgi vahel. Hoolimata uue liini suurest 
potentsiaalist olime sunnitud liini 2005. aasta alguses peatama. Peamisteks põhjusteks olid oluliselt 
suurenenud sadamatasud, Venemaa valitsusasutuste poolt kehtestatud viisarežiim Euroopa Liidu ning 
Venemaa kodanike suhtes ja valitsusasutuste väheefektiivne tegevus. Käesoleval hetkel me jälgime 
arenguid sadamatasude ja viisarežiimi osas ning kui kehtivad nõuded tühistatakse või neid vähendatakse 
või viisarežiimi lihtsustatakse, siis me kaalume tulevikus liini taasavamist. Helsingi ja Sankt-Peterburgi liinil 
on viimasel ajal ühe kruiisilaevaga kevad- ja sügishooajal pakkunud teenust Silja Line.
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Suundumused

	Eelmisel, 31. augustil 2005. a lõppenud majandusaastal me suurendasime enda majandustegevuse 
efektiivsust. Vaatamata tax-free kaubanduse kaotamisele Helsingi-Tallinn liinil alates 2004. aasta maikuust 
oleme suutnud tegutseda kasumiga ning suutsime enda tulusid ja kasumit isegi suurendada. 

Alates 31. augustist 2005. a ei ole meie finantsseisundis toimunud suuremaid muutusi. 2005. aasta 
septembris ja oktoobris, s.o pärast eelmise majandusaasta lõppu, on reisijate arv Helsingi – Tallinn liinil ja 
Rootsi – Eesti liinidel võrreldes eelmise aasta sama perioodiga vähesel määral vähenenud. Meie arvates 
on selline muutus ajutine ja põhjendatav meie eduka 15. aastapäevale pühendatud turunduskampaaniaga 
2004. aastal, mille tulemuseks oli suhteliselt suur reisijate arv 2004. aasta septembris ja oktoobris. Hetkel 
me siiski loodame reisijate arvu kasvamist käesoleval majandusaastal võrreldes eelmise majandusaasta 
näitajatega. Uue Kruiisilaeva kasutuselevõtt 2006. aasta kevadel, Romantika viimine Victoria I kõrvale 
Stockholmi – Tallinn liinile ja kiirete ro-pax tüüpi kiirlaevade kavandatud liinile toomine aitab meil saavutada 
eesmärgiks seatud jätkuvat kasvu, seda eriti keskmises ja pikemas perspektiivis. Eeltoodule tuginedes ja 
olenemata reisijate arvu langusest septembris ja oktoobris, ootame käesoleval majandusaastal nii meie 
reisijate arvu kui müügitulu kasvu. Sellele vaatamata ei ole kindel, et meie tulud tegelikult kasvavad.

Jätkuv kütusehindade tõus viimase aasta jooksul on suurendanud meie kütusekulusid. Me eeldame, et 
kütusehinnad jäävad praegusele kõrgele tasemele ka käesoleva majandusaasta esimesel poolel. Täiendavalt 
märgime, et hiljuti läbiviidud palgatõus ja Uue Kruiisilaeva liinile toomisega seonduvad kulud suurendavad 
eeldatavalt meie kulusid tervikuna käesoleval majandusaastal. Samuti alustame käesoleval majandusaastal 
täiendavate intressimaksete tasumist Uue Kruiisilaeva finantseerimiseks sõlmitud laenulepingu alusel, 
mis suurendab meie finantskulusid ja vähendab puhaskasumit. Eeltoodu põhjal me eeldame kogukulude 
suurenemist käesoleval majandusaastal võrreldes 31. augustil 2005.a lõppenud majandusaasta tulemustega, 
kuid me ei oota lähiajal märkimisväärset muutust meie kulude struktuuris.

Lähtudes ühelt poolt asjaolust, et meie praegused kiirlaevad kasutavad kütusena diiselkütust, mis on suhteliselt 
kallis kütus ning teiselt poolt arvestades, et kiirlaevadel on kaupluste- ja toitlustuspinnad piiratud, ei olnud 
31. augustil 2005.a lõppenud majandusaastal kiirlaevade segment kasumlik. Meie kasum laevavedudest 
Helsingi – Tallinn liinil põhines eelmisel majandusaastal ainult kruiisilaevade tegevusel ja kaubaveol. Helsingi 
– Tallinn liinil sõitva nelja kiirlaeva tegevusest saadud müügitulu moodustas ainult ligikaudu 19 protsenti kogu 
meie laevavedudelt saadavast tulust antud liinil. Samal ajal on meie kruiisilaevade kasumlikkus suurenenud 
ja kuluefektiivsus ärikasumi tasemel paranenud ja seda tänu madalamatele kuludele ja suurematele tuludele 
ühe reisija kohta. Romantika, Meloodia I ja Kapella moodustasid 81 protsenti meie laevavedudelt saadud 
tuludest ja kogu meie ärikasumist 31. augustil 2005. a lõppenud majandusaastal korraldatud laevavedudelt 
Helsingi – Tallinn liinil. Me eeldame, et 2005.a augustis tellitud uute ro-pax tüüpi kiirlaevade liiniletoomine 
parandab meie kiirlaevade tegevuse ärikasumi marginaali.

Tehingud seotud osapooltega

Tallink ja tema tütarettevõtjad on sõlminud teatud tehinguid kontserniväliste isikutega, keda käsitatakse 
Tallinki suhtes seotud osapooltena. Kõige olulisemad viimasel ajal sõlmitud ja hetkel kehtivad lepingud on 
sõlmitud järgmistel asjaoludel:
•	 TLG Hotell rendib Hotell Tallinki hoonet Tallinnas kinnisvaraga tegelevalt osaühingult Vara HTG, mille 

osanikeks on ühelt poolt meie suurim aktsionär AS Infortar ja teiselt poolt E.L.L. Kinnisvara 
Aktsiaselts. Rendileping on sõlmitud tähtajaga kümme aastat, alates 30. aprillist 2004. a ja see 
pikeneb automaatselt viie aasta võrra, välja arvatud juhul, kui üks pooltest teavitab kolme kuu jooksul 
enne algse tähtaja möödumist soovist lepingut mitte pikendada. Renditasu koosneb fikseeritud 
maksest suurusega 1 917 345 eurot aastas, millele alates 1. septembrist 2005. a lisandub tasu, 
mis vastab 11 protsendile TLG Hotell käibele makseperioodile eelneval majandusaastal (nimetatud 
summa on alam- ja ülempiiriga piiratud);

•	 TLG Hotell on sõlminud kavatsuste kokkuleppe OÜ-ga Sunbeam (mille ainuaktsionäriks on AS Infortar) 
uue konverentsi- ja spahotelli rentimiseks ja haldamiseks TLG Hotelli poolt. OÜ Sunbeam on 
ettevõte, kelle omanduses on maatükk, millele uus hotell ehitatakse. Kokkulepe käsitleb uue 
hotelli rentimist ja hotelli tegevuse majandamist TLG Hotelli poolt ning kokkuleppe kohaselt on 
rendiperioodi pikkuseks kümme aastat ja rendimakse koosneb aastasest fikseeritud rendimaksest, 
mis on kümme protsenti OÜ Sunbeam poolt tehtud investeeringust hotelli ehitamisse, ja tasust, 
mis on vastav 25 protsendile TLG Hotell kasumist antud hotelli tegevusest;

•	 Tallink ja AS Infortar on sõlminud teenuste osutamise lepingu, mille alusel AS Infortar osutab Tallinkile 
juhtimisteenust, korraldab koosolekuid, osutab õigusteenuseid ja valmistab ette Tallinki nõukogu 
tööks vajaliku dokumentatsiooni. AS Infortari poolt osutatavate teenuste aastane tasu on 720 000 
Eesti krooni. Leping on sõlmitud määratamata tähtajaks;

•	 Tallink ja AS Infortar on sõlminud esinduslepingu, mille alusel Tallink teostab õigus- jt toiminguid                20



AS-i Infortar huvides, nimel ja arvel;
•	 Tallink ja Hansatee Cargo on mõlemad sõlminud kokkuleppe H.T. Valuuta’ga, mille alusel pakub 

H.T.Valuuta valuutavahetusteenust kontserni laevadel;
•	 Tallink rendib ruume (93 ruutmeetrit) OÜ-lt Mersok, mille osanikuks on meie juhatuse esimees ja tegevjuht 

Enn Pant;
•	 Tallink võttis 2003. aastal SEB Eesti Ühispangast kaks laenu kogusummas 237 503 000 Eesti 

krooni eesmärgiga maksta tagasi teatud AS-i Infortar laenud. Tallink võttis endale nimetatud 
laenukohustused eesmärgiga osaliselt tasaarvestada Tallinki kohustus tasuda AS-ile Infortar 
Hansalink Limited (laeva Tallink AutoExpress 2 omanik) aktsiate ostuhind. Tallink ostis Hansalink 
Limited aktsiad AS-ilt Infortar 2003. aastal. Laenukohustused SEB Eesti Ühispanga ees on tagatud 
muuhulgas AS-i Infortar garantiiga, mille eest me maksame teatud tasu;

•	 2002. aastal andis AS Infortar laenu Tallinn Stockholm Line Limited’ile (laenujääk seisuga 31. august 
2005. a oli ligikaudu 6,3 miljonit eurot) eesmärgiga osaliselt finantseerida kruiisilaeva Regina Baltica 
ostu. Laenulepingu alusel makstav intress on seitse protsenti aastas. Laenulepingu tähtaeg on viis 
aastat ja tagasimakseid tehakse viie aasta jooksul võrdsete aastamaksetena.

Tallink on sõlminud mitmeid olulisi lepinguid enda kontserni kuuluvate ettevõtetega, sealhulgas rendilepingud, 
juhtimisteenuste lepingud, agendilepingud, laeva haldamise lepinguid, turva- ja meelelahutusteenuste 
lepingud, laenulepingud jne. Tallink on andnud mitmeid garantiisid tagamaks enda tütarettevõtjate, 
sidusettevõtjate ja teiste seotud osapoolte (nt AS Vaba Maa) poolt võetud kohustusi. Meie arvates on kõik 
ülalkirjeldatud tehingud tehtud turu tingimustel.  ■
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KONKURENTSIEELISED JA STRATEEGIA

Me pakume kõrgetasemelist kruiisi- ja reisijateveoteenust, samuti ro-ro kaubaveoteenust teatud liinidel ja 
oleme nimetatud teenuste osas ühed liidritest Läänemere põhjaosas. Me usume, et meie positsioon toetub 
järgmistele konkurentsieelistele:

•	 Tugev turupositsioon. Meie turuosa Helsingi – Tallinn liinil 31. augustil 2005. a lõppenud majandusaasta 
andmete kohaselt oli reisijateveo turuosa ligikaudu 43 protsenti ning selle näitajaga oleme 
hetkel antud liinil liidrid. Rootsi ja Eesti vahelistel liinidel oli meie turuosa üle 90 protsenti kogu 
reisijateveoliiklusest. Me oleme hetkel ainuke teenuse pakkuja Stockholmi ja Tallinna ning Kapellskäri 
ja Paldiski liinidel, kes veab reisijaid regulaarselt ja igapäevaselt. Lisaks eeltoodule on meie ro-ro 
kaubaveoteenuste turuosa 31. augustil 2005. a lõppenud majandusaasta andmetel ligikaudu 45 
protsenti Soome ja Eesti ning ligikaudu 95 protsenti Rootsi ja Eesti vahelistel liinidel.

•	  Paindlikult opereeritavad kõrge kvaliteediga laevad. Jätkuva investeerimise ja laevade uuendamise 
kava tulemusena on meie käsutuses hetkel ühed kõrgetasemelisemad kruiisilaevad Läänemere 
põhjaosas. Meie kruiisilaevad Romantika ja Victoria I, kus on kasutusel kõige kaasaegsemad 
seadmed ja pakutakse kvaliteetset teenust, on loonud uue standardi reisijateveoteenuse kvaliteedis 
Läänemere põhjaosas. Laevade uuendamise kava jätkab Uus Kruiisilaev, mis peaks valmima 
2006. aasta kevadel, samuti hiljuti tellitud uued ro-pax tüüpi kiirlaevad, mis peaksid valmima 2007. 
ja 2008. aastal. Kõikidel meie reisilaevadel on auto-/kaubatekk, kusjuures sõiduautode, busside 
ja kaubaautode pealesõit võib toimuda samaaegselt reisijate laevale minekuga. Reisijate- ja 
kaubaveo ühendamine võimaldab pakkuda sagedamat kaubaveoteenust, mis omakorda vähendab 
reisijateveo sessoonsuse mõju.

•	 Mitmekesine tootevalik. Meie eesmärgiks on pakkuda klientidele laialdast transpordi ja vabaajateenust, 
seejuures pakume me nii ühesuunalist kiirlaeva transporti kui terviklikku kruiisiteenust koos hotellis 
ööbimise võimaluse ja spa teenustega. Suur osa meie toodetest on saadaval nii eraldi teenusena 
kui teenustepaketina. Meie klientidel on võimalus valida ja koostada neile sobiv teenuste pakett 
enda eelistustest lähtudes, arvestades seejuures laeva tüüpi, reisi pikkust, konverentsiruumide ja –
seadmete kasutamise vajadust, hotelliteenust Tallinnas ja teisi eelistusi, sealhulgas mitmed vabaaja 
veetmise võimalused maismaal.

•	 Tugev kaubamärk. Meie suur turuosa, klientide soovidele vastavalt kujundatud kõrgekvaliteedilised 
tooted ja teenused, meie laevade väljumisaegade regulaarsus ja paindlikkus on aidanud kaasa 
tugeva kaubamärgi ja konkurentsieelise loomisele. Meie kaubamärk on eriti tuntud ja positiivselt 
tunnustatud Eestis ja Soomes. Samaaegselt jätkame kaubamärgi positiivse tuntuse suurendamist 
ka Rootsis. Meie tugev kaubamärk on osaliselt aidanud kaasa üha suureneva lojaalse kliendibaasi 
kujunemisele. Kliendibaasi on tugevdanud ka meie järjest mahukamaks muutuv püsikliendi 
programm (TallinkClub), mis on suurendanud püsiklientide arvu. Meie eesmärgiks on klientide 
lojaalsuse tugevdamine ja meie kaubamärgi tuntuse suurendamine. Nimetatud eesmärgi 
saavutamiseks pakume igale erinevale turule sealsetele klientidele sobivaid teenuseid kasutades 
seejuures igal turul laia ja asjatundlikku müügivõrku.

•	 Konkurentsivõimeline kulubaas. Me tegeleme pidevalt enda kulude juhtimise ja jälgimisega. Viies 
ellu investeerimise ja laevade uuendamise kava oleme võtnud kasutusele uued laevad, mille 
ärikulud ühe reisija kohta on madalamad kui meie vanematel laevadel. Seeläbi suurendame enda 
laevade kasumlikkust. Enamus meie kalda- ja laevapersonali kulu ning administratiivkulu tuleneb 
Eesti kulutasemest, mille kohaselt on meie kulud madalamad kui Soomes ja Rootsis, kus meie 
peamised konkurendid tegutsevad. Me usume, et meil on ka vähem kaldal töötavat personali 
kui meie konkurentidel. Täiendavalt on meie eeliseks Euroopa Liiduga liitumisele järgnevalt kehtiv 
Eesti maksurežiim, mille alusel ei maksustata tulumaksuga ettevõtte kasumit, vaid maksustamisele 
kuuluvad kasumi arvelt tehtavad väljamaksed aktsionäridele või kolmandatele isikutele või muul 
viisil. 

•	 Kogemustega juhtkond. Meie juhtkond on tõestanud ennast investeeringute ja uuenduste elluviimisega. 
Alates 1990ndate lõpust on meie juhtkond edukalt muutnud meie tegutsemismudelit ja tänaseks 
rakendanud meie investeeringute ja kasvuplaani. Meie juhtkond on otsustavalt kujundanud 
Tallinkist ühe juhtiva kruiisi, reisijate- ja kaubaveoteenuste pakkuja Läänemere põhjaosas. Meie 
kasvustrateegia ja eriti investeerimise ning laevade uuendamise kava, mille tulemusena on 
märkimisväärselt kasvanud meie majandustegevus, turuosa ja kasumlikkus, näitab meie juhtkonna 
arusaamist meie turu dünaamilisusest.

Meie eesmärgiks on olla liidriks Läänemere põhjaosas pakutavate kõrgetasemeliste kruiisi- ja 
reisijateveoteenuste osas ning kaubaveoteenuste osas teatud liinidel. Kuigi meie majandustegevus on 
viimase kümne aasta jooksul kiiresti kasvanud, usume, et eesseisvad aastad pakuvad meile veel täiendavaid 
kasvuvõimalusi. Alljärgnevalt on kirjeldatud meie strateegia põhialuseid.
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•	 Jätkuvad investeeringud meie laevadesse. Oleme seisukohal, et jätkuvad investeeringud uutesse 
laevadesse ja olemasolevate laevade uuendamine on kriitilise tähtsusega turuliidri positsiooni 
säilitamiseks ja meie tegevuse edasiseks laiendamiseks. Lisaks Uue Kruiisilaeva liinile toomisele 
2006. aasta kevadel, on meil plaanis võtta kasutusele uue põlvkonna ro-pax tüüpi kiirlaevad Helsingi 
– Tallinn liinil aastatel 2007 ja 2008. Meie uuemad laevad on ehitatud selliselt, et pakkuda teenust 
suuremale arvule reisijatele ja vähendada ärikulusid reisija kohta. Seeläbi tahame suurendada 
meie tegevuse efektiivsust ja kasumlikkust. Me usume, et uued moodsalt sisustatud ja paremate 
mugavustega laevad suurendavad meie tulusid kliendi kohta ja kutsuvad suuremal hulgal kliente 
meie teenuseid kasutama. Täiendavalt suuremale mugavusele parandavad meie uuemate laevade 
turvalisus ja keskkonnasõbralikkus Tallinki kui kõrgetasemeliste toodete ja teenustega seonduvat 
kaubamärki.

•	 Jätkub positsiooni tugevdamine olemasolevatel liinidel. Me oleme turuliidriks kõikidel meie poolt 
opereeritavatel liinidel. Parandades jätkuvalt toodete ja teenuste mugavust ja kvaliteeti ning 
pakkudes sobivaid ja usaldusväärseid sõidugraafikuid soovime me säilitada ja tugevdada enda 
üldist turuosa ja käivet nii reisijate- kui kaubaveo osas. Tugevdades meie kaubamärgi tunnustatust 
ja laiendades meie kliendibaasi on meie eesmärgiks Helsingi – Tallinn liinil turuosa säilitamine ja 
suurendamine. Rootsi ja Eesti vahelistel liinidel pöörame enda peatähelepanu reisijate- ja kaubaveo 
jätkuvale suurendamisele, juhtides seejuures klientide tähelepanu meie kruiiside atraktiivsusele ja 
Tallinnale kui uuele alternatiivsele reisisihtkohale. Mõlemal turul soovime suurendada ettevõtetele 
suunatud konverentsiteenuste, samuti perekondadele ja noortele suunatud teenuste müüki. Me 
reklaamime ja pakume aktiivselt enda tooteid kogu Skandinaavia-Balti regioonis kasutades selleks 
nii meie enda müügiesindusi kui koostööd reisiagentuuridega.

•	 Kasutada ära uued kasvuvõimalused Läänemere põhjaosas. Me hindame pidevalt potentsiaalseid 
kasvuvõimalusi uute liinide, toodete ja teenuste osas. Me usume, et turismi ja kaubanduse kasv 
Baltiriikidega ja Baltiriikide endi vahel pakub meile uusi võimalusi uute liinide avamiseks, näiteks 
Rootsi ja Läti vahel või Eesti, Soome ja Venemaa vahel. Pärast Uue Kruiisilaeva kasutuselevõttu 2006. 
aasta kevadel ja kruiisilaeva Fantaasia hooldustööde lõppu lähiajal, saame kasutada Regina Balticat 
ja Fantaasiat teistel, sealhulgas võimalikel uutel liinidel. Samuti otsime kasvuvõimalusi reisimisega 
seotud toodete ja teenuste puhul, mis toetavad meie kruiisitooteid ja reisijateveoteenuseid. Näiteks 
Hotell Tallink ja kavandatud spahotell Tallinna kesklinnas toetavad meie kruiisitooteid, pakkudes 
Tallinnas kõrgetasemelist ööbimisvõimalust, mida saab ühendada ka meie reisijateveoteenustega. 
Me usume, et uuendatud ja erinevaid võimalusi pakkuvad reisipaketid, mis hõlmavad kruiise, 
hotelliteenuseid ja kultuurilisi elamusi, annavad võimaluse äratada uute klientide huvi ja parandada 
meie kasumlikkust.

•	 Säilitada kasumlikkus läbi efektiivse ja paindliku juhtimise saavutades seejuures tulude kasv. Meie 
eesmärgiks on kasvuvõimalused, mis aitavad meil säilitada ja parandada meie kasumlikkust. Meie 
varade juhtimine on olnud jätkuvalt efektiivne ja paindlik, sealhulgas oleme suutnud võtta kasutusele 
uusi kasumlikke liine ja jaotada laevad vastavalt nendele liinidele. Seejuures oleme kasutanud ka 
laevade rentimist eesmärgiga leida võimalus varade kõige tulusamaks kasutamiseks. Meie n.-ö 
kaldal tegutsev organisatsioon ja juhtimine on lihtsa ülesehitusega, mis võimaldab meil efektiivselt 
tegutseda ja teha kiireid turuarengutele ja –võimalustele vastavaid otsuseid. ■
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RISKITEGURID

Lisaks käesolevas kokkuvõttes või pakkumis- ja noteerimisprospektis esitatud muule teabele peaksid 
hoolega kaaluma allpool kirjeldatud riske, enne kui otsustad, kas investeerida Pakutavatesse Aktsiatesse. 
Iga nimetatud risk võib meie äritegevust, finantsseisundit või majandustulemusi oluliselt mõjutada. Aktsiate 
turuhind võib pärast Pakkumist selliste riskide tagajärjel langeda ning võid oma investeeringu osaliselt või 
täielikult kaotada. Need riskid ei ole ainsad, millega me kokku puutume. Meie äritegevust võivad samuti 
kahjustada muud riskid või määramatused, mis ei ole meile hetkel teada või mida me peame hetkel 
väheoluliseks. Mõned teised meie tegevust puudutavad asjaolud, mida tuleks kaaluda enne Pakutavatesse 
Aktsiatesse investeerimist, on kirjeldatud pakkumis- ja noteerimisprospektis pealkirjade “Business” ja 
“Operating and Financial Review and Prospects” all. Allpool toodud riskitegurite kirjeldamise järjekord ei ole 
mõeldud kajastama riskitegurite ilmnemise tõenäosust ega nende potentsiaalset mõju meie äritegevusele.

MEIE ÄRITEGEVUSEGA SEONDUVAD RISKID

Tegutseme väga tiheda konkurentsiga turul. 

Meie tegevuses osutavad meile tugevat konkurentsi teised laevandusettevõtjad ja muude transpordiliikide 
pakkujad. Erilist tähelepanu tuleb juhtida sellele, et Helsingi – Tallinn liinil konkureerivad meiega nii reisijate- 
kui ka kaubaveo valdkonnas paljud teised laevandusettevõtjad. Reisijate arv Helsingi – Tallinn liinil on 
viimastel aastatel enam-vähem stabiliseerunud, ulatudes kuue miljoni reisijani aastas. Kuigi eeldame selle 
arvu kasvu tulevikus, ei saa olla kindel, et see tegelikult nii läheb. Oleme teinud olulisi investeeringuid 
oma laevastiku moderniseerimiseks ning arvame, et meil on tugev kliendibaas, atraktiivne laevastik ja 
toodete valik ning konkurentsieelist andev tunnustatud kaubamärk. Siiski ei saa me garanteerida, et me 
suudame oma turupositsiooni hoida või suurendada või oma äritegevust edukalt laiendada, näiteks uutele 
võimalikele liinidele. Näiteks on teised laevandusettevõtjad olemasolevaid laevu ümber paigutades mõnikord 
Läänemere põhjaosa turule sisenenud. Seega ei saa olla kindel, et uued konkurendid ei sisene turule ega 
muuda konkurentsi tihedamaks. Meie konkurentide poolt tulevikus läbiviidavad võimalikud omandamised 
või ühinemised võivad samuti suurendada konkurentsi meie turgudel. Võimetus kohaneda tihenenud 
konkurentsiga või poliitilistest otsustest või muudest asjaoludest põhjustatud muutustega turul võib oluliselt 
kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.

Uute laevade kasutuselevõtt ja liinide avamine ning nendega seotud planeeritav teenidusmahu kasv 
seostub riskide ja määramatustega.

Me hindame pidevalt võimalusi võtta kasutusele uusi laevu, laieneda uutele liinidele ja üldiselt laiendada oma 
äritegevust. Meie praegused plaanid, mis puudutavad teenindusmahtude suurendamist Soome – Eesti ja 
Rootsi – Eesti liinidel, on seotud riskidega. Hetkel opereerime Soome – Eesti liinil kahe ja Rootsi – Eesti liinil 
kolme kruiisilaevaga. Oleme tellinud uue, 2 800 reisijat mahutava Uue Kruiisilaeva, mis võetakse kasutusele 
2006. aastal Helsingi – Tallinn liinil. Arvame, et Rootsi – Eesti liini liiklusel on tulevikus kasvupotentsiaali ning 
seetõttu plaanime 2 500 reisijat mahutava kruiisilaeva Romantika ümber paigutada ja võtta selle kasutusele 
tema sõsarlaeva Victoria I kõrval Stockholm – Tallinn liinil. Regina Baltica võetaks Stockholm – Tallinn liinilt 
ära ning seda võiks kasutada uute ärivõimaluste rakendamisel. Lisaks esitasime hiljuti tellimused kahele 
uuele ro-pax tüüpi kiirlaevale, mis võetakse kasutusele Helsingi – Tallinn liinil. Samuti uurime võimalusi 
alustada liiklust Rootsi ja Läti vahel ning taasalustada liiklust Sankt-Peterburgi suunal.
Kuigi me usume, et laevade restruktureerimine erinevatel liinidel suurendab tulusid ja kasumlikkust ühe 
reisija kohta ning paneb aluse reisijate arvu kasvule, kujutavad Uus Kruiisilaev ja ro-pax tüüpi kiirlaevad 
endast märkimisväärseid investeeringuid ja sisaldavad seega riske. Uue Kruiisilaeva turustamine Soome 
avalikkusele, parema laevastiku turustamine Rootsi avalikkusele ja uute ro-pax tüüpi kiirlaevade kontseptsiooni 
käimalükkamine eeldab turustamise kulude kasvu, mis võib mõjutada meie tegevuse kasumlikkust. Samuti 
on võimalik, et avalikkuse huvi ei vasta meie ootustele. Näiteks võib majandustingimuste halvenemine nendel 
turgudel, kus me tegutseme, vähendada vabasid vahendeid ja seega mõjutada vaba aja eelistusi. Lisaks 
sellele toob uute liinide avamine endaga kaasa võimalikke komplikatsioone vajalike lubade taotlemisel ja 
kohalike võimudega suhtlemisel. Näiteks peaaegu ühe aasta pikkuse tegutsemise järel peatasime 2005. 
aasta alguses oma teenused Sankt-Peterburgi suunal selliste tegurite tõttu, nagu kõrged sadamatasud, 
nii Euroopa Liidu kui Vene kodanike viisarežiimidest tulenevad probleemid ja vähearenenud infrastruktuur. 
Mis tahes sellise riski realiseerumine võib oluliselt kahjustada meie äritegevust, majandustulemusi ja 
finantsseisundit.

Mis tahes olukord, kus tellitud laeva ei anta üle või see antakse üle viivitusega, võib oluliselt 
kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.

Me oleme Aker Finnyards Oy-ga sõlminud laevaehituslepingu, mille kohaselt Aker Finnyards Oy projekteerib, 24



ehitab, seadmestab, viimistleb ja annab üle Uue Kruiisilaeva. Uus Kruiisilaev on suures osas rahastatud 
tegevusest tulenevate rahavoogude ja välise finantseeringu abil. Lisaks esitasime hiljuti tellimused Aker 
Finnyards Oy-le ja Fincantieri Cantieri Navali Italiani S.p.A-le kahe uue ro-pax tüüpi kiirlaeva projekteerimiseks, 
ehitamiseks ja üleandmiseks. Mis tahes lepingus sätestatud kohustuse rikkumine või kokku lepitud 
tähtaegadega võrreldes oluline viivitus Uue Kruiisilaeva või ro-pax tüüpi kiirlaevade ehitamisel, viimistlemisel 
või üleandmisel võib oluliselt kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.

Suur osa meie tuludest on seotud kahe meile kuuluva laevaga. 

Kuigi omame 12 laevast koosnevat laevastikku, pärines 31. augustil 2005 lõppenud majandusaastal suur 
osa meie tuludest uusimate kruiisilaevade Romantika ja Victoria I-ga seotud piletimüügist, veostest ja pardal 
toimuvast müügist. Kuigi meie investeeringute ja laevastiku uuendamise programm näeb ette täiendava 
kruiisilaeva ja kahe ro-pax tüüpi kiirlaeva kasutuselevõttu, mis võimaldavad sarnaselt kõrge kvaliteediga 
teenuse pakkumist, on võimalik, et meie tulud ja kasum jäävad seotuks suhteliselt väikse arvu laevadega. 
Romantika või Victoria I ga või meile tulevikus oluliste laevadega seotud õnnetus või nende tegevuse 
peatumine võib mõjutada kahjulikult meie tulevast läbimüüki ja kasumlikkust. Lisaks võib konkurents mini-
kruiiside turusegmendis mõjutada kahjulikult meie peamistest laevadest tulenevat läbimüüki ning seeläbi 
mõjutada kahjulikult meie tulusid ja kasumlikkust üldiselt.

Peame arvestama pardal toimuva müügi ja hinnakujundusega seonduvate määramatustega. 

Meie pardapoed konkureerivad kaldapoodidega. Kuna Eestis on tarbijahindade tase hetkel madalam kui 
Soomes ja Rootsis, peavad selleks, et olla konkurentsivõimelised, hinnad meie pardapoodides olema 
võrreldavad Eesti kaldapoodide hindadega. Mis tahes Eesti tarbijahindade taseme langus võib vähendada 
nõudlust pardal müüdavatele kaupadele ja sundida meid vähendama pardahindu, mis võib oluliselt 
kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.
Helsingi – Tallinn ja Kapellskär – Paldiski liinidel pardapoodides müüdavate kaupade maksuvaba staatus 
lõpetati Eesti ühinemisel Euroopa Liiduga. Hetkel maksame Eesti, Rootsi ja Soome käibemakse ning Eesti 
aktsiisimaksu teatud kaupade müügi pealt, mida varem müüdi ilma selliste maksudeta. Aktsiisimäär Eestis 
on hetkel madalam kui vastav määr Soomes ja Rootsis, kuid ei saa olla kindel, et Eesti maksumäär jääb 
suhteliselt madalamaks ka tulevikus. Lisaks on pardamüügi maksuvaba staatuse lõpetamise tulemusena 
meie kasumimarginaalid vähenenud, kuna Eesti kaldahinnad ei ole piisavalt tõusnud, et kompenseerida 
meie suurenenud kulusid. 
Seoses impordipiirangute kadumisega Eesti liitumisel Euroopa Liiduga on Soome ja Rootsi valitsused 
alustanud diskussioone seoses aktsiisimaksuga Soomes ja Rootsis. Soome viis 2005. aasta alguses läbi 
mõõduka alkoholiaktsiisi langetamise. Hetkel ei ole teada, kas ja milliseid muid meetmeid Soome valitsus 
rakendada otsustab. Kui Rootsi peaks samuti riigisiseselt ostetud kaupade suhtes kehtivaid aktsiisimäärasid 
langetama, võib nõudlus meie pardal müüdavatele kaupadele ja mini-kruiisidele väheneda. See võib oluliselt 
kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.
 	
Me tegutseme suure finantsvõimenduse tingimustes, ja kui meie või ükskõik milline meie 
laevaomanikest tütarettevõtjatest rikub ükskõik millist vastavat laenulepingut, võime jääda ilma 
õigustest oma laevadele.
 
Opereerime oma laevu individuaalsete laevaomanikest tütarettevõtjate kaudu, üks ettevõtja iga laeva kohta. 
Lisaks eeldame, et Uus Kruiisilaev antakse üle 2006. aasta kevadel, ning kaks ro-pax tüüpi kiirlaeva on tellitud 
selliselt, et nende üleandmine peaks toimuma 2007. ja 2008. aastal. Me tegutseme suure finantsvõimenduse 
tingimustes, kuna kõik hiljutised ja tulevased laevade ostud on olnud ja tõenäoliselt saavad olema 
finantseeritud peamiselt laenude ja kassavoogude kaudu. Meie laenulepingutest tulenevad kohustused 
on tagatud erinevatel viisidel, nagu näiteks hüpoteegid, garantiid, sissetuleku ja kindlustussummade 
loovutamised, prahtimised, prahtimise garantiid, meie laevaomanikest tütarettevõtjate aktsiate pantimine 
või pantimise võimalus, pangaarvete pantimine ja muud kokkulepped. 
Laenulepingud sisaldavad mitmeid hoidumiskohustusi, muuhulgas seoses rahaliste kohustuste võtmise, 
äristruktuuri või äritegevuse olemuse muutmise ning teiste äriühingutega koondumise ja ühinemisega. 
Samuti sisaldavad laenulepingud laialdasi nõudeid laevade kasutamise, keskkonnanõuete järgimise ja 
kindlustuspoliiside osas. Paljud meie laenulepingud sätestavad tütarettevõtjatele keelu jaotada laenuandja 
eelneva nõusolekuta dividende. Lisaks võivad meie õigusliku ja tegevusalase struktuuri ning meie enda 
ja meie laevaomanikest tütarettevõtjate poolt sõlmitud laenulepingute tingimuste tõttu olla piiratud meie 
võimalused teatud vahendeid gruppi kuuluvate ettevõtjate vahel üle kanda ja dividende maksta.
Kuna laenulepingute intressimäärad on eelkõige seotud EURIBORi ja teatud marginaalidega, võivad 
intressimäärade kõikumised mõjutada laenulepingute alusel tasumisele kuuluvaid summasid. 25



Kõik laenulepingud sisaldavad tavapäraseid lepingurikkumise sätteid, sealhulgas ristrikkumise (cross 
default) sätteid. Tihti laienevad ristrikkumise sätted ka Tallinkile, teatud kontserni ettevõtjatest garantidele 
ja Infortarile. Need ristrikkumise sätted panevad kontserni ettevõtjatele lepingurikkumise riski, mis seondub 
teiste kontserni kuuluvate ettevõtjate poolt lepingu täitmisega. Lisaks on teatud lepingute kohaselt 
rikkumiseks see, kui kolmas isik (vastava laenuandja eelneva nõusolekuta) omandab täies ulatuses või 
osaliselt laenaja või garandi/aktsionäri aktsiakapitali (või nende üle valitsevale mõjule vastava õiguse) või 
kui muutub isik, kellele vastava laenusaaja või garandi aktsiad kaudselt kuuluvad, või muutuvad aktsiatest 
tulenevad tegelikud hääleõigused. Vt. ka pakkumis- ja noteerimisprospekti osa “Operating and Financial 
Review and Prospects – Liquidity and Capital Resources – Loan Agreements.” 
Mis tahes võimetus täita laenulepinguid või pankade tagasimakse nõudeid võib oluliselt kahjustada meie 
äritegevust, majandustulemusi ja finantsseisundit.
 
Meie laevastiku turuväärtuse kõikumised võivad raskendada meie võimalusi täiendavate 
finantseeringute saamiseks ning oluliselt kahjustada meie äritegevust, majandustulemusi ja 
finantsseisundit.
 
Meie laevastikku kuuluvate laevade turuväärtus kohalikul ja maailmaturul kõigub. See sõltub osaliselt 
laevandust mõjutavast üldisest majandusseisust ja turuolukorrast, teiste laevandusettevõtjate poolt 
osutatavast konkurentsist, sarnaste laevade pakkumisest, uute laevade hindadest, õigusaktide nõuetest 
ning teiste transpordiliikide ja tehnoloogia arengust. Tuleks eeldada, et meie laevade õiglane turuhind 
kõigub. Lisaks sellele laevade vananemisel nende väärtus üldjuhul väheneb. Meie laevastikku kuuluvate 
laevade projektid ja spetsifikatsioonid võivad piirata nende potentsiaalset kasutusala teistes piirkondades 
ja teistel liinidel, mis võib omakorda mõjuda kahjulikult laevastiku potentsiaalsele väärtusele. Osaliselt võib 
uute ro-pax tüüpi kiirlaevade kasutuselevõtt mõjuda kahjulikult meie traditsiooniliste laevade, kaubalaevade 
ja kiirlaevade turuhinnale. 
Meie laevade väärtuse langus võib mõjutada meie laenuvõimet. Kui ükskõik missugusel ajahetkel me 
otsustame, et mõne laeva kasulik iga või tuleviku sissetulekud nõuavad selle väärtuse vähendamist meie 
finantsaruannetes, võib see kaasa tuua meie sissetulekute debiteerimise ja omakapitali vähenemise. Kui 
me müüme mõne oma laeva ajal, mil hinnad on madalad, võib müügihind olla väiksem kui selle jääkväärtus 
meie finantsaruannetes ning see võib kaasa tuua kahjumi ja sissetulekute vähenemise, mis võib oluliselt 
kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.

Me ei pruugi suuta hoida tööl peamist juhtkonda või muid töötajaid või meelitada tööle uut 
kvalifitseeritud tööjõudu ning see võib mõjutada kahjulikult meie äritegevust.
 
Meie juhtimise ja tegevuse planeerimisega tegeleb väike arv juhtivtöötajaid ning juhul, kui ükskõik kes 
nendest või teatud muudest meie töötajatest lahkub, võib see mõjutada kahjulikult meie äritegevust. Juhul, 
kui me ei suuda peamist juhtkonda tööl hoida või meelitada tööle uut kvalifitseeritud juhtkonda, võib see 
oluliselt kahjustada meie äritegevust, majandustulemusi ja finantsseisundit. 

Eesti majanduse arenguga seoses kasvavad tööjõukulud võivad oluliselt kahjustada meie äritegevust, 
majandustulemusi ja finantsseisundit. 

Üks meie konkurentsieelistest võrreldes Soome ja Rootsi konkurentidega on Eesti laevaperede ja 
kaldatöötajate suhteliselt madalam tööjõukulu. Laevapere ja muude laeval olevate töötajate töösuhteid 
reguleerib laeva lipuriigi tööõigus. Kõik meie laevad sõidavad Eesti lipu all. Kui üldistest majanduslikest 
arengutest, täiendavatest nõuetest või muudest põhjustest tulenevalt meie tööjõukulud kasvavad, võib 
see oluliselt kahjustada meie äritegevust, majandustulemusi ja finantsseisundit. Laevadel olevate töötajate 
palgatasemete osas ametiühinguga sõlmitud ja hiljuti pikendatud kolme-aastase lepingu kirjeldust vt 
pakkumis- ja noteerimisprospekti osast “Business – Employees and Labor Relations”.

Meie peamine aktsionär Aktsiaselts Infortar ja seda kontrollivad aktsionärid omavad pärast 
Pakkumist jätkuvalt Tallinkis olulist osalust ning on seetõttu võimelised oluliselt mõjutama ükskõik 
millise aktsionäride hääletuse tulemust.

Müüvad Aktsionärid ei ole Pakkumise alguseks lõplikult otsustanud, kas ja kui suures ulatuses nad 
Pakkumises osalevad. Täiendavalt võivad Pakkumises osaleda ka teised meie aktsionärid. Juhul kui meie 
suurim aktsionär, Infortar ei müü enda aktsiaid Pakkumise käigus ja eeldades, et me emiteerime Pakkumise 
käigus kõik Uued Aktsiad, kuulub Infortari kontrolli alla pärast Pakkumise läbiviimist 44,8 protsenti meie 
Aktsiatest. Juhul kui Infortar on ainuke Müüv Aktsionär ja eeldades, et kõik Müüdavad Aktsiad müüakse ja 
kõik uued aktsiad emiteeritakse, kuulub Infortari kontrolli alla pärast Pakkumise läbiviimist 39,2 protsenti meie 26



Aktsiatest (36,7 protsenti juhul kui ülejaotamise optsiooni kasutatakse täies ulatuses ja Infortar müüb kõik 
ülejaotamise optsiooniga kaetud Aktsiad). Järelikult, olenemata sellest, kas ja kui suures ulatuses Infortar 
Pakkumises osaleb, saab Infortar mõjutada meie juhtimist ja tegevuskavasid, muuhulgas seoses kõigi 
küsimustega, mis pannakse kõigi aktsionäride hääletamisele. Me oleme Infortari ja tema sidusettevõtjatega 
minevikus tehinguid teinud ning jätkame nendega tehingute tegemist ka tulevikus. Näiteks omab Infortar 
50-protsendilist osalust ettevõtjas, mis omab Hotell Tallinki vara, ning on ainuomanik ettevõtjas, mis omab 
käesoleval hetkel ehitatava Tallinna konverentsi- ja spa-hotelli vara, millest mõlemat me kas haldame 
praegu või loodame tulevikus hallata. Seetõttu võib eeldada, et Infortari roll jääb oluliseks ka meie tulevases 
arengus ja tegevuses. Lisaks algatas seoses Enn Pandi, meie juhatuse esimehe ja tegevjuhi poolt Infortaris 
kontrolli omava valdusäriühingu osa hiljutise Ain Hanschmidtile, meie nõukogu liikmele, võõrandamise 
avalikustamisega sisejuurdluse üks meie laenuandja, kellega hr Hanschmidt oli varem seotud, ja uurimist 
alustas ka Finantsinspektsioon. Kuigi see sündmus ei olnud otseselt seotud meie või meie tegevusega, ning 
kuigi juurdlusest ja uurimisest ei tulenenud süüdistusi õigusrikkumiste kohta, võis see sündmus ja võivad 
teised sarnased sündmused tulevikus mõjutada meie mainet ja sellest tulenevalt meie Aktsiate hindu. 	
Vt pakkumis- ja noteerimisprospekti osa “Principal and Selling Shareholders – Infortar.”

Meil on ajalooliselt olnud väike hulk töötajaid, kes tegelevad administratiiv-, juriidiliste ja 
raamatupidamise küsimustega, ning seetõttu ei pruugi me olla võimelised välja töötama ja säilitama 
efektiivset sisekontrolli struktuuri.

Ettevõtjana, kelle aktsiad ei ole avalikult kaubeldavad, on meil ajalooliselt olnud vaid väike hulk töötajaid, 
kes tegelevad administratiiv-, juriidiliste ja raamatupidamise küsimustega (mõnda nimetatud funktsiooni on 
täitnud Infortar, mõnda välised teenusepakkujad). Meile kui avalikult kaubeldavate aktsiatega ettevõtjale 
esitatavate kõrgendatud nõudmiste tulemusena võib meil tulevikus nende funktsioonide arendamiseks 
osutuda vajalikuks uute töötajate palkamine ja väljaõpetamine. Need kõrgendatud nõudmised sisaldavad 
avalikult kaubeldavate aktsiatega ettevõtjate suhtes kehtivaid raamatupidamise alaseid nõudeid 
(sealhulgas IFRS’i paremat tundmist), vajadust rangema siseauditi järele ning vajadust arenenumate 
infotehnoloogiasüsteemide järele. Meil ei ole hetkel auditikomiteed. Me võime tulevikus otsustada asutada 
auditikomitee, mis muuhulgas vastutaks meie sisekontrolli protseduuride järelevalve eest. Suutmatus välja 
töötada ja säilitada efektiivset sisekontrolli struktuuri või palgata vajalikku personali võib oluliselt kahjustada 
meie äritegevust, majandustulemusi ja finantsseisundit ning avalikult kaubeldavate aktsiatega ettevõtja 
juhtimisega kaasnevad suuremad administratiivkulud võivad mõjutada kahjulikult meie kasumlikkust.

Meie tegevust võivad mõjutada mistahes konkurentsiametkondade poolt võetud sammud.

Meie praegune tugev seisund Stockholm – Tallinn liinil võib mingil hetkel sattuda õiguslike piirangute alla, 
mis võivad mõjutada meie võimalusi vabalt tegutseda. Suure turuosaga ettevõtjate suhtes kehtivad teatud 
konkurentsiõiguse reeglid, mis kehtestavad sellistele ettevõtjatele rangemad tegevusnõuded. Me tegutseme 
transpordisektoris, mis on traditsiooniliselt olnud konkurentsiametkondade erilise tähelepanu all, eelkõige 
Euroopa Liidu tasandil ja seda tulenevalt vajadusest tagada kaupade ja teenuste vaba liikumine Euroopa 
Liidu liikmesriikide vahel. Näiteks mis tahes plaanitav riigipoolne toetus selle majandusharu kasuks, milles 
me tegutseme, kuulub Euroopa Ühenduse õiguse reguleerimisalasse. Mis tahes väidetav konkurentsiõiguse 
rikkumine või mis tahes meie suhtes algatatud õigusliku menetluse tulemus võib oluliselt kahjustada meie 
äritegevust, majandustulemusi ja finantsseisundit.
 
MEIE TEGEVUSVALDKONNAGA SEOTUD RISKID

Kütusehinnad ning sadamatasude ja õigusaktidest tulenevate tasude suurenemine ei allu meie 
kontrollile ning võivad oluliselt kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.
 
Meie laevade poolt kasutatava kütuse hind sõltub paljudest ülemaailmsetest ja kohalikest majanduslikest 
ja poliitilistest teguritest, mis ei allu meie kontrollile. Kütuse hind võib olla volatiilne ja on viimasel ajal olnud 
kõrgem kui varem. Hetkel moodustab kütus hiljutise kütusehindade tõusu tulemusena umbes 12 protsenti 
meie tegevuskuludest. Praegu kanname me väikese osa kütusekulusid kütuse lisatasuna klientidele edasi. 
Siiski võib kütusehindade jätkuv kasv vähendada meie kasumimarginaali, kuna me ei pruugi olla võimelised 
kaasnevat kulu klientidele edasi kandma ilma, et nõudlus langeks. Lisaks võivad muutuda sadamatasud ja 
õigusaktidest tulenevad tasud. Me ei pruugi olla võimelised ka nende tasude suurenemisega kaasnevaid 
kulusid klientidele edasi kandma ilma, et nõudlus langeks. Seega võib kütusehindade, sadamatasude ja 
õigusaktidest tulenevate tasude oluline suurenemine oluliselt kahjustada meie äritegevust, majandustulemusi 
ja finantsseisundit. 27



Meretransport on oma olemuselt riskantne ning mis tahes reisilaevaga seotud intsident 
võib halvendada meie mainet ja oluliselt kahjustada meie äritegevust, majandustulemusi ja 
finantsseisundit.

Laevade opereerimine on seotud riskiga, et merel toimuvad õnnetused ja intsidendid, mis võivad tõstatada 
küsimuse reisijate ohutusest ja mõjutada kahjulikult tulevasi tegevusvaldkonna tulemusi. Mis tahes õnnetus, 
mis on sarnane Estline’i (Tallinkiga mitteseotud ettevõtja, mille suhtes kuulutati pärast õnnetust välja 
pankrot) poolt opereeritud kruiisilaeva Estonia hukkumisega 1994. aasta sügisel Läänemere põhjaosas, 
võib mõjuda kahjulikult kogu laevandusvaldkonnale ja tuua kaasa reisijate arvu drastilise vähenemise. Kui 
sarnane intsident leiaks aset mõnel meie laeval, võivad tagajärjed tegevusvaldkonnale ja ka meie enda 
mainele ja äritegevusele olla veelgi dramaatilisemad.
Kitsastele laevateedele lisanduvate raskete ilmastikutingimuste ning inimlike ja tehniliste vigade tõttu on 
varasematel aastatel mitmed Läänemere põhjaosas opereerivad laevad madalikule sõitnud, ennekõike 
Stockholmi arhipelaagi piirkonnas. 27. septembril 2005 sõitis meie kruiisilaev Regina Baltica Stockholmi 
arhipelaagi välimises piirkonnas Kapellskäri lähedal tehnilise rikke tõttu madalikule, kuid laev suutis end 
iseseisvalt madalikult vabastada. Laev oli remondi tõttu kümme päeva teenistusest väljas. Me arvame, et 
tõenäoliselt sellel intsidendil ei ole olulist mõju meie äritegevusele, majandustulemustele ega finantsseisundile. 
Kuigi meie jaoks on oma laevade opereerimisel reisijate ohutus prioriteediks, võivad mis tahes reisi- või 
kruiisilaevade operaatori reisilaevaga toimuvad intsidendid ükskõik kus maailmas mõjutada kahjulikult meie 
tulevast läbimüüki ja kasumlikkust. 

Keskkonna-, tervise- ja ohutusalaste ning muude siseriiklike ja rahvusvaheliste õigusaktide või 
reeglite järgimine võib suurendada meie tegevuskulusid ning suutmatus selliseid õigusakte või 
reegleid järgida võib oluliselt kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.
 
Laevandusvaldkond on rangelt reguleeritud ning meie tegevust mõjutavad ulatuslikud ja arenevad 
keskkonna-, tervise- ja ohutusalased õigusaktid ja reeglid. Meie laevad tegutsevad kooskõlas Rahvusvahelise 
Mereorganisatsiooni, mis on Ühinenud Rahvaste Organisatsiooni meresõiduohutuse ja laevadelt pärineva 
merereostuse vältimisega tegelev agentuur, Euroopa Liidu, aga ka teiste jurisdiktsioonide õigusaktide 
ja reeglitega, kus meie laevad tegutsevad või on registreeritud. Me oleme teinud ja võime olla tulevikus 
kohustatud tegema märkimisväärseid kulutusi selleks, et tegutseda vastavalt nendele õigusaktidele ja 
reeglitele ning klientide nõudmistele, sealhulgas kulutused seoses muudatustega tegevusprotseduurides, 
täiendavate remondi-, ülevaatuse- ja turvalisuse nõuetega, ettenägematuteks hädaolukordadeks valmisoleku 
protseduuridega ning kindlustuskattega. Keskkonna-, tervise- ja ohutusalased õigusaktid ja reeglid muutuvad 
pidevalt ning tihtipeale rangemaks. Praegused ja tulevased keskkonna-, tervise- ja ohutusalased õigusaktid 
ja reeglid võivad piirata meie võimalusi äritegevuseks, suurendada meie tegevuskulusid, nõuda kulukate 
kontrollisüsteemide sisseviimist, sundida meid laevu varem maha kandma või vähendada meie laevade 
edasimüügi väärtust, kusjuures kõik eelpoolmainitutest võivad oluliselt kahjustada laevandusvaldkonda 
ning meie äritegevust, majandustulemusi ja finantsseisundit.
Meie suutmatus tegutseda kooskõlas nende õigusaktide ja reeglitega võib kaasa tuua arvestatavaid kulutusi 
ja märkimisväärse vastutuse või äritegevuse ajutise peatamise. Rahvusvahelised, riiklikud, regionaalsed 
ja kohalikud õigusaktid ja reeglid võivad kehtestada laevade omanike, operaatorite või prahtijate suhtes 
olulise vastutuse kahjulike ainete emissiooni (või selliste ainetega kokkupuutumise võimaluse loomise) 
või laevareostuse eest. Mõned nendest õigusaktidest ja reeglitest sätestavad omanike, operaatorite ja 
prahtijate suhtes süüst sõltumatu solidaarse ja, teatud juhtudel, piiramatu vastutuse. Meid võidakse nende 
õigusaktide ja reeglite alusel pidada vastutavaks ja selline vastutus võib olla märkimisväärne.
 
Meie kindlustuskate ei pruugi olla piisav, et katta meie varale või meie tegevuse tagajärjel tekkida 
võivaid kahjusid. 

Me kindlustame oma laevu selliste riskide vastu (ja sellistes summades), mis meie hinnangul vastavad 
tegevusvaldkonna tavadele ja meie laenulepingutes sätestatud kohustustele. Kindlustusel on piirid ja 
piirangud. On võimalik, et mõned riskid ei ole kindlustusega piisavalt kaetud ja et mõnda nõuet ei maksta 
välja. Kõigi kindlustusega kaetud nõuete suhtes kehtib omavastutus ja kuna on võimalik, et esitatakse suur 
arv nõudeid, võib omavastutuse kogusumma olla märkimisväärne. Isegi kui meie kindlustus on piisav, et 
katta otsesed kahjud, võib meid mõjutada kahjulikult sissetulekute kaotamine sel perioodil, kui kahjustatud 
laeva remonditakse või kui me otsime laeva hävimise korral uut laeva. Lisaks sellele, kui meie laevad saavad 
kahjustada, võib olla vajalik nende remontimine kuivdokis. Kuivdoki remondikulud on ettearvamatud ja 
võivad olla märkimisväärsed. Me võime olla kohustatud tasuma kuivdoki kulusid, mida kindlustus ei hüvita. 
Peale selle ei pruugi meil tulevikus olla võimalik muretseda vajalikku kindlustuskatet majanduslikult mõistlike 
hindadega. Kindlustamata kahjustuste või hävimistega seonduvate maksete tegemine või suurenenud 28



kulutuste tasumine võib tuua meile kaasa märkimisväärseid kulusid, mis võivad oluliselt kahjustada meie 
äritegevust, majandustulemusi ja finantsseisundit.
 
Halvad ilmastikuolud Läänemere põhjaosas võivad segada meie tegevuse sujuvust, vähendada 
reisijate arvu ja oluliselt kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.

 
Ilmastikuolud Läänemere põhjaosas võivad mõjutada nii meie laevade tegutsemise võimet kui ka reisijate 
soovi meie laevadega reisida. Halvad ilmastikuolud võivad tuua kaasa reiside ärajätmise või hilinemise või 
väiksema reisijate arvu. Kuna suurem osa Läänemere põhjaosast jäätub talvekuudel (tavaliselt detsember/
jaanuar kuni märts/aprill), siis selleks ajaks peatatakse meie Helsingi – Tallinn liinil sõitvate kiirlaevade 
tegevus. Otsus nende laevade tegutsemise kohta sõltub meie hinnangust ilmastikuoludele ja osaliselt ka 
konkurentide vastavatest otsustest. Jäätingimustest tingitud piirangud meie tegevusele vähenevad teataval 
määral uute ro-pax tüüpi kiirlaevade kasutuselevõtuga, mis on suutelised tegutsema kogu talveperioodi 
jooksul. Sellegipoolest võivad halvad ilmastikuolud oluliselt kahjustada meie äritegevust, majandustulemusi 
ja finantsseisundit.

Terrorirünnakud ja muud vägivalla- või sõjaaktid võivad mõjutada kaubandust ja reisijate arvu, mis 
võib oluliselt kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.
 
Terrorirünnakud ja tulevaste terrorirünnakute oht ning muud vägivalla- ja sõjaaktid põhjustavad 
maailmamajanduses jätkuvalt ebakindlust ning võivad kaasa tuua katkestusi või muudatusi kaubanduses 
ja reisijate arvus. Mis tahes tulevased terrorirünnakud võivad mõjutada tarbijate käitumist ja turunõudlust 
või tuua kaasa terrorismivastaseid meetmeid, millega kaasnevad kulutused või täiendavad nõuded meie 
tegevusele. Tulevased terrorirünnakud võivad tuua kaasa finantsturgude suurema volatiilsuse ja kohaliku või 
ülemaailmse majanduslanguse. Ükskõik milline neist sündmustest võib oluliselt kahjustada meie äritegevust, 
majandustulemusi ja finantsseisundit.
 
EESTIS JA BALTI REGIOONIS ÄRITEGEVUSEGA SEOTUD RISKID

Eestiga ja tema Euroopa Liitu integreerumisega seonduvad seadusandlikud, õiguslikud, poliitilised 
või majanduslikud arengud võivad oluliselt kahjustada meie äritegevust, majandustulemusi ja 
finantsseisundit.
 
Arenevatel turgudel, nagu näiteks Eesti, tegutsevad investorid peaksid mõistma, et need turud on seotud 
suuremate riskidega kui enam väljaarenenud turud, sealhulgas õiguslike, majanduslike ja poliitiliste riskidega. 
Eesti on viimase kahekümne aasta jooksul teinud läbi arvestatava poliitilise, õigusliku ja majandusliku muutuse 
ja liberaliseerumise, minnes nõukogude võimult ja plaanimajanduselt üle iseseisvusele ja turumajandusele. 
Lisaks viis Eesti Euroopa Liidu liikmelisuse eesmärgil (täieõiguslik liige alates 1. maist 2004) läbi põhjalikud 
ühiskondlikud ja majanduslikud muudatused ning õigusliku ja seadusandliku raamistiku reformi. Selle 
tulemusena on Eesti õigusaktide ja teiste reeglite maht kasvanud ning eeldatavasti kasvab jätkuvalt vastavalt 
kohustusele rakendada Euroopa Ühenduse õigust. Euroopa Liidu liikmelisus on samuti toonud kaasa olulisi 
muudatusi selles keskkonnas, milles me tegutseme, sealhulgas seoses maksuvaba kaubanduse staatuse 
muutusega ja Euroopa Liidu keskkonna- ja konkurentsiõiguse rakendamisega. 
Vaatamata Eesti poolt reformide kaudu saavutatud arengule on riigi õiguslik ja seadusandlik raamistik 
endiselt staadiumis, kus toimub märgatav areng, ning seda ei ole kooskõla tagamiseks saadud pikema 
aja jooksul kontrollida. Eesti poliitilises, majanduslikus, õiguslikus või seadusandlikus raamistikus toimuvad 
muutused võivad oluliselt kahjustada meie äritegevust, majandustulemusi ja finantsseisundit. 

Mistahes muutused Eesti ettevõtete tulumaksus võivad oluliselt kahjustada meie äritegevust, 
majandustulemusi ja finantsseisundit.

Hetkel kehtib Eestis ettevõtte tulumaksu süsteem, mille kohaselt tulumaksu tasumise kohustus lükkub 
edasi seni, kuni toimub kasumi jaotamine. Eesti ettevõtjad peavad hetkel maksma tulumaksu dividendide ja 
muu välja makstava kasumi eraldiste pealt ligikaudu 32 protsenti, mis kuulub järgmise kolme aasta jooksul 
vähendamisele. Lisaks sellele peab Tallink mitteresidentidest juriidilistele isikutele makstavatelt dividendidelt 
kinni pidama tulumaksu 24 protsenti, milline maksumäär kuulub vähendamisele kuni 20 protsendini 2009. 
aastaks. Euroopa Liit on võimaldanud Eestile üleminekuperioodi kuni 31. detsembrini 2008, mille lõppedes 
võidakse Eestilt nõuda vähemalt osaliselt praeguse maksusüsteemi muutmist. Võimalust, et Eesti võib 
muuta ettevõtete tulumaksuga seonduvaid põhimõtteid, on poliitikute poolt pidevalt arutatud, kuid me 
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ei ole võimelised hindama, kas või millal sellised muutused võivad aset leida. Mistahes muutused Eesti 
ettevõtete tulumaksus võivad oluliselt kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.  
Vt ka pakkumis- ja noteerimisprospekti osa “Taxation – Estonian Tax Considerations.”

Vahetuskursside kõikumised võivad oluliselt kahjustada meie äritegevust, majandustulemusi ja 
finantsseisundit.

Meie raamatupidamine ja finantsaruandlus on vääringustatud Eesti kroonides. Meie tulusid vääringustatakse 
peamiselt eurodes, Rootsi kroonides ja Eesti kroonides, kuid kulusid vääringustatakse peamiselt eurodes, 
Eesti kroonides, USA dollarites ja Rootsi kroonides. Järelikult puutume kokku valuutariskidega. Eesti kroon 
on euroga seotud ametliku vahetuskursiga EEK 15.6466 = EUR 1 ning vastavalt sellele kõigub Eesti kroon 
USA dollari ja Rootsi krooni suhtes samamoodi nagu euro. 
Kuigi Eesti Pank on väljendanud seisukohta säilitada praegune fikseeritud vahetuskurss ja valuutakomitee 
süsteem, ei saa olla mingit garantiid selle kohta, et Riigikogu ei muuda vastavaid seadusi ja et ka järgnevateks 
aastateks säilitatakse fikseeritud vahetuskurss. Hetkel ei kaitse me ennast välisvaluutariskide vastu. 
Vahetuskursside kõikumised või Eesti võimude poolt rakendatavad uued rahanduspoliitika põhimõtted 
võivad oluliselt kahjustada meie äritegevust, majandustulemusi ja finantsseisundit.
 
PAKKUMISEGA SEOTUD RISKID 

Aktsiate suhtes ei pruugi tekkida aktiivset turgu, mis võib tuua kaasa Aktsiatega kauplemise 
madalama hinnaga ja muuta Aktsiad raskesti müüdavateks.
Enne käesolevat Pakkumist ei ole Aktsiate suhtes olnud avalikku turgu. Me ei saa kinnitada, et peale 
Pakkumist hakatakse Aktsiatega aktiivselt turul kauplema või et selline aktiivsus pärast Pakkumise läbiviimist 
jätkub. Aktsiate Pakkumishind on kindlaks määratud pakkumise korraldajate, Müüvate Aktsionäride ja meie 
vahel peetud läbirääkimiste tulemusena. Selline Pakkumishind võib erineda Aktsiate turuhinnast peale 
Pakkumist. Kui ostad Aktsiaid, ei pruugi sul olla võimalik neid Aktsiaid edasi müüa sama või kõrgema 
hinnaga kui oli Pakkumishind.
 
Aktsiate hind võib pärast Pakkumist olla volatiilne ning märkimisväärselt kõikuda erinevate tegurite mõjul, 
sealhulgas:

 
•	meie enda ja meie konkurentide, kelle aktsiad on avalikul turul kaubeldavad, kvartali ja aasta 	
	 majandustulemuste tegelikud või eeldatavad kõikumised; 
•	tegevusvaldkonna ja turu seisund;
•	ühinemised ja strateegilised liidud laevandussektoris;
•	muudatused õigusaktides ja reeglites; 
•	meie enda ja meie konkurentide tegevustulemuste allajäämine väärtpaberianalüütikute poolt 	
	 prognoositud tasemetest;
•	meid ennast või meie konkurente puudutavad teadaanded;
•	ülemaailmsed ja kohalikud majandustingimused; ja
•	väärtpaberiturgude üldine olukord.
 

Paljud loetletud tegurid ei allu meie kontrollile.

Tallinna Börsil on suhteliselt väike turukapitalisatsioon ja ta on märkimisväärselt vähem likviidne kui 
suured Euroopa börsid, mis võib mõjutada kahjulikult meie aktsionäride võimalusi Aktsiaid müüa.

 
Tallinna Börsile on esitatud taotlus lubada Aktsiad kauplemisele Tallinna Börsi noteeritud väärpaberite turul. 
Samas ei saa me kinnitada, et Aktsiad noteeritakse või et noteerimisele järgnevalt tekib, kujuneb välja 
või säilib Aktsiate suhtes aktiivne turg pärast Pakkumise lõpuleviimist. Alates 1. jaanuarist 2005. a kuni 
31. oktoobrini 2005. a oli Tallinna Börsi keskmine päevakäive umbes 133,5 miljonit krooni. 31. oktoobri 
2005. a seisuga oli Tallinna Börsil noteeritud kokku 14 äriühingut. 31. oktoobril 2005. a moodustasid 
turukapitalisatsioonilt kaks suurimat äriühingut (Eesti Telekom ja Merko Ehitus) umbes 60 protsenti Tallinna 
Börsi kogu turukapitalisatsioonist, mis on umbes 35,5 miljardit krooni. Seega on Tallinna Börs oluliselt vähem 
likviidne ja enam volatiilne võrreldes vanemate turgudega, näiteks hästiarenenud väärtpaberiturgudega 
riikides. Tallinna Börsi suhteliselt madal turukapitalisatsioon ning vähene likviidsus võib piirata aktsionäride 
võimalusi Tallinna Börsil Aktsiaid müüa, mis võib suurendada Aktsiate hinna volatiilsust. Mis tahes Tallinna 
Börsil noteeritud suurema äriühingu noteerimise lõpetamine võib tõenäoliselt negatiivselt mõjutada Tallinna 
Börsi turukapitalisatsiooni ja likviidsust.
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Tulevane Aktsiate müük võib mõjuda kahjulikult Aktsiate turuhinnale.
 

Eeldusel, et Pakkumise käigus ei kasutata ülejaotamise optsiooni täies ulatuses, kuulub vahetult pärast 
Pakkumist ligikaudu 25 protsenti Aktsiatest Pakkumises osalevatele investoritele. Juhul, kui ülejaotamise 
optsiooni rakendatakse täies ulatuses, kuulub Pakkumises osalevatele investoritele ligikaudu 27,5 protsenti 
Aktsiatest. Me võime mis tahes ajal pärast Pakkumist välja anda täiendavaid Aktsiaid arvestades seejuures 
Korraldajatega kokkulepitud võõrandamiskeelu tingimusi. Olulise hulga Aktsiate müük, täiendavate Aktsiate 
väljalaskmine pärast vastavate Aktsiate müügi piirangute (lock-up) lõppemist või arvamus, et selline 
Aktsiate müük või väljalaskmine võib toimuda, võib mõjutada kahjulikult Aktsiate turuhinda. Vt pakkumis- ja 
noteerimisprospekti osa “Plan of Distribution”.

Me ei saa kinnitada, et Tallink maksab Aktsiate pealt dividende.
 
Ei ole kindel, et Tallink maksab Aktsiate pealt dividende, nagu ei ole ka kindel, kui suur võiks makstav 
dividend olla. Dividendi maksmine ja selle suurus on seotud Tallinki juhatuse, nõukogu ja lõplikult aktsionäride 
üldkoosoleku diskretsiooniga ning sõltub kasutatavatest rahasaldodest, eeldatavatest rahavajadustest, meie 
majandustulemustest, meie finantsseisundist ning laenulepingute piirangutest meile või tütarettevõtjatele, 
aga ka muudest vastavatest teguritest. Vt pakkumis- ja noteerimisprospekti osa “Dividends and Dividend 
Policy”.

Kui väärtpaberite või tegevusvaldkonna analüütikud ei jätka meie äritegevuse kohta uuringute või 
raportite avaldamist, võib meie Aktsiate hind ja kauplemise maht väheneda. 

Tallinki Aktsiate suhtes toimiv kauplemisturg sõltub tegevusvaldkonna või väärtpaberite analüütikute poolt 
meie või meie äritegevuse kohta avaldatud uuringutest ja raportitest. Meil ei ole selliste analüütikute üle 
kontrolli. Juhul, kui üks või mitu analüütikut, kes meid kajastavad, langetavad Aktsiatele antavat hinnangut, 
võib Aktsiate hind langeda. Juhul, kui üks või mitu vastavat analüütikut lõpetavad meie äriühingu kohta käive 
informatsiooni kajastamise või ei avalda meie kohta igaaastaseid raporteid, võime kaotada oma nähtavuse 
finantsturgudel, mis omakorda võib põhjustada meie Aktsiate hinna ja kauplemise mahu vähenemise. ■
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kokkuvõte finantsinformatsioonist

Alljärgnev tabel sisaldab valitud konsolideeritud finantsinformatsiooni 31. augustil 2003, 2004 ja 
2005 lõppenud majandusaastate kohta. Informatsioon on võetud auditeeritud konsolideeritud 
finantsaruannetest, mis on ära toodud 21. novembril 2005.a avaldatud pakkumis- ja noteerimisprospektis. 
Antud informatsiooni tuleb lugeda Tallinki finantsaruannete kontekstis ning see moodustab terviku nende 
aruannetega. Meie finantsaruanded on koostatud kooskõlas IFRS’ga.

Alljärgnevalt esitatud suhtarvud ja finantsnäitajad illustreerivad teatud aspekte meie majandustegevuses ja 
finantsseisus. Osasid alltoodud suhtarve ja finantsnäitajaid kasutab meie juhatus meie tegevuse hindam-
isel, samas kui teatud suhtarvud ja finantsnäitajad on esitatud investoritele kaalumiseks investeerimisot-
suse tegemisel. Kuigi mõned suhtarvud ja finantsnäitajad ei ole arvutatud IFRS kohaselt, on meie hin-
nangul alltoodud suhtarvud ja finantsnäitajad tavapärased ning börsiettevõtted kasutavad neid tihti enda 
majandustegevuse ja finantsseisu illustreerimiseks

31. augusti seisuga
2003 2004 2005

(miljonites Eesti kroonides, kui ei ole teisiti näidatud)
Kasumiaruanne:
Müügitulu 2 996 3 406 4 063
Ärikasum 481 446 629
Kasum enne vähemusosalusi ja makse 382 313 474
Konsolideeritud puhaskasum 382 313 473

Bilanss:
Käibevara 443 676 614
Põhivara 4 107 6 232 6 313
Raha ja pangakontod 232 367 327
Aktiva kokku 4 549 6 908 6 927
Kohustused kokku 3 076 4 726 4 271
s.h. Intressikandvad kohustused 2 794 4 234 3 836
Omakapital kokku 1 473 2 182 2 656

Rahavood:
Rahavood äritegevusest 842 804 891
Rahavoog investeerimistegevusest (620) (2 386) (352)
Rahavoog finantseerimistegevusest (144) 1 717 (579)

Informatsioon aktsia kohta:
Muudetud kaalutud keskmine aktsiate arv 89 600 109 050 110 000
Puhaskasum aktsia kohta (PK/A), EEK 4.3 2.9 4.3

Suhtarvud ja finantsnäitajad:
Maksude, intresside ja kulumi eelne kasum 
(EBITDA)1 803 720 901
EBITDA marginaal, %2 27 21 22
Ärikasumi marginaal, %3 16 13 15
Investeeringute tootlus, %4 12 9 10
Varade tootlus, %5 11 8 9
Omakapitali tootlus, %6 30 17 20
Omakapitali suhtarv, %7 32 32 38

Reisijate arv, inimesi 2 597 917 2 828 364 3 274 177
Ro-ro kaubaühikute arv 94 945 103 425 131 349
Personali arv, keskmine 1 921 2 371 2 710
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1 EBITDA

Finantskulude, sidusettevõtjate kasumiosa, maksude, intresside ja 
kulumi eelne kasum. EBITDA on lisatud kui täiendav näitaja, sest 
meie arvamuse kohaselt sisaldab EBITDA näitaja olulist informatsiooni 
kui seda vaadata koos äritegevuse, investeerimistegevuse 
ja finantseerimistegevuse rahavoogudega. EBITDA ei ole 
finantstegevuse näitaja rahvusvaheliste finantsaruandluse standardite 
kohaselt. EBITDA-d ei tohi käsitada kui ärikasumi, puhaskasumi, 
äritegevuse rahavoogude või muu kasumi või kahjumi asendajana mis 
on leitud kooskõlas rahvusvaheliste finantsaruandluse standarditega.

2 EBITDA marginaal

EBITDA / Müügitulu. EBITDA marginaal näitab erinevate 
kasumlikkuse näitajate ja müügi vahelisi suhteid, annab informatsiooni 
ettevõtte äritegevuse kasumlikkusest ning ei sõltu ettevõtte 
finantseerimisstruktuurist, maksupositsioonist ega kulumist.

3 Ärikasumi marginaal

Ärikasum / Müügitulu. Ärikasumi marginaal näitab erinevate 
kasumlikkuse näitajate ja müügi vahelisi suhteid, annab informatsiooni 
ettevõtte äritegevuse kasumlikkusest ning ei sõltu ettevõtte 
finantseerimisstruktuurist, maksupositsioonist.

4 Investeeringute tootlus (ROI)

(Neto finantskulude järgne kasum + Intressikulu) / (Keskmine 
aktiva kokku - keskmiselt intressi mittekandvad kohustused). 
Investeeringute tootlus näitab kasumite ja kasumite teenimiseks 
vajalike investeeringute suhteid.

5 Varade tootlus (ROA)

Ärikasum / Aktiva kokku (keskmine). Varade tootlus võrdleb tulu 
aktivaga ning (i) näitab juhtkonna võimet ja efektiivsust ettevõtte 
varade kasutamisel (äri) kasumite teenimiseks ja (ii) näitab teenitud 
kogutulu, mis on saadaval kõikidele kapitali paigutajatele (võlg ja 
omakapital), sõltumata kapitali allikast.

6 Omakapitali tootlus (ROE)

Puhaskasum / keskmine omakapital. Omakapitali tootluse arvutamisel 
ei võeta nimetajana arvesse võlakohustusi ja antud suhtarv võrdleb 
kas maksude-eelset kasumit või puhaskasumit omakapitaliga. Antud 
näitaja mõõdab aktsionäride investeeringute tulumäära ja on seetõttu 
oluline ettevõtte kasumlikkuse võrdlemisel konkurentidega.

7 Omakapitali suhtarv

Omakapital / Aktiva kokku. Omakapitali suhtarv on finantsvõimenduse 
mõõdik, mis näitab omakapitali suhet kogu aktivatesse.  Ettevõtte 
finantsvõimenduse (või kapitalistruktuuri) analüüs on oluline ettevõtte 
pikaajaliste riskide ja tuluootuste hindamiseks. 
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Kapitalisatsioon ja võlad

Omakapital
Alljärgnevas tabelis on esitatud meie kapitalisatsiooni kirjeldus seisuga 31. august 2005.a, mis on koostatud 
IFRS alusel (i) lähtudes tegelikust seisust, ja (ii) kohandatud vastavalt Uute Aktsiate emiteerimisest ja 
nende pakkumise tulemusena saadava ligikaudu 2 097 miljoni Eesti krooni suuruse netotuluga, eeldades 
seejuures, et emiteeritakse 26 500 000 Uut Aktsiat ja need märgitakse Pakkumise tingimustes näidatud 
hinnavahemiku keskmise väärtusega. 

Tabelis esitatud andmeid peaks lugema koos pakkumis- ja noteerimisprospektis avaldatud konsolideeritud 
finantsaruannetega.

31. august 2005
Tegelik

(auditeeritud)

31. august 2005
Kohandatud

(auditeerimata)

(miljonites Eesti kroonides)

Raha ja pangakontod ning lühiajalised investeeringud 327 2 424

Intressikandvad kohustused, tähtajaga alla ühe aasta 690 690

Intressikandvad kohustused, tähtajaga üks aasta või rohkem 3 146 3 146

Aktsiakapital 1 100 1 365

Aažio - 1 832

Ümberhindluse reserv - -

Kohustuslik reserv 28 28

Eelmiste perioodide kasum 1 528 1 528

Omakapital kokku 2 656 4 753

Kapitalisatsioon kokku1 5 802 7 899
1 Arvestades maha raha ja pangakontod ning lühiajalised investeeringud, samuti intressikandvad kohustused, tähtajaga alla ühe 
aasta.

Meie põhikirja kohaselt ei või meie aktsiakapital olla väiksem kui 400 000 000 krooni ja mitte 
suurem 	kui 1 600 000 000 krooni. Pakkumis- ja noteerimisprospekti avaldamise kuupäeva seisuga on 
meie aktsiakapitali suuruseks 1 100 000 000 krooni ning see jaguneb 110 000 000 aktsia vahel. Ühe aktsia 
nimiväärtuseks on 10 krooni. Iga aktsia annab aktsionärile ühe hääle meie aktsionäride üldkoosolekul. Meil 
on ühte liiki aktsiad ning nendest tulenevad aktsionäridele ühesugused õigused. 

Meie aktsiad on 1997. aastal registreeritud EVK’s. Aktsiad on meie põhikirja kohaselt vabalt võõrandatavad. 
Meie aktsia ISIN kood on EE3100004466.

Laenud

Me finantseerime enda majandustegevust ja laevasid nii sisemiste rahavoogude kaudu kui laenude abil. 
Peamiseks põhjuseks meie praeguste võlakohustuste võtmisel on olnud vajadus finantseerida laevade 
omandamist. Lähtudes sellest, et meie laevu omavad ja nende tegevust korraldavad meie tütarettevõtjad, 
on laenuvõtjateks üldiselt vastavad tütarettevõtjad. Kontserni emaettevõtjana on meil pankadega sõlmitud 
kolm hetkel kehtivat laenulepingut, mille eesmärgiks on meie igapäevase majandustegevuse rahastamine 
kui ka olemasolevate laenude refinantseerimine: laenuleping Nordea Bank Finland Plc’ga ettevõtte 
tegevuse finantseerimiseks ja teatud tütarettevõtjate poolt võetud laenude refinantseerimiseks ning kaks 
laenulepingut Aktsiaseltsiga SEB Eesti Ühispank eesmärgiga finantseerida Hansalink Ltd aktsiate ostu 
Aktsiaseltsilt Infortar. Samuti on kontserni ettevõtetel kokku kolm arvelduskrediidilepingut. Täiendavalt on 
kontsernisiseselt sõlmitud laenulepinguid eesmärgiga finantseerida laevade omandamisi.

31. augusti 2005. a seisuga oli meil intressikandvaid laenukohustusi 3,8 miljardi krooni ulatuses, millest 
ligikaudu 74 protsenti on seotud kruiisilaevade Romantika ja Victoria I ostmise finantseerimisega. 
Laenukohustuste intressimäär on peamiselt seotud EURIBOR’iga, millele lisandub marginaal (maksimaalne 
marginaal meie laenudel on 1,8 protsenti aastas). 31. augustil 2005. a lõppenud majandusaastal oli meie 
poolt kolmandatelt isikutelt võetud laenude keskmiseks muutuvaks intressimääraks 6-kuu EURIBOR, 
millele lisandus 1,38 protsenti aastas. Seotud osapooltega sõlmitud laenulepingud on sõlmitud fikseeritud 
intressimääraga, keskmiselt seitse protsenti aastas. Enamuse pangalaenude puhul toimuvad tagasimaksed 



35

kvartali või poolaasta põhjal, üksikute lepingute puhul aga ka ühekordse maksena laenutähtpäeva 
saabumisel.

Tallinki ja meie kontserni tütarettevõtjate kohustused, mis tulenevad laenulepingutest, on tagatud 
laevahüpoteekidega, kommertspantidega Tallinki või tütarettevõtjate vallasvara üle, garantiidega, tulude, 
kindlustuse ja laevade eest makstavate kompensatsioonide loovutamistega, prahilepingust tulenevate õiguste 
loovutamisega, prahilepinguga seotud garantiidega, tütarettevõtjate aktsiate pandi või pandioptsiooniga, 
pangakontode pandi ja teiste tagatistega. Sisuliselt on erinevate laenulepingute alusel praktiliselt kõik 
meie varad, sealhulgas meie laevad, panditud Tallinki ja meie tütarettevõtjate laenukohustuste täitmise 
tagamiseks.

Tulenevalt meie õiguslikust ja majanduslikust struktuurist ning meie või meie tütarettevõtjate poolt sõlmitud 
laenulepingute tingimustest võib olla piiratud meie võimalus kanda rahalisi vahendeid kontsernisiseselt ühelt 
ettevõttelt teisele ja maksta dividende. ■
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CERTAIN INFORMATION WITH RESPECT TO THE OFFERING

We have furnished the information in this offering memorandum and accept responsibility for the
completeness and accuracy of the information contained herein. To the best of the knowledge and belief of the
members of the management board of Aktsiaselts Tallink Grupp, having taken all reasonable care to ensure that
such is the case, the information contained in this offering memorandum is in accordance with the facts and
contains no omission likely to affect its import. The Selling Shareholders (as defined herein) have furnished the
information contained herein as regards their respective shareholdings in Tallink. To the best of their knowledge
and belief, having taken all reasonable care to ensure that such is the case, the information as regards their
respective shareholdings in Tallink contained in this offering memorandum is in accordance with the facts and
contains no omission likely to affect its import.

In Tallinn on November 18, 2005

Management Board of Aktsiaselts Tallink Grupp The Selling Shareholders

Enn Pant Aktsiaselts Infortar

Keijo Mehtonen Eve Pant

Kalev Järvelill Citibank Hong Kong / Citicorp International
Finance Corporation

Andres Hunt Alfred Rodrigues
Attorney in Fact

Amber Trust S.C.A.

Kustaa Lauri Äimä

DCF Fund (II) Baltic States

Kustaa Lauri Äimä

In this offering memorandum, “Tallink” refers to Aktsiaselts Tallink Grupp and “we,” “our,” “ours” and
“us” or similar terms refer to either Tallink or Tallink together with its subsidiaries, as the context may require.

You acknowledge and agree that the Managers (as defined herein) make no representation or warranty,
express or implied, as to the accuracy or completeness of the information contained in this offering
memorandum, and nothing contained in this offering memorandum is, or shall be relied upon as, a promise or
representation by the Managers. You may not reproduce or distribute this offering memorandum, in whole or in
part, and you may not disclose any of the contents of this offering memorandum or use any information
contained herein for any purpose other than considering an investment in our shares. You agree to the foregoing
by accepting delivery of this offering memorandum. We will update any information presented in this offering
memorandum in accordance with the applicable provisions of the Estonian Securities Market Act.

No person is authorized to give information or to make any representation in connection with the Offering
or sale of our shares other than as contained in this offering memorandum. If any such information is given or
made, it must not be relied upon as having been authorized by us or any of the Managers or any of their affiliates
or advisers or selling agents. Neither the delivery of this offering memorandum nor any issue or sale made
hereunder shall under any circumstances imply that there has been no change in our affairs or that the
information set forth in this offering memorandum is correct as of any date subsequent to the date of this offering
memorandum.

In connection with the Offering, Citigroup Global Markets Limited may, on behalf of the Managers, over-
allot or effect transactions with a view to supporting the market price of the ordinary shares at levels above those
that might otherwise prevail. Such transactions may be effected on the Tallinn Stock Exchange and shall be
carried out in accordance with applicable rules and regulations. However, Citigroup is under no obligation to do
so. Such stabilizing, if commenced, may be discontinued at any time and, in any event, will be discontinued 30
days after the commencement of trading in our shares on the Tallinn Stock Exchange. Any trades made on the
Tallinn Stock Exchange as part of the stabilizing will be effected by AS Suprema Securities upon instructions by
Citigroup. See “Plan of Distribution.”

iii



In making an investment decision, you must rely upon your own examination of us and the terms of
this offering memorandum, including the risks involved.

The distribution of this offering memorandum and the offering and sale of our shares in certain
jurisdictions may be restricted by law. We and the Managers require persons into whose possession this
offering memorandum comes to inform themselves about and to observe any such restrictions. For a
description of certain restrictions on the offering and sale of our shares, see “Transfer Restrictions” and
“Plan of Distribution.” This offering memorandum does not constitute an offer of, or an invitation to
purchase, any of our shares in any jurisdiction in which such offer or sale would be unlawful. No one has
taken any action that would permit a public offering to occur in any jurisdiction other than Estonia and
Finland.

NOTICE TO NEW HAMPSHIRE RESIDENTS ONLY

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A
LICENSE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED
STATUTES (“RSA”) WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT THAT A
SECURITY IS EFFECTIVELY REGISTERED OR A PERSON IS LICENSED IN THE STATE OF NEW
HAMPSHIRE IMPLIES THAT ANY DOCUMENT FILED UNDER RSA 421-B IS TRUE, COMPLETE
AND NOT MISLEADING. NEITHER ANY SUCH FACT NOR THE FACT THAT ANY EXEMPTION
OR EXCEPTION IS AVAILABLE FOR A SECURITY OR A TRANSACTION MEANS THAT THE
SECRETARY OF STATE HAS PASSED IN ANY WAY UPON THE MERITS OR QUALIFICATIONS
OF, OR RECOMMENDED OR GIVEN APPROVAL TO, ANY PERSON, SECURITY OR
TRANSACTION. IT IS UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO ANY PROSPECTIVE
PURCHASER, CUSTOMER OR CLIENT ANY REPRESENTATION INCONSISTENT WITH THE
PROVISIONS OF THIS PARAGRAPH.

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED KINGDOM

Each Manager has represented and agreed that it has only communicated or caused to be communicated and
will only communicate or cause to be communicated an invitation or inducement to engage in investment activity
(within the meaning of Section 21 of the Financial Services and Markets Act 2000) in connection with the issue
or sale of the shares in circumstances in which Section 21(1) of such Act does not apply to us and it has complied
and will comply with all applicable provisions of such Act with respect to anything done by it in relation to any
shares in, from or otherwise involving the United Kingdom.

NOTICE TO PROSPECTIVE INVESTORS IN THE NETHERLANDS

In The Netherlands, the ordinary shares described in this offering memorandum may not, are not and will
not be offered, distributed, sold, transferred or delivered, directly or indirectly, to any person other than to
individuals or legal entities who or which trade in securities in the conduct of their profession or trade within the
meaning of Section 2 of the exemption regulation pursuant to The Netherlands Securities Market Supervision Act
1995 (Vrijstellingsregeling Wet toezicht effectenverkeer 1995), which includes banks, securities intermediaries
(including dealers and brokers), insurance companies, pension funds, other institutional investors and
commercial enterprises that, as an ancillary activity, regularly invest in securities.

PRESENTATION OF FINANCIAL AND OTHER INFORMATION

Our consolidated financial statements since the financial year ended August 31, 2002, have been prepared in
accordance with international financial reporting standards (“IFRS”). This offering memorandum contains the
statutory audited consolidated financial statements of Tallink Group for the financial year ended August 31,
2004, with comparative information for the financial year ended August 31, 2003, and for the financial year
ended August 31, 2005, with comparative information for the financial year ended August 31, 2004, as well as
the statutory audited unconsolidated financial statements of Tallink for the financial year ended August 31, 2004,
with comparative information for the financial year ended August 31, 2003, and for the financial year ended
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August 31, 2005, with comparative information for the financial year ended August 31, 2004. The financial
statements contained herein have been prepared in accordance with IFRS.

In this offering memorandum, references to “Estonian kroon” and “EEK” are to the currency of the
Republic of Estonia (EEK 15.6466 = EUR 1), references to “euro” and “EUR” are to the currency of the member
states of the European Union (“EU”) participating in the European Economic and Monetary Union, references to
the “U.S. dollar” and “USD” are to the currency of the United States of America, and references to the “Swedish
krona,” “Swedish kronor” and “SEK” are to the currency of the Kingdom of Sweden.

Any estimates with respect to market statistics relating to us are based upon the reasonable estimates of
Tallink’s management. Where certain information contained in this offering memorandum has been derived from
third party sources, such sources have been identified herein. Tallink does not assume any responsibility for the
accuracy or completeness of this third party information, except for its accurate reproduction and correct
restatement herein such that no facts have been omitted which would render the information inaccurate or
misleading.

The financial information and certain other information set forth in a number of tables in this offering
memorandum may have been rounded to the nearest whole number or the nearest decimal. Accordingly, in
certain instances, the sum of the numbers in a column may not conform exactly to the total figure given for that
column. In addition, certain percentages, including period-to-period percentage changes, reflect calculations
based upon the underlying information prior to rounding, and accordingly may not conform exactly to the
percentages that would be derived if the relevant calculations were based upon the rounded numbers.

AVAILABLE INFORMATION

We intend to publish our annual reports commencing from the financial year ended August 31, 2005,
including our consolidated financial statements, and interim reports, including our interim consolidated financial
statements, commencing from the quarter ending November 30, 2005. In accordance with Estonian law,
including the Estonian Securities Market Act, and the Tallinn Stock Exchange Rules, our annual reports for the
financial years ended August 31, 2002, 2003 and 2004, and our articles of association are available at our head
office located at Tartu mnt 13, Tallinn, Estonia, and on our website (www.tallink.com). Any interested party may
obtain a copy of these items from us without charge. References to our website in this offering memorandum
should not be deemed to incorporate the information on our website by reference.

We are not required to file periodic reports under Section 13 or 15(d) of the U.S. Securities Exchange Act of
1934, as amended (the “Exchange Act”). We have, however, agreed to either (i) furnish certain public reports and
documents to the SEC pursuant to Rule 12g3-2(b) under the Exchange Act, (ii) be subject to the periodic
reporting and other requirements under the Exchange Act and, in accordance with the Exchange Act, file reports
and other information with the SEC or (iii) furnish to investors upon request such information as may be required
by Rule 144A(d)(4) of the Securities Act to facilitate resales of the shares pursuant to Rule 144A.

FORWARD-LOOKING STATEMENTS

Certain statements in this offering memorandum, including but not limited to certain statements set forth
under the captions “Summary,” “Risk Factors,” “Dividends and Dividend Policy,” “Operating and Financial
Review and Prospects,” “Industry Overview” and “Business” are based on the beliefs of management as well as
assumptions made by and information currently available to management, and such statements may constitute
forward-looking statements. The words “believe,” “expect,” “anticipate,” “intend” or “plan” and similar
expressions identify certain of such forward-looking statements.

Such forward-looking statements involve known and unknown risks, uncertainties and other important
factors that could cause our actual results, performance or achievements, or industry results, to differ materially
from any future results, performance or achievements expressed or implied by such forward-looking statements.
Examples of these risks, uncertainties and other factors include, but are not limited to those discussed in the
section entitled “Risk Factors” including the following: general economic and business conditions; competition
in the cruise and cargo transportation industries; reduced demand for cruises and/or cargo transportation;
regulatory, legislative and judicial developments; market acceptance of our planned introduction of new vessels
and routes; delay in delivery of new vessels; our ability to obtain financing on terms that are favorable or
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consistent with our expectations; the impact of changes in operating and financing costs, including changes in
interest rates, fuel, payroll, port fees and insurance; onboard trade and price development; changes in Estonian
corporate taxation rates; emergency ship repairs; incidents and accidents at sea including those involving the
health and safety of passengers; and weather. The above examples are not exhaustive and new risks emerge from
time to time. Should one or more of these or other risks or uncertainties materialize, or should any underlying
assumptions prove to be incorrect, our actual results of operations or our financial condition could differ
materially from those described herein as anticipated, believed, estimated or expected.

We do not intend and do not assume any obligation to update any forward-looking statements contained
herein. For additional information that could affect our results, performance or achievements, see “Risk Factors.”
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SUMMARY

This summary should be read as an introduction to this offering memorandum. The summary should be read
in conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this
offering memorandum, including our audited consolidated financial statements. Any consideration to invest in
our shares should be based on consideration of this offering memorandum taken as a whole. Where a claim
relating to the information contained in this offering memorandum is brought before a court, the plaintiff might,
under applicable law, have to bear the costs of translating this offering memorandum before legal proceedings
are initiated. We assume civil liability in respect of this summary only if it is misleading or inconsistent when
read together with the other parts of this document.

Overview

We are a leading provider of high-quality mini-cruise and passenger transport services in the Northern
Baltic Sea region as well as a leading provider of ro-ro cargo services on selected routes. We own and operate
passenger ferries, including cruise ferries and high-speed ferries, and ro-ro cargo vessels on routes between
Finland and Estonia and between Sweden and Estonia. Our current routes are between Helsinki, the capital of
Finland, and Tallinn, the capital of Estonia; between Stockholm, the capital of Sweden, and Tallinn; and between
Kapellskär, a port city close to Stockholm, and Paldiski, a port city close to Tallinn. We are the current market
leader on the Helsinki—Tallinn route and the only provider of daily passenger and ro-ro cargo traffic services on
the routes between Sweden and Estonia. Altogether, we transported more than 3.2 million passengers and
approximately 130,000 ro-ro cargo units in the financial year ended August 31, 2005, an increase of 16 percent
and 27 percent, respectively, compared to the previous financial year. In May 2004, we broadened our product
offering through the introduction of a 350-room Hotell Tallink that we operate in the principal tourist area of
Tallinn. In addition, we have made a decision to start operating a new conference and spa hotel close to the
center of Tallinn. This hotel is intended to commence operations in late 2006.

Our principal sources of revenue are restaurant and shop sales onboard our vessels, ticket sales and sales of
cargo transport. Our revenue for the financial year ended August 31, 2005 amounted to EEK 4,063 million, the
majority of which was derived from revenue in passenger and cargo operations between Finland and Estonia. The
table below sets forth the development and geographical breakdown of our revenue for the financial years ended
August 31, 2003, 2004 and 2005:

Financial year ended August 31,

2003 2004 2005

(EEK in millions)

Finland—Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,053 2,083 2,442
Sweden—Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 943 1,232 1,392
Mainland operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 40 88
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 51 141

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,996 3,406 4,063

We currently own a fleet consisting of six cruise ferries carrying both passengers and ro-ro cargo, four high-
speed ferries operating between Helsinki and Tallinn and two ro-ro cargo vessels. In 1997, we changed our
operating model from chartering into ship ownership and acquired our first three vessels. In 2000, we started to
invest in new vessels, including the cruise ferries Romantika (introduced in 2002) and Victoria I (in 2004), and
the 2,800 passenger new cruise ferry expected to be introduced in the spring of 2006 (the “New Cruise Ferry”).
Our new cruise ferries provide improved accommodation facilities, larger onboard shopping areas and a broader
offering of other services compared to our traditional ferries. We also plan to introduce new high-speed ro-pax
ferries on the Helsinki—Tallinn route. The new high-speed ro-pax ferries are designed to combine the best
features of a traditional cruise ferry and a high-speed ferry such that they can be operated year-round and can
travel at almost the same speed as existing high-speed ferries but with increased passenger capacity, expanded
shopping and dining facilities and other services.

Group Structure

Aktsiaselts Tallink Grupp is the operating parent company of our group of companies. The operational
structure of our business is similar to the legal structure of our group of companies, and is divided into ship
operations, marketing companies and service companies. Each ship is managed as a separate entity comprised of
technical crew and service staff.
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Key Strengths

We believe that our position as a leading provider of high-quality mini-cruise and passenger transport
services in the Northern Baltic Sea region, as well as a leading provider of ro-ro cargo services on selected
routes, is based on the following key strengths:

• Strong market position;

• High-quality, flexible fleet;

• Broad product offering;

• Strong brand;

• Competitive cost base; and

• Experienced management team with a proven track record.

Strategy

We aim to be the leading provider of high-quality mini-cruise and passenger transport services, as well as the
leading provider of ro-ro cargo services on selected routes, in the Northern Baltic Sea region. Even though our
business has grown rapidly for nearly ten years, we believe that there are additional growth opportunities in the
region over the coming years. The cornerstones of our operating strategy are set out below:

• Continue to invest in our fleet;

• Build upon strong positions on existing routes;

• Pursue new growth opportunities in the Northern Baltic Sea region; and

• Maintain profitability through efficient and flexible management, while seeking revenue growth.

Risk Factors

Before making an investment decision with respect to our shares, prospective investors should, in addition
to the other information contained herein, carefully review the risk factors described in this offering
memorandum. Our business, financial condition and results from operations could be adversely affected by each
of such risks, which may relate to us, our business environment and changes therein, our geographical market
area, investing in our shares and other matters, and investors may lose the value of their investment in whole or
in part. These risks are not the only ones we face. Additional risks and uncertainties not presently known to us, or
that we currently believe to be immaterial, could also adversely affect our business. For a more detailed
description of the risks relating to our business, see “Risk Factors.”

Management

Our corporate governance, management and administration are divided among our shareholders represented
at the general meetings of shareholders, our supervisory council and our management board. The general meeting
of shareholders approves, among other things, the annual report, the auditors’ report and the distribution of
profits. Resolutions may be adopted at either annual or extraordinary general meetings of shareholders. The
supervisory council is responsible for planning our business activities, organizing our management by electing
members to the management board, approving our budget and supervising the activities of our management
board. The management board manages our daily business affairs. The current members of our supervisory
council are Toivo Ninnas, Andres Lipstok, Eve Pant, Ain Hanschmidt, Sunil Kumar Nair and Kustaa Lauri Äimä.
Our current management board members are Enn Pant, Kalev Järvelill, Andres Hunt and Keijo Mehtonen.

Shares and Shareholders

As of the date of this offering memorandum, our registered share capital amounted to EEK 1,100,000,000
consisting of 110,000,000 fully paid shares with a nominal value of EEK 10 each (each, a “Share” and, together,
the “Shares”). Each Share entitles its holder to one vote at our general meetings of shareholders. We have one
class of shares and all Shares rank pari passu in all respects.

We had 252 shareholders as of November 18, 2005. The ten largest shareholders held in the aggregate more
than 90 percent of all of our Shares and votes, while our largest shareholder, Aktsiaselts Infortar (“Infortar”),
alone held more than 55 percent of the Shares and votes. Infortar is an Estonian investment company with
interests in the shipping, real estate and printing industries. The principal shareholder of Infortar is an Estonian
holding company, Linandell OÜ, which is controlled by Enn Pant, Chairman of our management board and CEO;
Kalev Järvelill, a member of our management board; and Ain Hanschmidt, a member of our supervisory council.
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The Offering

Offering . . . . . . . . . . . . . . . . . . . . . . . . . . In the Offering, up to 34,090,909 Shares (the “Offer Shares”) are
being offered by us and certain selling shareholders defined herein
(the “Selling Shareholders”) to retail investors in Estonia and Finland
and to institutional investors in and outside of Estonia and Finland. Of
the Offer Shares, 26,500,000 Shares are new Shares to be issued by us
(the “New Shares”) and a maximum of 7,590,909 shares are existing
Shares to be sold by the Selling Shareholders (the “Sale Shares”). The
total number of Offer Shares may be changed. Approval of the share
capital increase relating to the New Shares is scheduled to be taken by
our general meeting of shareholders to be convened on November 30,
2005.

The retail offering is structured as a public offering in Estonia and
Finland. The institutional offering consists of (i) an offer of Offer
Shares outside the United States to institutional investors in reliance
on Regulation S under the Securities Act and (ii) an offer of Offer
Shares in the United States to qualified institutional buyers in reliance
on Rule 144A under the Securities Act.

Shares . . . . . . . . . . . . . . . . . . . . . . . . . . . Our share capital consists of 110,000,000 Shares. The Sale Shares
and, once issued and registered with the Estonian Commercial
Register, the New Shares rank pari passu with all the remaining
Shares of Tallink.

Selling Shareholders . . . . . . . . . . . . . . . . Aktsiaselts Infortar, Citibank Hongkong/Citicorp International
Finance Corporation, Amber Trust S.C.A and DCF Fund (II) Baltic
States. A portion of the Sale Shares initially offered by the Selling
Shareholders may be offered on behalf of other shareholders.

Over-Allotment Option . . . . . . . . . . . . . . Certain Selling Shareholders have granted to Citigroup, acting on
behalf of the Managers, an option exercisable at any time within
30 days from the commencement of trading in our shares on the
Tallinn Stock Exchange to purchase up to an aggregate of 3,409,091
additional Shares at the Offer Price solely to cover over-allotments, if
any (the “Over-Allotment Option”). See “Plan of Distribution.”

Offer Period . . . . . . . . . . . . . . . . . . . . . . . The offer period commences on November 21, 2005 and ends on
December 1, 2005.

Offer Price Range . . . . . . . . . . . . . . . . . . The offer price range is EEK 73.50 (EUR 4.70) to EEK 92.00
(EUR 5.88) per Offer Share. The offer price range may be changed
during the bookbuilding process directed at institutional investors.
The final offer price (“Offer Price”) will be based on the
bookbuilding process. The Offer Price will be the same for all
investors.

Shares Issued and Outstanding after
the Offering . . . . . . . . . . . . . . . . . . . . . Immediately prior to the Offering, there were 110,000,000 Shares

issued and outstanding. Upon completion of the Offering, and
assuming that all New Shares are subscribed for, there will be
136,500,000 Shares issued and outstanding.

Percentage of the Total Issued Share
Capital Being Offered in the
Offering . . . . . . . . . . . . . . . . . . . . . . . . The Offer Shares represent approximately 27.5 percent of our share

capital following the Offering and assuming that the Over-Allotment
Option is exercised in full and that the number of Offer Shares is not
changed.
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Listing . . . . . . . . . . . . . . . . . . . . . . . . . . . An application has been made for the Shares to be listed on the
Tallinn Stock Exchange. Trading of the Shares on the main list of the
Tallinn Stock Exchange is expected to commence on or about
December 9, 2005.

Settlement . . . . . . . . . . . . . . . . . . . . . . . . It is expected that delivery of the Offer Shares will be made on or
about December 8, 2005 through the facilities of the Estonian Central
Securities Depository, Euroclear Bank S.A./N.V., as operator of the
Euroclear System, or Clearstream Banking société anonyme. To
facilitate the settlement, Citigroup, on behalf of the Managers, will
borrow a number of Shares, corresponding to the number of New
Shares, from Infortar.

Lock-up Agreements . . . . . . . . . . . . . . . . Except for the Sale Shares to be offered by the Selling Shareholders
(including any additional Shares sold pursuant to the Over-Allotment
Option), Tallink, each of the Selling Shareholders, each of the
members of our supervisory council and management board and each
of our key executives have agreed that, without the prior written
consent of Citigroup, each of us will not issue, offer, sell, contract to
sell, or otherwise dispose of any Shares owned by us/it at any time or
any securities convertible into or exercisable or exchangeable for
Shares, or enter into any swap or other agreement or any transaction
to transfer the economic consequence of ownership of the Shares, or
publicly announce an intention to effect any such transaction, during
the period commencing on the date of pricing and ending 180 days (in
the case of Tallink), 270 days (in the case of Infortar), 180 days (in
the case of the other Selling Shareholders) and 365 days (in the case
of members of our supervisory council and management board and
our key executives) after the commencement of trading in our Shares
on the Tallinn Stock Exchange. However, the lock-up does not apply
to any shares that we may issue or sell pursuant to any employee
stock option plan, stock ownership plan or dividend reinvestment
plan. See “Plan of Distribution.”

Voting Rights . . . . . . . . . . . . . . . . . . . . . Each Sale Share carries and, upon registration with the Estonian
Commercial Register, each New Share will carry one vote at our
general meetings of shareholders.

Dividend Rights . . . . . . . . . . . . . . . . . . . . The Sale Shares entitle and, upon registration with the Estonian
Commercial Register, the New Shares will entitle holders to any
future dividends commencing with any dividend declared for the
financial year commenced September 1, 2005 and ending August 31,
2006. See “Dividends and Dividend Policy” and “Description of
Share Capital.”

Use of Proceeds . . . . . . . . . . . . . . . . . . . . Our net proceeds from the issuance of the New Shares in the Offering
are estimated to be approximately of EEK 2,097 million, based on the
mid-point of the Offer Price range. We will not receive any part of the
proceeds from the sale of the Sale Shares sold by the Selling
Shareholders. Our net proceeds from the Offering are expected to be
used to repay indebtedness and to strengthen our financial resources
as part of our growth strategy involving our investment and fleet
renewal program. See “Use of Proceeds.”

Stabilization . . . . . . . . . . . . . . . . . . . . . . . Citigroup, on behalf of the Managers, may effect transactions that
stabilize or maintain the market price of our Shares, in accordance
with applicable laws, during a 30-day period starting from the
commencement of trading in our Shares on the Tallinn Stock
Exchange. Any such stabilization activity will be decided by
Citigroup at its sole discretion
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and there is no obligation on Citigroup to do this. Such stabilization
transactions may result in a market price of the Shares that is higher
than would otherwise prevail. Any trades made on the Tallinn Stock
Exchange as part of the stabilization will be effected by Suprema
Securities as instructed by Citigroup. The details of all stabilization
transactions will be notified to the Estonian Financial Supervisory
Authority (the “EFSA”) according to the Article 9(4) of the European
Commission Regulation (EC) No. 2273/2003 implementing Directive
2003/6/EC of the European Parliament and the Council.

Stabilization activities will be conducted in accordance with the
European Commission Regulation (EC) No 2273/2003 implementing
Directive 2003/6/EC of the European Parliament and the Council as
regards exemptions for buy-back programs and stabilization of
financial instruments.

See “Plan of Distribution.”

Selling and Transfer Restrictions . . . . . . Sales and transfers of the Offer Shares will be subject to certain
restrictions. See “Plan of Distribution” and “Transfer Restrictions.”

ISIN . . . . . . . . . . . . . . . . . . . . . . . . . . . . . EE3100004466

Trading Code . . . . . . . . . . . . . . . . . . . . . . TAL1T

Managers . . . . . . . . . . . . . . . . . . . . . . . . . Citigroup Global Markets Limited, Nordea Bank Finland Plc., AS
Suprema Securities and SEB Eesti Ühispank AS.

Important dates . . . . . . . . . . . . . . . . . . . . November 21, 2005 Start of the Offer Period.
November 30, 2005 Extraordinary General Meeting of our Shareholders
December 1, 2005
December 2, 2005

End of the Offer Period.
Publication of the Offer Price.

On or about
December 8, 2005 Settlement and delivery of the Offer Shares.
On or about
December 9, 2005 Opening of trading in the Shares on the Tallinn

Stock Exchange.
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Summary Financial Information

The table below presents certain summary consolidated financial information as of and for the financial
years ended August 31, 2003, 2004 and 2005. This information has been derived from our audited consolidated
financial statements included elsewhere in this offering memorandum. This information should be read in
conjunction with, and is qualified in its entirety by reference to, such financial statements and the related notes.
Our financial statements are prepared in accordance with IFRS.

As of and for the financial year ended August 31,

2003 2004 2005

(EEK in millions, unless otherwise indicated)

Income Statement Information
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,996 3,406 4,063
Operating profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 481 446 629
Profit before income tax and minority interests . . . . . . . . . . . . . . . . . . 382 313 474
Net profit for the financial year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 382 313 473

Balance Sheet Information
Current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 443 676 614
Non-current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,107 6,232 6,313
Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 232 367 327
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,549 6,908 6,927
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,076 4,726 4,271
Interest-bearing liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,794 4,234 3,836
Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,473 2,182 2,656

Cash Flow Information
Cash flow from operating activities . . . . . . . . . . . . . . . . . . . . . . . . . . . 842 804 891
Cash flow used in investing activities . . . . . . . . . . . . . . . . . . . . . . . . . (620) (2,386) (352)
Cash flow from (used in) financing activities . . . . . . . . . . . . . . . . . . . (144) 1,717 (579)

Per Share Information
Adjusted weighted average number of Shares (thousands) . . . . . . . . . 89,600 109,050 110,000
Earnings per Share (EPS), EEK . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.3 2.9 4.3

Ratios and Indicators1

EBITDA2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 803 720 901
EBITDA margin, %3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27 21 22
Operating profit margin, %4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 13 15
Return on investment (ROI), %5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 9 10
Return on assets (ROA), %6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 8 9
Return on equity (ROE), %7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30 17 20
Equity ratio, %8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32 32 38

Number of passengers, persons . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,597,917 2,828,364 3,274,177
Number of ro-ro cargo units . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 94,945 103,425 131,349
Number of personnel, average . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,921 2,371 2,710

1 See “Selected Financial Information” for further explanation of the use and purpose of the ratios and indicators. EBITDA is not a
measure of operating performance calculated in accordance with IFRS. EBITDA should not be considered as a substitute for operating
profit, net income, cash flow from operations or other profit or loss or cash flow data determined in accordance with IFRS. EBITDA is
included herein as a supplemental item because we believe that EBITDA, when considered in connection with cash flows from
operating, investing and financing activities, may provide useful information.

2 EBITDA = Earnings before net financial items, share of profit of associates, taxes, depreciation and
amortization

3 EBITDA margin = EBITDA / Revenue
4 Operating profit margin = Operating profit / Revenue
5 Return on investment (ROI) = (Profit after net financial cost + Interest expense) / (Average total assets – Average interest free

liabilities)
6 Return on assets (ROA) = Operating profit / Average total assets
7 Return on equity (ROE) = Net profit / Average equity
8 Equity ratio = Equity / Total assets
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RISK FACTORS

Before making an investment decision, you should carefully review the specific risk factors described below,
in addition to the other information contained in this offering memorandum. Our business, financial condition
and results from operations could be materially affected by each of these risks. The market price of the Shares
following the Offering may decline as a result of each of these risks, and you may lose the value of your
investment in whole or in part. These risks are not the only ones we face. Additional risks and uncertainties not
presently known to us, or that we currently believe are immaterial, could also impair our business. Certain other
matters regarding our operations that should be considered before making an investment in the Shares are set
out in “Business” and “Operating and Financial Review and Prospects.” The order of presentation of the risk
factors below is not intended to be an indication of the probability of their occurrence or of their potential effect
on our business.

Risks Relating to Our Business

We operate in a highly competitive market.

We face considerable competition in our operations, both from other ferry operators and from providers of
other means of transport. In particular, many other ferry companies compete on the Helsinki—Tallinn route in
both passenger and cargo traffic. The number of passengers on the Helsinki—Tallinn route has more or less
stabilized over recent years at around six million passengers annually. Although we anticipate that these numbers
will grow in the future, there can be no assurance that this will be the case. We have made significant
investments to modernize our fleet and we believe that we have a strong customer base, an attractive fleet and
product offering and a respectable brand which offer us a competitive advantage. However, we cannot guarantee
that we will be successful in retaining or improving our current market position or in expanding our business
through, for example, potential new routes. In the past, other ferry operators have on occasion entered the
Northern Baltic Sea market through relocation of their existing vessels. Thus, there can be no assurance that new
competitors will not enter the market and further increase competition. Future acquisitions by or consolidation
among our competitors could also increase competition in our markets. Failure to adapt to the changes in the
market, whether caused by political decision-making or otherwise, or to increased competition could have a
material adverse effect on our business, results of operations and financial condition. See “Business—
Competition.”

The introduction of new vessels and routes and related capacity increases involves risks and uncertainties.

We continuously evaluate possibilities to introduce new vessels, to expand into alternative routes and to
expand our business generally. There are risks related to our current plans regarding capacity increases on the
Finland—Estonia and Sweden—Estonia routes. We currently operate two cruise ferries on the Finland—Estonia
route and three cruise ferries on the Sweden—Estonia route. We have ordered the New Cruise Ferry scheduled to
be introduced in the spring of 2006 on the Helsinki—Tallinn route. We believe that traffic on the Sweden—
Estonia routes has future growth potential and, thus, we expect to move the 2,500 passenger cruise ferry
Romantika to operate alongside her sister vessel Victoria I on the Stockholm—Tallinn route. The Regina Baltica
would be removed from the Stockholm—Tallinn route and could be used for new business opportunities.
Furthermore, we recently placed orders for two new high-speed ro-pax ferries to be used on the Helsinki—
Tallinn route. We are also studying the potential to commence traffic between Sweden and Latvia and to
recommence traffic to and from St. Petersburg.

Although we believe that the restructuring of the vessels on the different routes will improve our revenue
and profitability per passenger and facilitate growth in passenger numbers, the New Cruise Ferry and high-speed
ro-pax ferries represent substantial investments for us and, thus, involve risks. In order to market the New Cruise
Ferry to the Finnish public as well as the improved fleet to the Swedish public and to launch the new high-speed
ro-pax concept, we will have to increase our marketing expenditures, which could affect the profitability of our
operations. It is also possible that the interest of the public will not meet our expectations. For example, an
economic downturn in the markets in which we operate could negatively affect disposable income and, as a
result, leisure preferences. In addition, the introduction of new routes involves potential difficulties in obtaining
necessary permits and dealing with local authorities. For example, after almost one year of operation, we
suspended our services to St. Petersburg at the beginning of 2005 as a result of factors such as high port taxes,
difficulties arising from the visa regime imposed upon both European Union and Russian citizens and an
underdeveloped infrastructure. The materialization of any of these risks could have a material adverse effect on
our business, results of operations and financial condition.
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Any failure or delay in the delivery of ordered ferries may have a material adverse effect on our business,
results of operations and financial condition.

We have entered into a shipbuilding contract with Aker Finnyards Oy, under which Aker Finnyards Oy shall
design, construct, equip, complete and deliver the New Cruise Ferry. The New Cruise Ferry has been financed
through cash flows from operations and external financing. Furthermore, we recently placed orders with Aker
Finnyards Oy and Fincantieri Cantieri Navali Italiani S.p.A. to design, construct and deliver two new high-speed
ro-pax ferries. Any failure or significant delay in construction, completion or delivery of the New Cruise Ferry or
the high-speed ro-pax ferries in accordance with the contracts and by the agreed deadlines could have a material
adverse effect on our business, results of operations and financial condition.

A large proportion of our revenue is concentrated on two of our vessels.

While we own a fleet of 12 vessels, a large proportion of our revenue for the financial year ended
August 31, 2005 was derived from ticket, onboard and cargo sales relating to our two newest cruise ferries,
Romantika and Victoria I. Although our investment and fleet renewal program contemplates the introduction of
an additional cruise ferry and two high-speed ro-pax ferries with a similarly high-quality service offering, it is
possible that our revenue and profits will remain concentrated among a relatively small number of ships. An
accident or suspension of operations for Romantika or Victoria I, or future vessels whose operations are
significant to us, could adversely affect our future sales and profitability. Furthermore, increased competition in
the mini-cruise segment could adversely affect the sales derived from our key vessels and therefore adversely
affect our overall revenue and profitability.

We face uncertainties regarding onboard trade and price development.

Our onboard shops compete with onshore shops. Since the consumer price level in Estonia is currently
lower than in Finland and Sweden, the prices in our onboard shops must be comparable to the prices in onshore
shops in Estonia in order to be competitive. Any reduction in the Estonian consumer price levels may reduce the
demand for goods sold onboard and force us to reduce our onboard prices, which could have a material adverse
effect on our business, results of operations and financial condition.

The tax-free status of trade in goods sold in onboard shops on the Helsinki—Tallinn and Kapellskär—
Paldiski routes was abolished when Estonia became a member of the European Union. We currently pay
Estonian, Swedish and Finnish value added taxes and Estonian excise tax on the sale of certain goods that were
previously sold free of such taxes. The Estonian excise tax rate is currently lower than the Finnish and Swedish
tax rates, but no assurance can be given that the Estonian tax rate will remain comparatively lower in the future.
Furthermore, as a result of the abolition of the tax-free status for onboard sales, our profit margins have
decreased as Estonian onshore prices have not increased sufficiently to compensate for our increased costs.

Due to the removal of the import restrictions upon Estonia’s membership of the European Union, the
governments of Finland and Sweden have commenced discussions on the future of excise taxation in Finland and
Sweden. Finland implemented a moderate reduction of the excise taxes on alcoholic beverages in early 2005.
There is currently uncertainty about which other policies, if any, will be adopted by the Finnish government. If
Sweden also were to reduce the excise tax levels on goods purchased domestically, the demand for goods sold
onboard and for mini-cruises might decrease. This could have a material adverse effect on our business, results of
operations and financial condition.

We are highly leveraged, and if we or any of our ship-owning subsidiaries default under any of our respective
loan agreements, we could forfeit the rights to our vessels.

We operate our vessels through individual ship-owning subsidiaries, one for each vessel. In addition, the
New Cruise Ferry is expected to be delivered in the spring of 2006, and two high-speed ro-pax vessels have been
ordered for delivery in 2007 and 2008. We are highly leveraged due to the fact that all recent and future
purchases of vessels have been and are expected to be financed mainly through loan financing and cash flows
from operations. Our obligations under the loan agreements have been secured by different security
arrangements, including mortgages, guarantees, assignments of earnings or insurances, charters, charter
guarantees, pledges or options to pledge the shares of our ship-owning subsidiaries, pledges of bank accounts and
other arrangements.

The loan agreements include several negative undertakings, relating to, among other things, entering into
other financial commitments, changes in our corporate structure or the nature of our business, and consolidating
or merging with another corporation. The loan agreements also contain extensive requirements relating to the use
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of our vessels, compliance with environmental laws and our insurance policies. Several of our loan agreements
prevent our subsidiaries from paying dividends without the prior approval of the lenders. Furthermore, as a result
of our legal and operational structure and the terms of the loan agreements entered into by us and our ship-
owning subsidiaries, our ability to transmit certain funds among companies in the group and to pay dividends
may be restricted.

Since the interest rates under our loan agreements are mainly tied to EURIBOR with specific margins,
interest rate fluctuations may affect the amounts payable under the loan agreements.

All of our term loan agreements contain customary events of default, including cross-default provisions.
Frequently, the cross-default provisions extend to Tallink, to certain group companies as guarantors and to
Infortar. These cross-default clauses expose the companies of the group to default risks based on contract
performance by other group companies. In addition, under certain agreements, it is an event of default if, without
the prior consent of the relevant lender, a third party acquires in whole or in part the issued share capital of (or an
equivalent to the controlling interest in) the borrower or the guarantor/shareholder or if there is a change in the
ultimate beneficial ownership of the shares in the relevant borrower or guarantor or in the ultimate voting rights
attaching to the shares. See also “Operating and Financial Review and Prospects—Liquidity and Capital
Resources—Loan Agreements.”

Any failure to comply with the loan agreements or any demand for repayment made by the banks could
have a material adverse effect on our business, results of operations and financial condition.

Fluctuations in the market value of our fleet may impair our ability to obtain additional funding and have a
material adverse effect on our business, results of operations and financial condition.

The market value of vessels in our fleet on the regional and global markets is subject to fluctuations. These
depend in part on the general economic and market conditions affecting the ferry industry, competition from
other ferry companies, the supply of similar vessels, the price of new vessels, government regulations, the
development of other means of transportation, and technological advancements. It should be expected that the
fair market value of our vessels will fluctuate. In addition, as vessels grow older, they generally decline in value.
The design and specifications of the vessels in our fleet may limit the potential usage of the vessels in different
regions and on different routes, which in turn may have an adverse effect on the potential value of the fleet. In
part, the introduction of the new high-speed ro-pax ferries could adversely affect the market value of our
traditional ferries, cargo vessels and high-speed ferries.

A decrease in the value of our vessels could affect our ability to borrow funds. If we determine at any time
that a vessel’s future useful life or earnings require us to impair its value on our financial statements, it could
result in a charge against our earnings and a reduction in our shareholders’ equity. If we sell any of our vessels at
a time when prices are low, the sale price may be less than the vessel’s carrying amount on our financial
statements, with the result that we would also incur a loss and a reduction in earnings, which could have a
material adverse effect on our business, results of operations and financial condition.

We may be unable to retain key management personnel or other employees or to attract qualified new
personnel, which may negatively impact our business.

Our management and the planning of our operations are conducted by a small number of executives, and the
loss of any of them or of certain other members of our operating personnel could adversely affect our business. If
we are unsuccessful in retaining key management personnel or in attracting qualified new management
personnel, it may have a material adverse effect on our business, results of operations and financial condition.

Rising labor costs as the Estonian economy develops may have a material adverse effect on our business,
results of operations and financial condition.

One of our competitive advantages as compared to our Finnish and Swedish competitors is the relatively
lower labor cost of Estonian crews and onshore staff. Labor laws of the country of a ship’s flag govern the
employment of the ship’s crew and other onboard staff. All of our ferries operate under the Estonian flag. If our
labor costs increase due to general economic developments, increased regulation or other reasons, it may have a
material adverse effect on our business, results of operations and financial condition. See “Business—Employees
and Labor Relations” for a description of the terms of a recently renewed three-year agreement with the trade
union regarding salary levels of our onboard staff.
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Our principal shareholder Infortar and its controlling shareholders will continue to hold a significant interest
in Tallink after the Offering, and, consequently, will be able to significantly influence the outcome of any
shareholder vote.

At the time of the commencement of this Offering, the Selling Shareholders have not finally determined whether
and to what extent they may participate in the Offering. Furthermore, other shareholders may wish to participate
in the Offering as Selling Shareholders. In the event that our principal shareholder, Infortar, does not sell any
shares in the Offering, 44.8 percent of our Shares will be controlled by Infortar after the completion of the
Offering assuming that we will issue all the New Shares in the Offering. In the event that Infortar will be the only
Selling Shareholder and assuming that all the Sale Shares are sold and all the New Shares are issued in the
Offering, 39.2 percent of our Shares will be controlled by Infortar after the completion of the Offering (36.7
percent in the event that the Over-Allotment Option is exercised in full and Infortar sells all the Shares covered
by the Over-Allotment Option). Consequently, regardless of whether and to what extent it may participate in the
Offering, Infortar will be able to influence our management and our policies with respect to, among other things,
any matters submitted to a vote of all of the shareholders. We have in the past and will in the future engage in
transactions with Infortar or its affiliates. In particular, Infortar is the 50 percent shareholder in the company
owning the property of Hotell Tallink and the sole owner of the company owning the Tallinn city conference and
spa hotel currently under construction, both of which we either currently manage or expect to manage. Therefore,
it can be expected that the role of Infortar will remain significant in our future development and operations.
Furthermore, the recent announcement of a transfer by Enn Pant, Chairman of our management board and our
CEO, of shares in a holding company that is Infortar’s controlling shareholder, to Ain Hanschmidt, a member of
our supervisory council, has been subject to an internal investigation by one of our lenders with whom Mr.
Hanschmidt was previously affiliated, as well as an investigation by the EFSA. While this event was not directly
related to us or our operations, and while no allegations of misconduct resulted from any of the investigations,
this event, and any similar events in the future, may affect our reputation and consequently the price of our
Shares. See “Principal and Selling Shareholders—Infortar.”

We have historically had a lean administrative, legal and accounting staff and, as a result, we may be unable
to develop and maintain an effective internal control structure.

As a private company we have historically had a small staff responsible for administrative, legal and
accounting functions (some of which have been handled by Infortar or external service providers). We may have
to hire and train new employees to enhance these functions in the future as a result of increased demands on us as
a public company. These increased demands include accounting requirements applicable to public companies
(including enhanced knowledge of IFRS), the need for a stronger internal audit function and the need for more
robust information technology systems. We do not currently have an audit committee. We may in the future
decide to establish an audit committee to be responsible for, among other things, the oversight of our internal
control processes. The failure to develop and maintain an effective internal control structure or to hire necessary
personnel could have a material adverse effect on our business, results of operations and financial condition, and
the increased administrative costs necessary to manage a public company could adversely affect our profitability.

Our operations could be affected by any actions taken by competition authorities.

Our current strong position on the Stockholm—Tallinn route could at some point be subject to legal
constraints that may have an impact on our ability to freely conduct our operations. Companies with a high
market share are subject to specific competition laws and regulations, which set out stricter operational
requirements for such companies. We operate in the transportation sector, which has traditionally been of special
interest to the competition authorities, particularly at the European Union level, due to the need to secure free
movement of goods and services between the European Union member states. For instance, any support planned
by the state for the benefit of the industry in which we operate will be subject to the requirements under
European Community law. Any alleged violations of competition laws and regulations or the outcome of any
legal or administrative proceedings brought against us could have a material adverse effect on our business,
results of operations and financial condition.

Risks Relating to Our Industry

Fuel costs and increases in port and regulatory fees are beyond our control and may have a material adverse
effect on our business, results of operations and financial condition.

The cost of fuel used by our vessels is subject to many global and regional economic and political factors
that are beyond our control. The cost of fuel can be volatile and has recently been higher than in the past. At
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present, fuel represents approximately 12 percent of our operating costs as a result of recent increases in fuel
prices. We currently pass a small portion of our fuel costs on to our customers as a fuel surcharge. However,
further increases in the cost of fuel could decrease our profit margins as we may not be able to pass on the cost to
our customers without a decrease in demand. In addition, port and other regulatory fees are subject to change. We
may also not be able to pass on increases in these fees to our customers without reducing demand. A material
increase in the cost of fuel or port and other regulatory fees may, thus, have a material adverse effect on our
business, results of operations and financial condition.

Marine transportation is inherently risky, and an incident involving passenger vessels could harm our
reputation and have a material adverse effect on our business, results of operations and financial condition.

The operation of ships involves the risk of accidents and incidents at sea which could bring into question
passenger safety and adversely affect future industry performance. An accident similar to the sinking of the
cruise ferry Estonia operated by Estline (a company which was declared bankrupt as a result of the accident and
was not affiliated with Tallink) in the autumn of 1994 in the Northern Baltic Sea region could be detrimental to
the ferry industry and result in a drastic reduction of passenger volumes. If a similar incident were to occur on
one of our ships, the consequences for our reputation and business could be even more dramatic.

Due to difficult weather conditions with narrow navigable routes and the possibility of technical or human
errors, a number of ferries operating in the Northern Baltic Sea region have run aground in the past years,
particularly in the Stockholm archipelago. On September 27, 2005, our cruise ferry Regina Baltica ran aground
due to a technical failure in the outer Stockholm archipelago outside of Kapellskär but was able to free herself.
The vessel was out of service for a period of ten days while being repaired. We believe that this incident is not
likely to have a significant effect on our business, results of operations or financial condition. While we make
passenger safety our highest priority in the operation of our ships, incidents involving passenger ships operated
by any passenger or cruise ferry operator anywhere in the world could adversely affect our future sales and
profitability.

Compliance with environmental, health and safety and other national and international laws and regulations
may increase our operating costs, and failure to comply with such laws and regulations may have a material
adverse effect on our business, results of operations and financial condition.

The ferry industry is highly regulated and our operations are affected by extensive and evolving
environmental, health and safety laws and regulations. Our vessels operate within the rules and regulations of the
International Maritime Organization, the United Nations agency for maritime safety and the prevention of marine
pollution by ships, the European Union and other jurisdictions in which our vessels operate or are registered. We
have incurred, and may be required to incur in the future, considerable expenses in order to comply with these
laws, regulations and customer requirements, including expenses relating to changes in operating procedures,
additional maintenance, inspection and security requirements, contingency arrangements for emergency
preparedness and insurance coverage. Environmental, health and safety laws and regulations change frequently
and often become more stringent. Current and future environmental, health and safety laws and regulations may
limit our ability to do business, increase our operating costs, require the implementation of expensive control
systems, force the early phasing out of our vessels or decrease the resale value of our vessels, all of which could
have a material adverse effect on the ferry industry and on our business, results of operations and financial
condition.

Our failure to comply with these laws and regulations could result in substantial costs and liabilities or
temporary suspension of our business. International, national, regional and local laws and regulations can subject
owners, operators or charterers of vessels to material liabilities arising out of the release of, or exposure to,
hazardous substances or to vessel discharges. Certain of these laws and regulations impose joint, several and, in
some cases, unlimited liability on owners, operators and charterers regardless of fault. We could be held liable
under these laws and regulations and such liability could be material.

Our insurance may be insufficient to cover losses that may occur to our property or result from our
operations.

We insure our vessels against risks, and in amounts, which we believe to be in line with standard industry
practice and the covenants set out in our loan agreements. Insurance is subject to limits and limitations. There is a
possibility that some risks may not be adequately covered by insurance and that any particular claim may not be
paid. Any claims covered by insurance would be subject to deductibles, and since it is possible that a large
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number of claims may be brought, the aggregate amount of these deductibles could be material. Even if our
insurance is adequate to cover our direct losses, we may be adversely affected by a loss of earnings during the
period in which a damaged vessel is being repaired, or while we search for a replacement vessel in the event of a
loss. In addition, if our vessels suffer damage, they may need to be repaired at a dry-docking facility. The costs of
dry-dock repairs are unpredictable and can be substantial. We may have to pay dry-docking costs that our
insurance does not cover. Moreover, we may be unable to procure adequate insurance coverage at commercially
reasonable rates in the future. Our payment of uninsured losses or damages or increases in costs could result in
significant expenses to us, which could have a material adverse effect our business, results of operations and
financial condition.

Poor weather conditions in the Northern Baltic Sea region may disturb the flow of our operations, reduce
passenger volumes, and may have a material adverse effect on our business, results of operations and
financial condition.

Weather conditions in the Northern Baltic Sea region may affect both the ability of our vessels to operate
and the willingness of passengers to travel on our vessels. Poor weather can result in cancelled or delayed
transport or lower passenger numbers. As a major portion of the Northern Baltic Sea freezes during the winter
months (typically from December / January to March / April), our high-speed ferries operating on the Helsinki—
Tallinn route are removed from operation during that season. The decision regarding the operation of these ships
is based on our assessment of weather conditions and, to some extent, corresponding decisions by competitors.
The limitations on our operations caused by ice conditions will, to some extent, be reduced by the introduction of
the new high-speed ro-pax ferries, which will be able to operate throughout the winter season. Nevertheless, poor
weather conditions may have a material adverse effect on our business, results of operations and financial
condition.

Terrorist attacks and other acts of violence or war may affect trade and passenger flows, which could have a
material adverse effect on our business, results of operations and financial condition.

Terrorist attacks and the threat of future terrorist attacks, as well as other acts of violence and war, continue
to cause uncertainty in the global economy and may lead to disruptions or changes in trade and passenger flows.
Any future terrorist attacks may affect customer behavior and market demand, or may lead to anti-terrorism
measures that impose costs or demands on our operations. Future terrorist attacks could result in increased
volatility of financial markets and could result in regional or global economic recession. Any of these
occurrences could have a material adverse effect on our business, results of operations and financial condition.

Risks Relating to Doing Business in Estonia and in the Baltic Region

Regulatory, legal, political or economic developments relating to Estonia and its integration into the European
Union may have a material adverse effect on our business, results of operations and financial condition.

Investors investing in emerging markets such as Estonia should recognize that these markets are subject to
greater risks than more mature markets, including legal, economic and political risks. Estonia has experienced
significant political, legal and economic changes and liberalization during the last two decades of transition from
the Soviet rule and plan economy to independence and a market economy. In addition, for purposes of its
membership of the European Union (effective as of May 1, 2004), Estonia implemented significant social and
economic changes, as well as reforms of its legal and regulatory framework. As a result, the volume of Estonian
legislation and other regulations has increased and is expected to increase further pursuant to the obligation to
apply European Community law. Membership in the European Union has also caused significant changes to our
operating environment, including changes to the status of tax-free trade and the application of the European
Union’s competition and environmental law.

Irrespective of the progress achieved by Estonia in its reforms, the country’s legal and regulatory framework
is still at a stage of significant development and has not been tested over time to ensure consistency. Changes to
Estonia’s political, economic, legal or regulatory framework may have a material adverse effect on our business,
results of operations and financial condition.

Changes in corporate taxation in Estonia could have a material adverse effect on our business, results of
operations and financial condition.

Estonia currently enjoys a corporate income tax regime under which income tax is deferred until profits are
distributed. Estonian companies are currently subject to income tax of approximately 32 percent, which rate is
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due to decrease over the next three years on the amount of dividends and other distributions paid. In addition, an
Estonian dividend withholding tax of 24 percent, which rate is due to decrease to 20 percent by 2009, is currently
imposed on dividends paid by Tallink to non-resident legal persons. The European Union has granted Estonia a
transition period expiring on December 31, 2008 following which time Estonia may be required to at least partly
adjust its current tax regime. The possibility that Estonia may change its corporate taxation policy has
periodically been subject to political discussion but we are not in a position to assess whether or, if so, when any
such change may occur. Any change in Estonian corporate taxation policy could have a material adverse effect
on our business, results of operations and financial condition. See “Taxation—Estonian Tax Considerations.”

Fluctuations in exchange rates could have a material adverse effect on our business, results of operations and
financial condition.

Our books and accounts are denominated in Estonian kroons. Our revenue is primarily denominated in euro,
Swedish kronor and Estonian kroons, while our expenses are primarily denominated in euro, Estonian kroons,
U.S. dollars, and Swedish kronor. Therefore, we are exposed to currency risks. The Estonian kroon is pegged to
the euro at an official exchange rate of EEK 15.6466 = EUR 1 and, accordingly, it fluctuates against the
U.S. dollar and the Swedish krona at the same rate as the euro.

Although the Bank of Estonia has expressed its intention to maintain the current fixed exchange rate and the
currency board system, there can be no guarantee that the Estonian Parliament will not amend the relevant laws
and that the fixed exchange rate will be maintained in the coming years. Currently, we do not hedge our foreign
exchange exposures. Fluctuations in currency exchange rates, or new currency-related policies adopted by the
Estonian authorities, could have a material adverse effect on our business, results of operations and financial
condition.

Risks Relating to the Offering
An active market for the Shares may not develop, which may cause the Shares to trade at a discount and make
the Shares difficult to sell.

Prior to this Offering, there has been no public market for the Shares. We cannot assure you that an active
trading market for the Shares will develop or be sustained after the Offering. The Offer Price for the Shares will
be determined through negotiations among the Managers, the Selling Shareholders and us. This initial Offer
Price may vary from the market price of the Shares after the Offering. If you purchase any Shares, you may not
be able to resell those Shares at or above the Offer Price.

The price of the Shares after this Offering may be volatile and may fluctuate significantly in response to
numerous factors including:

• actual or anticipated fluctuations in our quarterly and annual results and those of our publicly-held
competitors;

• industry and market conditions;
• mergers and strategic alliances in the ferry industry;
• changes in laws and regulations;
• shortfalls in our and our competitors’ operating results from levels forecast by securities analysts;
• announcements concerning us or our competitors;
• global and regional economic conditions; and
• the general state of securities markets.

Many of these factors may be beyond our control.

The Tallinn Stock Exchange has a relatively small market capitalization and is substantially less liquid than
major European exchanges, which could adversely affect the ability of shareholders to sell the Shares.

Application has been made to the Tallinn Stock Exchange for our Shares to be admitted to trading on the
Tallinn Stock Exchange’s market for listed securities. However, we cannot provide any assurance that the Shares
will be admitted to trading or that, following admission, an active trading market for the Shares will emerge,
develop or be sustained after completion of the Offering. The average daily trading turnover on the Tallinn Stock
Exchange from January 1, 2005 to October 31, 2005 was EEK 133.5 million. A total of 14 companies were listed
on the Tallinn Stock Exchange as of October 31, 2005. As of October 31, 2005, the two largest companies in
terms of market capitalization, Eesti Telekom and Merko Ehitus, represented approximately 60 percent of the
Tallinn Stock Exchange’s aggregate market capitalization of approximately EEK 35.5 billion. Consequently, the
Tallinn Stock Exchange is substantially less liquid and more volatile than established markets such as those in
other countries with highly developed securities markets. The relatively small market capitalization and low
liquidity of the Tallinn Stock Exchange may impair the ability of shareholders to sell the Shares on the Tallinn
Stock Exchange, which could increase the volatility of the price of the Shares. The delisting of any of the large
companies listed on the Tallinn Stock Exchange would be likely to have a negative effect on the market
capitalization and liquidity of the Tallinn Stock Exchange.
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Future sales of the Shares could adversely affect the market price of the Shares.

Immediately after the Offering, assuming that the Over-Allotment Option is not exercised in full,
approximately 25.0 percent of the Shares will be held by investors in the Offering. If the Over-Allotment Option
is exercised in full, approximately 27.5 percent of the Shares will be held by investors in the Offering. We may
issue additional Shares at any time after the Offering, subject to the terms of the lock-up that we have agreed
upon with the Managers. Sales of substantial amounts of Shares, or issuance of additional Shares after the expiry
of the relevant lock-up periods, or the perception that such sales or issues could occur, could adversely affect
prevailing market prices for the Shares. See “Plan of Distribution.”

We cannot assure you that Tallink will pay any dividend on the Shares.

There is no assurance that Tallink will pay dividends on the Shares, nor is there any assurance as to the
amount of any dividend it might pay. The payment and the amount of any dividend will be subject to the
discretion of Tallink’s management board, supervisory council and, ultimately, the general meeting of our
shareholders and will depend on available cash balances, anticipated cash needs, our results of operations, our
financial condition and any loan agreement restrictions binding us or our subsidiaries as well as other relevant
factors. See “Dividends and Dividend Policy.”

If securities or industry analysts do not continue to publish research or reports about our business, the price of
the Shares and trading volume could decline.

The trading market for the Shares will depend on the research and reports that industry or securities analysts
may publish about us or our business. We do not have any control over these analysts. If one or more of the
analysts who cover us downgrade their ratings of the Shares, the price of the Shares may decline. If one or more
of these analysts cease coverage of our company or fail to publish regular reports on us, we could lose visibility
in the financial markets, which in turn could cause the price of the Shares or trading volume to decline.

It may not be possible for you to enforce U.S. judgments against us.

Tallink is incorporated in Estonia. Council Regulation (EC) No 44/2001 on jurisdiction and the recognition
and enforcement of judgments in civil and commercial matters sets forth a requirement that judgments of the
courts of the member states of the European Union (except for Denmark) should be recognized and enforced in
Estonia. However, Estonia is not a party to the Brussels Convention or the Lugano Convention on jurisdiction
and the recognition and enforcement of judgments in civil and commercial matters. Therefore, recognition and
enforcement in Estonia of judgments of all other foreign courts is regulated by the Estonian Code of Civil
Procedure. Pursuant to Article 377(1) of the Code of Civil Procedure, judgments of foreign courts are recognized
by Estonian courts in accordance with international treaties concluded by Estonia. Estonia has concluded
international agreements on the recognition or enforcement of judgments of the relevant courts with the Russian
Federation, Latvia, Lithuania, Poland and Ukraine. Currently, judgments of courts of jurisdictions not listed
above are not enforceable in Estonia without re-litigation of the subject matter of such judgments on their merits.

In addition, substantially all of our assets and the assets of our subsidiaries are located outside the United
States. As a result, it may be difficult or impossible for you to serve process within the United States upon
Tallink, or to enforce your judgment upon Tallink for civil liabilities in U.S. courts.
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TERMS AND CONDITIONS OF THE RETAIL OFFERING

The Offering

In the offering, a maximum of 34,090,909 ordinary shares of Tallink (“Shares”) are being offered to
Estonian, Finnish and international institutional investors (“Institutional Offering”) and to the public in Estonia
and Finland, including the employees and members of the supervisory council and management board of Tallink
and its subsidiaries (“Retail Offering” and, together with the Institutional Offering, “Offering”). The Offering is
divided into an issue of 26,500,000 new Shares by Tallink (“New Shares”), and a sale of a maximum of
7,590,909 existing Shares by certain existing shareholders of Tallink (“Selling Shareholders”) (“Sale Shares”
and, together with the New Shares, “Offer Shares”). Certain Selling Shareholders have granted the managers of
the Offering (“Managers”) an option to purchase up to an aggregate of 3,409,091 additional Shares at the Offer
Price (as defined below) solely to cover over-allotments.

The sizes of the Institutional Offering tranche and the Retail Offering tranche have not been pre-determined.
The total amount of Offer Shares to be allocated as part of the Institutional Offering and the Retail Offering will
be determined by Tallink in the allocation process after the Offer Period (as defined below) based on the demand
for the Offer Shares by the different investor groups. Only New Shares will be offered in the Retail Offering.

The issuance of New Shares will be decided by the general meeting of shareholders of Tallink on
November 30, 2005. The notice calling the general meeting has been published on November 21, 2005 through
Tallinn Stock Exchange and in the newspapers Eesti Päevaleht and Postimees. The management board of Tallink
will propose to the general meeting of shareholders to waive the pre-emptive right of shareholders to subscribe
for the New Shares in order to extend the shareholder base of Tallink. The decisions of the general meeting will
be published through Tallinn Stock Exchange not later than on December 1, 2005.

These terms and conditions (“Terms”) relate only to the Retail Offering.

Tallink expects to announce the Offer Price and the results of the Offering, including the total amount of
Offer Shares allocated in the Institutional Offering and in the Retail Offering not later than on December 2, 2005
through Tallinn Stock Exchange and on the website of Tallink and not later than December 5, 2005 in two daily
newspapers, one circulated throughout Estonia and one circulated throughout Finland.

Right to Participate in the Retail Offering

The Retail Offering is directed to all natural and legal persons in Estonia and Finland who do not belong to
the following categories of institutional or qualified investors:

(a) credit institutions, investment firms, insurance companies, collective investment schemes and their
management companies, pension funds and their management companies and other authorised or
regulated financial institutions;

(b) national, regional and local governments, central banks and international organisations;

(c) natural persons and small and medium-sized enterprises who have been registered as qualified
investors in the respective list maintained by the Estonian Financial Supervision Authority or in the list
maintained by the Finnish Financial Supervision Authority; and

(d) other persons who have confirmed to the Managers , in the course of the Institutional Offering, that
they fall under the definition of a ”qualified investor” (“kutseline investor”) set forth in the Estonian
Securities Market Act or the definition of a “qualified investor” (“kokenut sijoittaja”) set forth in the
Finnish Securities Market Act.

For the purpose of these Terms a person shall be deemed to be “in Estonia” if he has a securities account
with Estonian Central Register of Securities (“ECRS”) and his address, according to the data in ECRS regarding
his securities account, is in Estonia. A person shall be deemed to be “in Finland” if his permanent address is in
Finland.

Offer Period

Investors may submit undertakings to subscribe for the Offer Shares (a “Subscription Undertaking”) starting
at 9:00 a.m. on November 21, 2005 until 4:00 p.m. on December 1, 2005 (“Offer Period”).
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Tallink may at any time prior to the receipt by Tallink and Selling Shareholders of full payment for all Offer
Shares cancel the Offering or any part thereof, if the underwriting agreement has not been entered into on or
before December 2, 2005 or the obligations of the Underwriters under the underwriting agreement (a) have not
become unconditional or (b) terminate prior to the settlement. In case of cancellation of the Offering, or any part
thereof, Tallink shall make an announcement thereof through the Tallinn Stock Exchange. As of the moment of
announcement all rights and obligations of the parties relating to the cancelled part of the Offering shall
terminate.

Offer Price

The offer price shall be decided by the supervisory council of Tallink after the completion of the
book-building process directed at institutional investors (“Offer Price”), in which the Offer Price shall be
determined on the basis of tenders for the Offer Shares obtained from institutional investors, taking into
consideration the total demand for the Offer Shares in the Institutional Offering, price sensitivity of the demand
and quality of the demand. The Offer Price is expected to be between the price range of EEK 73.50 (EUR 4.70)
and EEK 92.00 (EUR 5.88). The above price range may be amended until the end of the Offer Period on the basis
of information obtained in the book-building process—see “Procedure for amending the price range.”

The Offer Price in the Institutional Offering and the Retail Offering shall be the same.

Subscription

Tallink invites investors to submit Subscription Undertakings in accordance with these Terms. Subscription
Undertakings may be submitted during the Offer Period. An investor may apply to subscribe for the Offer Shares
only at the upper limit of the price range, i.e. at EEK 92.00 (EUR 5.88) per Share (“Subscription Price”).

Possible multiple Subscription Undertakings submitted by the investor shall be merged for the purposes of
allocation.

An investor must ensure that the data in the Subscription Undertaking is correct, complete and readable. An
uncompleted, incorrect or unclear Subscription Undertaking may be rejected.

An investor may submit the Subscription Undertaking either personally or through a representative whom
the investor has authorized (in the form required by law) to submit the Subscription Undertaking and make the
relevant payments.

By submitting a Subscription Undertaking an investor:

• accepts these Terms and agrees with Tallink and Selling Shareholders on the application of them;

• acknowledges that the Retail Offering does not constitute an offer (in Estonian: pakkumus) of Shares by
Tallink or any Selling Shareholder and that the making of a Subscription Undertaking does not itself
amount to subscription for the Offer Shares in legal terms nor entitle to subscribe for the Offer Shares
nor result in the agreement for sale of Offer Shares, and that by submitting of a Subscription
Undertaking an investor undertakes to acquire the Offer Shares to the maximum amount indicated in the
Subscription Undertaking on these Terms;

Investors in Estonia

• authorizes and instructs the relevant custodian of the ECRS (“Custodian”) to forward the registered
transaction instruction to the registrar of ECRS;

• authorizes the Custodian and the registrar of ECRS (AS Eesti Väärtpaberikeskus) to amend the data in
the investor’s transaction instruction regarding the amount of Offer Shares to be received, price per
share and total transaction amount on the basis of the Offer Price and results of allocation.

Investors in Finland

• authorizes and instructs Nordea Bank Finland Plc (“Nordea Bank Finland”) to effect the allocation of
the Offer Shares to the investor and to transfer them to the relevant nominee registered account at ECRS
as instructed by the investor’s custodian.
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Payment

Investors in Estonia

By submitting a Subscription Undertaking, an investor authorizes and instructs the credit institution
operating the investor’s cash account connected to his securities account (which may be also the Custodian itself)
to block the transaction amount on such cash account until the completion of settlement on or about December 8,
2005. The transaction amount shall equal the number of Shares covered by the Subscription Undertaking times
the Subscription Price. An investor may submit a Subscription Undertaking only if there are sufficient funds on
the cash account connected to his respective ECRS securities account to cover the transaction amount.

Investors in Finland

By submitting a Subscription Undertaking, an investor authorizes and instructs Nordea Bank Finland to
debit the investors bank account by the transaction amount or undertakes to pay the transaction amount in cash.
The payment of the transaction amount shall be effected when the Subscription Undertaking is submitted. The
transaction amount shall equal the number of Shares covered by the Subscription Undertaking times the
Subscription Price.

Amendment or Cancellation of Subscription Undertakings

An investor may amend or cancel a Subscription Undertaking until the end of the Offer Period. To do so the
investor must contact the relevant custodian or subscription place through which the respective Subscription
Undertaking has been made, and carry out the procedures required by the respective custodian or subscription
place (the procedures for amending and annulling the Subscription Undertaking may differ between different
custodians and subscription places). All fees payable as a result of an amendment and/or annulment of a
Subscription Undertaking shall be payable by the investor according to the applicable price list of the custodian
or the subscription place.

Procedure for Amending the Offer Price Range

If the offer price range is amended Tallink shall prepare a supplement to the offering memorandum which
has to be approved by the competent authority. The supplement shall be published in the same way as the
original offering memorandum was published. Tallink shall make an announcement thereof through the Tallinn
Stock Exchange and on its website. Investors who have submitted Subscription Undertakings before the
announcement may cancel their Subscription Undertakings within two working days after the announcement in
accordance with the procedure described under previous caption. Should the offer price range be amended, also
the total number of Offer Shares, the dates and other terms and conditions set forth herein may be changed. All
such changes shall be announced together with the announcement of the amended price range. Investors who
have not cancelled their Subscription Undertakings within the above-referred time period shall be deemed to
have accepted all changes announced in accordance with above.

Distribution and Allocation

In the allocation, Tallink shall take into consideration only those Subscription Undertakings, which have
been completed and submitted during the Offer Period in accordance with all the requirements set out in these
Terms. All other Subscription Undertakings may be rejected.

Offer Shares shall be allocated to investors using stepped allocation methodology. Under the stepped
allocation methodology, Tallink, together with the Managers, will determine, after the Offer Period, one or more
allocation levels (in number of Shares) and the allocation percentages applied to each level. The transaction
amount in each Subscription Undertaking will be divided into different parts, e.g. part being below the first level
(x percent of such part will be accepted), part being between the first and second level (y percent of such part will
be accepted), part exceeding the second level (z percent of such part will be accepted) etc. The main criteria for
the determination of the levels and allocation percentages are: (i) the total demand for the Offer Shares in the
Retail Offering (ii) size of Subscription Undertakings in the Retail Offering and (iii) number of investors having
submitted Subscription Undertakings in the Retail Offering.

All Subscription Undertakings (made in accordance with the Terms) shall be fully accepted up to EEK
23,469.90 (EUR 1,500) (which amount may be adjusted downwards to the closest amount which, if divided with
the Offer Price, results in a whole number of Offer Shares).
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Each investor entitled to receive Offer Shares shall be allocated a whole number of Shares and, if necessary,
the number of Shares to be allocated shall be rounded down to the closest whole number. Any remaining Offer
Shares which cannot be allocated using the above-described process will be allocated to investors on random
basis.

Tallink shall decide on the allocation after the determination of the Offer Price after the Offer Period, no
later than on December 2, 2005.

Preferential Allocation to Employees

The employees and members of the supervisory council and management board of Tallink and its
subsidiaries (“Employee” or “Employees”) are granted a preferential allocation. The levels to be applied in
allocation shall be higher than those to be applied to other investors. In all other respects the same terms and
conditions shall apply to Employees as to the other investors in the Retail Offering.

For the purposes of the above, an Employee means a person who, as at 8:00 a.m. on November 21, 2005,
has a valid employment contract for an unspecified term with Tallink or any of its subsidiaries or is a member of
the supervisory council or management board of Tallink or its subsidiary.

Return of Funds

Investors in Estonia

If the Offer Price is lower than the Subscription Price, if the Offering is revoked, if the investor’s
Subscription Undertaking is rejected or if the allocation deviates from the amount of Shares applied for, the funds
blocked on the investor’s cash account, or the part thereof (the amount in excess of payment for the allocated
Offer Shares) shall be released by the Custodian not later than on December 9, 2005. Tallink shall not be liable
for the release of the respective amount and for the payment of interest on the released amount for the time it was
blocked.

Investors in Finland

If the Offer Price is lower than the Subscription Price, if the Offering is revoked, if the investor’s
Subscription Undertaking is rejected or if the allocation deviates from the amount of Shares applied for, the
transaction amount paid upon submission of the Subscription Undertaking, or a part thereof (the amount in
excess of payment for the allocated Offer Shares), shall be refunded to the investor who has given the
Subscription Undertaking to his cash account in Finland not later than on December 7, 2005, or if the investor
has his cash account with a Finnish credit institution other than Nordea Bank Finland, on or about December 9,
2005. If a Subscription Undertaking is cancelled the amount paid upon submission of such Subscription
Undertaking will be refunded no later than three banking days, or if the investor has his cash account with a
Finnish credit institution other than Nordea Bank Finland, no later than five banking days after the cancellation.
No interest shall be payable on the amount to be refunded.

Settlement and Trading

Offer Shares allocated to investors will be transferred to the securities accounts of Estonian investors on or
about December 8, 2005 as described under the captions “Instructions to investors in Estonia” and to the book-
entry accounts or custody accounts of Finnish investors on or about December 8, 2005 as described under the
caption “Instructions to investors in Finland.”

To facilitate the settlement, the Offer Shares to be transferred to investors (in the amount corresponding to
the number of New Shares) will be temporarily borrowed from aktsiaselts Infortar.

Trading in the Shares is expected to commence on the Tallink Stock Exchange on or about December 9,
2005.

Applicable Law and Dispute Resolution

The Retail Offering shall be governed by the law of Estonia, except to the extent the rules of private
international law applied by the competent court provide for the mandatory application of the laws of any other
jurisdiction. Any disputes arising in connection with the Retail Offering shall be settled by Tallinn City Court,
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unless the exclusive jurisdiction of any other court is provided for by the provisions of law which can not be
derogated from by an agreement of the parties.

Share Acquisitions by the Members of Management Bodies

See “Management—Management Holdings.”

Over-Allotment and Over-Allotment Option

See “Plan of Distribution.”

Placing and Underwriting

See “Plan of Distribution.”
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INSTRUCTIONS TO INVESTORS IN ESTONIA

Submission of Subscription Undertakings

In order to subscribe for the Offer Shares an investor must have a securities account with the ECRS. Such
securities account may be opened through any Custodian of the ECRS. As at November 18, 2005, the following
banks and investment firms operate as Custodians:

• AS SEB Eesti Ühispank;

• AS Hansapank;

• Nordea Bank Finland Plc Estonian branch;

• AS Sampo Pank;

• AS Lõhmus Haavel & Viisemann;

• AS Eesti Krediidipank;

• AS SBM Pank;

• Tallinna Äripanga AS; and

• AS Parex banka (through its Estonian branch).

An investor wishing to subscribe for the Offer Shares should contact the Custodian that operates his ECRS
securities account and register a Subscription Undertaking for the purchase of securities in the form set out
below. The Subscription Undertaking must be registered with the Custodian by the end of the Offer Period. The
investor may use any method his Custodian offers to submit the Subscription Undertaking (e.g., through branch
office, internet).

Owner of the securities account: name of the investor

Securities account: number of the investor’s securities account

Custodian: name of the investor’s custodian

Security: Tallink Grupp share

ISIN code: EE3100004466

Amount of securities: Transaction amount divided by the price (per share)

Price (per share): Subscription Price

Transaction amount: the amount (in money) for which the investor wishes
to subscribe for the Offer Shares – must be divisible
by the Subscription Price

Counterparty: Aktsiaselts SEB Eesti Ühispank

Securities account of counterparty: 99100675977

Custodian of the counterparty: Aktsiaselts SEB Eesti Ühispank

Value date of the transaction: December 8, 2005

Type of transaction: “purchase”

Type of settlement: “delivery against payment”

An investor may submit a Subscription Undertaking through a nominee account only if he authorizes the
owner of the nominee account to disclose his identity to the registrar of ECRS in writing.

A Subscription Undertakings submitted through the nominee account shall be taken into consideration in the
allocation only if the owner of the nominee account has actually disclosed the identity of the investor to the
registrar of ECRS in writing.

A Subscription Undertaking is deemed submitted from the moment the registrar of the ECRS receives a
duly completed transaction instruction from the Custodian of the respective investor. The Subscription
Undertaking is deemed annulled from the moment the transaction instruction of the respective investor has been
annulled in the ECRS on the basis of the annulment order received from the Custodian of the investor.
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An investor shall be liable for the payment of all fees charged by the Custodian in connection with the
submission of a Subscription Undertaking.

An investor may obtain information about the amount of Offer Shares allocated to him as of December 8,
2005 after the completion of settlement by submitting an inquiry to the Custodian operating his securities account
in accordance with the terms and conditions established by the respective Custodian.

Settlement Mechanism

Offer Shares allocated to investors in Estonia will be transferred to their securities accounts on or about
December 8, 2005 through the “delivery versus payment” method simultaneously with the transfer of payment
for such Offer Shares.

If an investor has submitted several Subscription Undertakings through several securities accounts
belonging to him, the Offer Shares allocated to such investor are transferred to his securities accounts
proportionally with the respective securities amounts set out in his Subscription Undertakings. The number of
Offer Shares to be transferred to each securities account may be rounded up or down, as necessary, in order to
ensure that a whole number of Offer Shares is transferred to each securities account. If the transfer cannot be
completed due to lack of sufficient funds on the investor’s cash account, the Subscription Undertaking of the
respective investor shall be rejected and the investor shall lose all rights to the Shares allocated to him.
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INSTRUCTIONS TO INVESTORS IN FINLAND

Submission of Subscription Undertakings

Investors in Finland wishing to subscribe for the Offer Shares can place their Subscription Undertakings
through:

• Nordea Bank Finland Plc’s asset management branches during their respective opening hours;

• Nordea Private Banking;

• Nordea Customer Service, Monday to Friday 8:00 a.m. to 8:00 p.m., tel. 0200 3000 in Finnish and tel.
0200 5000 in Swedish (local network charge/ mobile call charge) with Solo codes; or

• Nordea Netbank service on the Internet at www.nordea.fi (only Nordea clients with Solo codes).

The submission of a Subscription Undertaking through Nordea Customer Service and Netbank requires a
valid Solo agreement. Corporations cannot submit Subscription Undertakings through Nordea Customer Service
or the Netbank. Calls with the Customer Service are recorded.

When the Subscription Undertaking is being made at the asset management branches of Nordea Bank
Finland, at the Nordea Private Bank units or at Private Wealth Management units, the payment is debited directly
from the investor’s bank account at Nordea Bank Finland, or the investor makes the payment in cash. When
making a Subscription Undertaking through Nordea Customer Service, or through Nordea Netbank the payment
is made either by Solo codes or through the Nordea Netbank service.

A Subscription Undertaking cannot be cancelled or amended through Nordea Bank Finland’s Netbank
Service on the Internet.

Nordea Bank Finland will on or about December 7, 2005 send confirmation notices to investors in Finland
to whom Offer Shares have been allocated.

An investor in Finland making a Subscription Undertaking shall have an agreement with a Finnish custodian
or asset manager enabling the custody of foreign securities as nominee registered securities.

No fees will be charged by Nordea Bank Finland from the investors in connection with the submission of a
Subscription Undertaking. Account operators other than Nordea Bank Finland may charge fees from the
investors for the receipt of foreign securities on the investors’ book-entry or custody account.

Settlement and Custody of and Trading in the Offer Shares

The Offer Shares allocated to investors in Finland will be transferred to the investor’s Finnish book-entry or
custody account on or about December 8, 2005, unless otherwise instructed by a Finnish account operator other
than Nordea Bank Finland. If an investor has submitted several Subscription Undertakings through several
securities accounts belonging to him, the Offer Shares allocated to such investor are transferred to his book-entry
or custody account through which he made a Subscription Undertaking with largest amount or to his book-entry
or custody account at Managers’ choice if his Subscription Undertakings are of equal size.

The Shares are registered in the Estonian book-entry system. The Offer Shares held by an investor in
Finland are nominee registered and in custody at a foreign credit institution appointed by the investor’s Finnish
custodian bank. Fees charged by Finnish custodians and asset managers for the custody of, trading in and receipt
of foreign securities may differ from the fees payable for local securities. Investors in Finland are advised to
consult their own custodian or asset managers as to the level of such fees.

The Finnish custodian and asset manager will forward any information regarding the nominee registered
securities received from the foreign custodian to the investor. The Finnish custodian or asset manager will
assume no responsibility for the accuracy of such information or cannot assure that any information will be
received on time.

When trading in the Offer Shares the sale order shall be made through the Finnish custodian, asset manager
or broker who effects the trades on the Tallinn Stock Exchange.
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Exercise of shareholder rights by investors in Finland

Dividends and other distributions

The Finnish custodian or asset manager will arrange for the payment of dividends to the investor and will
forward any information to the investor regarding the shareholding and requiring action by the investor when
such information is received by the custodian or asset manager. The investor is responsible for giving
instructions to the custodian or asset manager with regard to such required action. Under certain circumstances, if
so agreed, the custodian or asset manager may, however, take action on behalf of the investor.

All distributions and payments received by the Finnish custodian or asset manager on behalf of the investor
will be credited to the investor’s cash account connected to his book-entry account, unless otherwise agreed. The
payments will be recorded on the cash account no later than ten (10) banking days after the custodian or asset
manager has received the notice of such payment and the funds are available at the bank account of the custodian
or asset manager. All payments will be made in euros.

Participation in Shareholders’ Meetings

Finnish shareholders may not be able to exercise their right to participate in the general meetings of
shareholders of Tallink either individually or through a Finnish custodian, unless such service is provided by the
relevant custodian or asset manager. The custodian or asset manager may charge a fee for such services. When
participating in the general meeting individually, Finnish shareholders must request their custodian to provide
them with a written authorisation to represent the custodian in the general meeting. Although the shareholder acts
in the general meetings as a representative of the custodian, the use of shareholder rights in the meeting is at the
sole discretion of the shareholder. When participating in the general meetings through the Finnish custodian, the
shareholder may give the custodian orders on the use of shareholder rights in the respective meeting.

Taxation of Dividends

See “Taxation—Finnish Tax Considerations.”
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USE OF PROCEEDS

The aggregate net proceeds to us from the issuance of the New Shares in the Offering, after deduction of the
fees and expenses payable by us, are estimated to amount to approximately EEK 2,097 million, based on the mid-
point of the Offer Price range set forth on the cover of this offering memorandum. The fees and expenses,
including underwriting commissions, incurred in connection with the Offering and payable by us are estimated to
amount to approximately EEK 96 million (including applicable taxes). See “Plan of Distribution.”

The aggregate net proceeds to be received by the Selling Shareholders, and any other shareholders who may
be permitted to sell Shares, from the sale of the Sale Shares in the Offering, after deduction of the fees and
expenses payable by the Selling Shareholders, are estimated to be approximately EEK 885 million, based on the
mid-point of the Offer Price range and assuming that the Over-Allotment Option is exercised in full. The fees
and expenses, including underwriting commissions, incurred in connection with the Offering and payable by the
Selling Shareholders are estimated to amount to approximately EEK 25 million (including applicable taxes). We
will not receive any portion of the proceeds from the sale of the Sale Shares by the Selling Shareholders.

The net proceeds to be received by us from the Offering are expected to be used to repay indebtedness as it
becomes payable in accordance with its terms and to strengthen our financial resources as part of our growth
strategy involving our investment and fleet renewal program.

CAPITALIZATION

The table below sets forth our capitalization as of August 31, 2005 pursuant to IFRS, (i) on an actual basis,
and (ii) as adjusted to give effect to the application of net proceeds to us of approximately EEK 2,097 million
from the issuance of 26,500,000 New Shares as part of the Offering, based on the mid-point of the Offer Price
range.

This table should be read in conjunction with our consolidated financial statements contained in this
offering memorandum.

As of
August 31, 2005

As of
August 31, 2005

Actual,
audited

Adjusted,
unaudited

(EEK in millions)

Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 327 2,424

Interest-bearing loans and borrowings payable in less than one year . . . . . 690 690

Interest-bearing loans and borrowings payable in one year or more . . . . . . 3,146 3,146

Issued capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,100 1,365
Share premium . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,832
Translation adjustment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Mandatory legal reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28 28
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,528 1,528

Total equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,656 4,753

Total capitalization1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,802 7,899

1 Excluding cash and cash equivalents as well as interest-bearing loans and borrowings payable in less than one year.
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BACKGROUND AND REASONS FOR THE OFFERING

The purpose of the Offering is to obtain additional equity financing to implement our strategy, including our
investment and fleet renewal program, to expand our shareholder base with both Estonian and Finnish retail
investors and international institutional investors and to create an opportunity for the listing of our Shares on the
Tallinn Stock Exchange. The public listing of the Shares will create a new source of capital to support our growth
strategy and will enable their use as a means of payment in potential future acquisitions. By means of the
offering, we further aim to increase our brand recognition among current and potential future customers.

In the Offering, 26,500,000 New Shares will be offered by us. Approval of the Offering and the related
share capital increase is scheduled to be taken by our general meeting of shareholders to be convened on
November 30, 2005. Our management board will propose to the general meeting of shareholders to waive the
pre-emptive rights of shareholders to subscribe for the new Shares. The decisions of the general meeting of
shareholders will be published through the Tallinn Stock Exchange no later than on December 1, 2005.
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DIVIDENDS AND DIVIDEND POLICY

The Offer Shares will be eligible for dividends and other distributions, if any, declared in respect of the
financial year commenced September 1, 2005 and ending August 31, 2006, and for subsequent periods.

We have not distributed any dividends for the financial years ended August 31, 2003, 2004 and 2005, but
have invested all of our retained earnings in the growth of our business. We currently expect that this policy will
also be applied in the foreseeable future. Thus, there can be no assurance that we will pay any dividends in the
future.

In addition, several of our loan agreements include a prohibition or restriction concerning the payment of
dividends by us or by our subsidiaries without prior approval of the respective lenders. Several of our loan
agreements also establish financial covenants that must be complied with throughout the term of such loan
agreements. Our obligation to comply with such covenants may also hinder our ability to pay dividends. See also
“Risk Factors—Risks Relating to Our Business—We are highly leveraged, and if we or any of our ship-owning
subsidiaries default under any of our respective loan agreements, we could forfeit the rights to our vessels.”

As to the tax considerations applicable to our dividends, see “Taxation—Estonian Tax Considerations—
Dividends.” As to the procedure and regulatory restrictions relating to the payment of dividends, see
“Description of Share Capital—Shareholder Rights—Dividends and Other Distributions.”
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EXCHANGE RATES

The Estonian kroon has been pegged to the euro since January 1, 1999 at an official exchange rate of
EEK 15.6466 per EUR 1.

The tables below set forth, for the periods and dates indicated, the average, high, low and period-end
reference rates as published by the Bank of Estonia (Estonian central bank) for U.S. dollar per euro and for
U.S. dollar per Estonian kroon. The average rate has been calculated as an average of all daily rates.

These rates are provided solely for the convenience of the reader and are not necessarily the rates used in the
preparation of our financial statements. No representation is made that euro or Estonian kroons could have been
converted into U.S. dollars at the rates shown or at any other rate for such periods or at such dates.

Reference rates of U.S. dollars per euro

Average High Low Period-End

2000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.924 1.036 0.830 0.930
2001 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.896 0.954 0.839 0.884
2002 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.945 1.048 0.860 1.048
2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.131 1.261 1.036 1.261
2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.244 1.364 1.180 1.364
2005 (until October 31) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.258 1.354 1.191 1.207

Reference rates of U.S. dollars per Estonian kroon

Average High Low Period-End

2000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.059 0.066 0.053 0.059
2001 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.057 0.061 0.054 0.057
2002 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.060 0.067 0.055 0.070
2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.072 0.081 0.066 0.081
2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.080 0.087 0.075 0.087
2005 (until October 31) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.080 0.087 0.076 0.077
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SELECTED FINANCIAL INFORMATION

The tables below present certain selected consolidated financial information as of and for the financial
years ended August 31, 2003, 2004 and 2005. This information has been derived from our audited consolidated
financial statements included elsewhere in this offering memorandum. This information should be read in
conjunction with, and is qualified in its entirety by reference to, such financial statements and the related notes.
Our financial statements have been prepared in accordance with IFRS. IFRS differs in certain significant
respects from U.S. GAAP.

The ratios and indicators set forth in the table below are provided to illustrate certain aspects of our
business and financial performance. Certain of these ratios and indicators are used by our management to
evaluate our performance, while others are provided for the benefit of investors considering an investment in the
Offer Shares. Although certain of these ratios and indicators are not calculated in accordance with IFRS, we
believe that the ratios and indicators set forth below are customary and often used by public companies to
illustrate their business and financial performance.

As of and for the financial year ended August 31,

2003 2004 2005

(EEK in millions, unless otherwise indicated)
Income Statement
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,996 3,406 4,063
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,133) (2,479) (2,980)

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 863 928 1,083
Marketing expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (261) (351) (336)
Administrative expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (118) (128) (120)
Other operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 1 2
Other operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (6) (2) (1)

Operating profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 481 446 629
Net financial items . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100) (134) (159)
Share of profit of associates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 1 4

Profit before income tax and minority interests . . . . . . . . . . . . . . 382 313 474
Income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.2 0.3 0.4

Profit before minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . 382 313 473
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 0.1

Net profit for the financial year . . . . . . . . . . . . . . . . . . . . . . . . . . 382 313 473

Balance Sheet
Current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 443 676 614
Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 232 367 327
Receivables and prepayments . . . . . . . . . . . . . . . . . . . . . . . . . . . 152 219 198
Non-current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,107 6,232 6,313
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,549 6,908 6,927
Current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 953 1,242 1,125
Non-current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,123 3,484 3,146
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,076 4,726 4,271
Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,473 2,182 2,656

Cash Flow Statement
Cash flow from operating activities . . . . . . . . . . . . . . . . . . . . . . . 842 804 891
Cash flow used in investing activities . . . . . . . . . . . . . . . . . . . . . (620) (2,386) (352)
Cash flow from (used in) financing activities . . . . . . . . . . . . . . . (144) 1,717 (579)

Per Share Information
Adjusted weighted average number of shares (thousands) . . . . . 89,600 109,050 110,000
Earnings per share (EPS), EEK . . . . . . . . . . . . . . . . . . . . . . . . . . 4.3 2.9 4.3

Ratios and Indicators
EBITDA1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 803 720 901
EBITDA margin, %2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27 21 22
Operating profit margin, %3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 13 15
Return on investment (ROI), %4 . . . . . . . . . . . . . . . . . . . . . . . . . 12 9 10
Return on assets (ROA), %5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 8 9
Return on equity (ROE), %6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30 17 20
Equity ratio, %7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32 32 38
Number of passengers, persons . . . . . . . . . . . . . . . . . . . . . . . . . . 2,597,917 2,828,364 3,274,177
Number of ro-ro cargo units . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 94,945 103,425 131,349
Number of personnel, average . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,921 2,371 2,710

Footnotes on the following page.
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1 EBITDA = Earnings before net financial items, share of profit of associates, taxes, depreciation and amortization.
EBITDA is here included as a supplemental item, because we believe that EBITDA, when considered
in connection with cash flows from operating, investing and financing activities, may provide useful
information. EBITDA is not a measure of operating performance calculated in accordance with IFRS
and should not be considered as a substitute for operating profit, net income, cash flow from operations
or other profit or loss or cash flow data determined in accordance with IFRS.

2 EBITDA margin = EBITDA / Revenue. EBITDA margin measures the relationship between different measures of
profitability and revenue providing information about a company’s profitability from the operations of
its business and are independent of the company’s financing and tax position as well as depreciation
related estimates.

3 Operating profit margin = Operating profit / Revenue. Operating profit margin measures the relationship between different
measures of profitability and revenue providing information about a company’s profitability from the
operations of its business and are independent of both the company’s financing and tax position.

4 Return on investment (ROI) = (Profit after net financial cost + Interest expense) / (Average total assets—Average interest free
liabilities). Return on investment measures the relationship between profits and the investment required
to generate them.

5 Return on assets (ROA) = Operating profit / Average total assets. Return on assets compares income with total assets (i)
measuring management’s ability and efficiency in using the firm’s assets to generate (operating) profits
and (ii) reporting the total return accruing to all providers of capital (debt and equity), independent of
the source of capital.

6 Return on equity (ROE) = Net profit / Average equity. Return on equity excludes debt in the denominator and compares net
income with total shareholders’ equity. It measures the rate of return on shareholders’ investment and
is, therefore, useful in comparing the profitability of a company with its competitors.

7 Equity ratio = Equity / Total assets. Equity ratio is a measure of financial leverage which highlights the ratio of
shareholders’ equity to total assets. The analysis of a company’s financial leverage (or capital
structure) is essential to evaluate its long-term risk and return prospects.

29



OPERATING AND FINANCIAL REVIEW AND PROSPECTS

The following discussion and analysis of our results of operations and financial condition should be read in
conjunction with our audited consolidated financial statements included elsewhere in this offering memorandum.
The discussion includes forward-looking statements which involve risks and uncertainties. You should review the
“Risk Factors” and “Forward-Looking Statements” set forth elsewhere in this offering memorandum for a
discussion of important factors that could cause actual results to differ materially from the results described in
or implied by the forward-looking statements contained herein. Our audited consolidated financial statements
have been prepared in accordance with IFRS.

Overview

We are a leading provider of high-quality mini-cruise and passenger transport services in the Northern
Baltic Sea region as well as a leading provider of ro-ro cargo services on selected routes. We own and operate
passenger ferries, including cruise ferries and high-speed ferries, and ro-ro cargo vessels on routes between
Finland and Estonia and between Sweden and Estonia. Our current routes are between Helsinki and Tallinn,
between Stockholm and Tallinn, and between Kapellskär and Paldiski. We are the current market leader on the
Helsinki—Tallinn route and the only provider of daily passenger and ro-ro cargo traffic services on the routes
between Sweden and Estonia. Altogether, we transported more than 3.2 million passengers and approximately
130,000 ro-ro cargo units in the financial year ended August 31, 2005, an increase of 16 percent and 27 percent,
respectively, compared to the previous financial year. In May 2004, we broadened our product offering through
the introduction of the 350-room Hotell Tallink that we operate in the principal tourist area of Tallinn. In
addition, we have entered into a letter of intent for the operation of a new conference and spa hotel close to the
center of Tallinn. See “Business—Related Party Transactions.” This hotel is intended to commence operations in
late 2006.

Our current fleet consists of:

• Six cruise ferries. Our cruise ferries currently serve on routes between Finland and Estonia and between
Sweden and Estonia. In addition to providing passenger, car and ro-ro cargo transport, our newer cruise
ferries provide a higher standard of accommodation and more extensive dining, shopping and
entertainment offerings than other cruise or high-speed ferries on our routes, providing passengers with
an enhanced mini-cruise experience.

• Four high-speed ferries. Our current high-speed ferries provide a high-speed link between Helsinki and
Tallinn, covering the journey of approximately 80 kilometers in just over one and a half hours, which is
approximately half the time required by conventional ferries. The high-speed ferries transport both
passengers and cars.

• Two ro-ro cargo vessels. These vessels are used for ro-ro cargo transportation with only limited
passenger capacity and currently serve on routes between Finland and Estonia and between Sweden and
Estonia.

Our primary business segments are geographical segments based on routes operated and our mainland
business. During the financial year ended August 31, 2005, the composition of our revenue by geographic
segment was as follows: Finland—Estonia traffic: 60 percent; Sweden—Estonia traffic: 34 percent; and other
routes and mainland business: six percent. Our secondary segments are operational segments. During the
financial year ended August 31, 2005, the composition of our revenue by operational segment was as follows:
onboard and onshore restaurant and shop sales: 47 percent; ticket sales: 25 percent; sales of cargo transport: 18
percent; accommodation sales: two percent; and other sales, such as charter fees and sales of travel packages:
eight percent.

The discussion below reflects our results of operations for the financial years ended August 31, 2003, 2004
and 2005. Our results of operations for these periods reflect a number of important developments, including
macroeconomic events relating to the strong development of the Baltic countries generally and Estonia’s
accession to the European Union and, in particular, a number of changes to the composition of our fleet and our
expansion into the mainland hotel business in Tallinn.

Historically, the sale of tax-free goods was one of the principal drivers for our business. However, following
the accession of Estonia to the European Union, our onboard shop sales are no longer exempt from tax, except
for shop sales onboard vessels routed through the Finnish province of Åland, which has maintained its tax-free
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status under the EU regulatory framework. The onboard prices that we offer our customers, which follow
Estonian mainland price developments, have been maintained at approximately the same level as former tax-free
prices. The abolition of the tax-free status had an initial negative impact on passenger traffic and margins. On the
other hand, the accession of the Baltic countries to the European Union and the positive development of all the
Baltic economies have led to an increased level of passenger and cargo traffic throughout the region.

Our results of operations for the periods discussed herein were also driven by our ongoing investment and
fleet renewal program and changes in the routes operated. Our investment and fleet renewal program initiated in
2000 has continued in recent financial years with the acquisitions of new high-speed ferries, the ro-ro cargo
vessel Regal Star and, more importantly, with the deliveries of our modern cruise ferries Romantika in 2002 and
Victoria I in 2004, representing the most significant investments in our history. We believe that Romantika and
Victoria I have attracted a broader customer base as they offer new higher quality facilities. Both vessels have
contributed to our increased profitability through a combination of increased sales and lower costs per passenger.

We believe that continued investment in new vessels and upgrades to existing vessels are critical to our
ability to maintain market leadership and further expand our business. Therefore, our investment and fleet
renewal program is set to continue with the delivery of the New Cruise Ferry during the spring of 2006. In
comparison with its predecessors Romantika and Victoria I, the New Cruise Ferry is larger and has more high-
class cabin space, larger shopping and conference areas with the latest equipment as well as a wider selection of
restaurants and bars. The New Cruise Ferry will replace Romantika on the Helsinki—Tallinn route. The
subsequent redeployment of Romantika alongside Victoria I on the Stockholm—Tallinn route will improve our
high-quality offering on that route, allowing us to provide a uniformly high-quality mini-cruise product, with
daily departures, from Stockholm and Tallinn. As a result of the delivery of the New Cruise Ferry and the end of
the nine-month chartering agreement with Algerie Ferries, the cruise ferries Regina Baltica and Fantaasia will
become available for traffic elsewhere. We are currently considering whether to introduce new routes or pursue
other business opportunities in the near- to medium-term. See “Business—Routes Operated.”

In addition, we have placed orders for two new high-speed ro-pax ferries intended to improve our high-
speed service between Helsinki and Tallinn from 2007 and 2008. The new high-speed ro-pax ferries ordered in
August 2005 are designed to combine the best features of a traditional cruise ferry and a high-speed ferry. Such
features include high-speed, ice-class for year-round operations, expanded facilities for onboard dining and
shopping, and space for ro-ro cargo transport. The new high-speed ro-pax ferries are intended to increase high-
speed capacity on the Helsinki—Tallinn route. We believe that the new high-speed ro-pax ferries will enable us
to provide additional possibilities for quick transport of ro-ro cargo. In addition, we have made a decision to start
operating a second hotel close to the center of Tallinn. The Tallinn city conference and spa hotel is expected to
open in late 2006.

Recent Developments and Outlook

In the financial year ended August 31, 2005, we achieved increased efficiency in our operations. Despite the
abolition of tax-free shop sales on the Helsinki—Tallinn route from May 2004, we have been able to operate
profitably and were again successful in improving both our revenue and profitability compared to the previous
financial year.

Since August 31, 2005, there have been no significant changes to our financial position. In September and
October 2005, passenger numbers on the Helsinki—Tallinn and the Sweden—Estonia routes decreased slightly
compared to the same period in 2004. We believe that this development is temporary and primarily explained by
the relatively high passenger numbers in September and October 2004 resulting from our successful 15th

anniversary marketing campaign. We nevertheless currently expect overall passenger numbers in the current
financial year to increase from the previous financial year. We further believe that the expected launch of the
New Cruise Ferry in the spring of 2006, and the consequent redeployment of Romantika alongside her sister
vessel Victoria I on the Stockholm—Tallinn route, will assist us in reaching the targeted continued growth and
improved efficiency particularly in the medium- to long-term. Accordingly, we expect both our passenger
numbers and revenue to grow in the current financial year, irrespective of the moderate decrease in passenger
numbers in September and October. However, there can be no assurance that our revenue will, in fact, increase.
For a discussion of risks, including changes in passenger and cargo volumes, relating to our future performance,
see “Risk Factors” and “Forward-Looking Statements.”

The continued increase in oil prices during the past year has further increased our fuel costs. We expect that
oil prices will continue to remain at their current high level during the first half of the current financial year. In
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addition, recent salary increases and certain start-up costs relating to the New Cruise Ferry are expected to
increase our overall operating costs during the current financial year. We also expect to incur additional interest
payments on the loan obtained to finance the New Cruise Ferry, which will decrease our net profits. As a result,
while we do not currently expect any significant changes to our cost structure in the near term, we expect that our
total costs for the current financial year will grow compared to the financial year ended August 31, 2005.

Given that our current high-speed ferries use gasoil, a relatively expensive type of fuel, and only provide
limited onboard shopping and dining facilities, they were not profitable at the segment result level in the financial
year ended August 31, 2005. All of our profits from vessel operations on the Helsinki—Tallinn route for the
financial year ended August 31, 2005 were derived from our cruise ferry and cargo operations. Revenue
generated by our four high-speed ferries only accounted for approximately 19 percent of our total vessel revenue
on that route. At the same time, our cruise ferries have demonstrated increased profitability and cost efficiency at
operating profit level through lower costs and increased spend per passenger. Romantika, Meloodia I and Kapella
accounted for 81 percent of our total vessel revenue and all of our operating profits from vessel operations on the
Helsinki—Tallinn route in the financial year ended August 31, 2005. We expect that the planned introduction of
our new high-speed ro-pax ferries ordered in August 2005 will improve the operating margin of our high-speed
ferry operations.

Factors Affecting Results of Operations

Described below are certain factors that may be helpful in understanding our results of operations.

Our main revenue sources are passenger ticket sales (including fees for cabins, private car transport and use
of conference facilities), sales of cargo transport and onboard sales (including sales in onboard shops, bars and
restaurants). Our level of revenue primarily depends upon (i) volumes of passenger and cargo traffic, (ii) onboard
expenditure by passengers and (iii) pricing. Our revenue is also affected by seasonality.

Passenger and Cargo Traffic Volumes. Passenger traffic is affected by a number of factors, including
macroeconomic conditions, our ability to attract and maintain a loyal customer base and competition. We believe
that our newer, improved vessels will be an important asset in expanding our customer base to include a broader
range of customers and in increasing the popularity of our mini-cruises. The impact of macroeconomic factors
may vary. For example, an increase in gross domestic product (“GDP”) in the region would be expected to
increase customer spending in general. Furthermore, a reduction in GDP in the Nordic and Baltic economies
could also result in an increase to our passenger traffic in circumstances where customers opt for a mini-cruise
and aim to benefit from its lower price level instead of taking a more expensive vacation abroad.

Cargo traffic in the Northern Baltic Sea region is strongly affected by macroeconomic developments and
especially by the growth of the surrounding economies. In addition, the development of close business and
governmental relations among the Baltic and Nordic countries as well as Russia has a significant effect on cargo
traffic in the area. Estonia’s accession to the European Union, the consequent removal of customs and the
increased use of the Via Baltica highway connecting Central and Northern Europe have been the latest
developments to have a positive impact on cargo volumes.

Onboard Consumption. Our operating profit is influenced to a significant extent by the levels of onboard
consumption. Onboard consumption is driven by consumer habits and preferences and macroeconomic
conditions, such as the level of disposable income. Our newer vessels have expanded onboard space for
shopping, dining and recreation, which provides for a wider range of services and which we believe encourages
higher onboard consumption.

Pricing. Competition for passengers in our markets is intense, and historically we have had a limited ability
to increase revenue by raising ticket prices. While improved vessels with high-quality amenities may provide us
with additional pricing power, overall market capacity and competitive service offerings will continue to affect
our pricing policies. In addition, an important feature of our customer offering is the use of various campaigns
with discounted prices on tickets and goods sold onboard. The relative level of excise taxes affects the relative
attractiveness of the products we offer onboard as compared to prices available onshore.

Cost Structure. A major component of our total cost base is the cost of sales, representing approximately
83 percent of our total cost base in the financial year ended August 31, 2005. Other components of our total cost
base are onshore costs, representing 12 percent of our total cost base, and financial expenses, representing five
percent of our total cost base in the financial year ended August 31, 2005. The cost of sales can be sub-divided
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into the following principal components: cost of goods sold (representing 24 percent of our total cost base in the
financial year ended August 31, 2005), port charges (15 percent), fuel costs (11 percent) and onboard staff costs
(11 percent). In 2004, the cost of inventory increased and margins decreased as a result of Estonia’s accession to
the European Union and the consequent removal of tax-free shop sales on the Helsinki—Tallinn route. Our
onboard price levels currently follow the price development in onshore shops in Estonia. Our fuel costs are
subject to volatility in oil prices, despite the fact that we purchase our fuel tax-free in Estonia. We currently pass
a portion of the recent increase in oil price on to our customers through a specific fuel surcharge. Furthermore,
our high-speed ro-pax ferries ordered in August 2005 will be more fuel efficient than our existing high-speed
ferries.

We generally benefit from lower Estonian salary levels compared to, for example, Finland or Sweden. In
August 2005, we renewed our agreement with the Estonian Seamen’s Independent Union concerning salary
increases for onboard staff for another three years. Pursuant to the agreement the annual employee salary
increase is five percent. See “Business—Employees and Labor Relations.”

As regards financial expenses, we incur significant interest costs associated with the financing of our
vessels. Approximately 92 percent of our outstanding indebtedness is issued at floating rates and, accordingly,
our results are affected by changes in interest rates payable under the loan agreements.

Seasonality. Passenger traffic on our routes is seasonal, with peaks in passenger numbers typically in the
summer months of June, July and August. Furthermore, our high-speed ferries are out of service during parts of
the winter season, although we will be able to operate the new high-speed ro-pax ferries throughout the winter
season starting from late 2007. As a result of the seasonal nature of our operations, our profitability and cash
flows also fluctuate on a seasonal and, thus, quarterly basis.

The table below illustrates the seasonality of our passenger and cargo traffic during the financial years
ended August 31, 2003, 2004 and 2005.
Financial
year Passengers 1 Ro-ro cargo units

Sep-Nov Dec-Feb Mar-May Jun-Aug Total Sep-Nov Dec-Feb Mar-May Jun-Aug Total

2003 . . . . 624,211 458,464 635,642 879,600 2,597,917 26,367 19,870 24,395 24,313 94,945
2004 . . . . 617,392 480,040 641,915 1,089,017 2,828,364 26,502 21,449 27,944 27,530 103,425
2005 . . . . 840,340 627,537 775,934 1,030,366 3,274,177 32,752 29,199 34,574 34,824 131,349

1 A single passenger taking a round-trip is accounted for as two passengers for the purpose of this table.

Results of Operations

Our main operational segments are passenger ticket sales, restaurant and shop sales and sales of cargo
transport. The table below summarizes our historical results of operations for the past three financial years. The
adjusted column for the financial year ended August 31, 2003 has been added to facilitate comparability between
the financial year ended August 31, 2003 and the financial year ended August 31, 2004 due to changes in our
operating segments during 2003.

For the financial year ended August 31,

2003 2003 (adj.)1 2004 2005

audited unaudited audited audited
(EEK in millions)

Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,996 2,996 3,406 4,063
Ticket sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 827 733 880 1,019
Restaurant and shop sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,494 1,494 1,665 1,912
Sales of cargo transport . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 579 579 609 722
Travel packages2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 146 169 163
Other3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 95 44 83 247
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,133) (2,133) (2,479) (2,980)

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 863 863 928 1,083
Marketing and administrative expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . (379) (379) (479) (456)
Other operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 3 1 2
Other operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (6) (6) (2) (1)

Operating profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 481 481 446 629

1 The following adjustments have been made to the audited 2003 financial year figures: all sales relating to travel packages have been
included in “Travel packages” instead of “Ticket sales” and “Other,” and onboard cabin sales have been included in “Ticket sales”
instead of “Other.”

2 The full price for travel packages is recorded as revenue rather than just the commissions received from customers.
3 Includes hotel accommodation sales and charter fees.
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The table below summarizes the breakdown of our revenue and segment results distributed among our main
geographical segments for the financial years ended August 31, 2003, 2004 and 2005:

Revenue1 Gross profit / Segment result2

For the financial year ended August 31,

2003 2004 2005 2003 2004 2005

(EEK in millions)

Finland—Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,053 2,083 2,442 524 415 372
Sweden—Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 943 1,232 1,392 78 204 327
Mainland business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 40 88 — 9 50
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 51 141 — (52) (2)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,996 3,406 4,063 602 576 747

1 Revenue from external customers.
2 Segment result is the segment gross profit less any segment related marketing expenses. Expenses not related to a specific segment are

recorded as unallocated expenses.

Financial Year Ended August 31, 2005 Compared to Financial Year Ended August 31, 2004

Revenue. Our revenue consisted of ticket sales (25 percent of revenue in the 2005 financial year compared
to 26 percent in the 2004 financial year), restaurant and shop sales onboard and on mainland (47 percent in the
2005 financial year compared to 49 percent in the 2004 financial year), sales of cargo transport (18 percent in
both the 2005 financial year and the 2004 financial year), sales of travel packages (four percent in the 2005
financial year compared to five percent in the 2004 financial year) and other income, principally income derived
from hotel accommodation sales and charter fees (six percent in the 2005 financial year compared to two percent
in the 2004 financial year).

Our revenue in the 2005 financial year totaled EEK 4,063 million, an increase of EEK 657 million, or 19
percent, from EEK 3,406 million in the 2004 financial year. The growth was primarily due to increases in our
passenger and cargo volumes, 16 and 27 percent, respectively. These increases were due to increased tourism to
Estonia and the inclusion of Victoria I on the Stockholm—Tallinn route for its first full financial year as well as
consequently increased onboard sales. In addition, Tallink AutoExpress 4 and Hotell Tallink were operative for
their first full season and financial year, respectively.

Our revenue from the Finland—Estonia route increased to EEK 2,442 million in the 2005 financial year
from EEK 2,083 million in the 2004 financial year, reflecting in particular an overall growth in volumes. Our
revenue from the Sweden—Estonia routes increased to EEK 1,392 million in the 2005 financial year from EEK
1,232 million in the 2004 financial year. This increase was due to growth in passenger volumes and increased
spend per passenger. Revenues from our mainland operations increased to EEK 88 million in the 2005 financial
year from EEK 40 million in the 2004 financial year, reflecting in particular the revenue from the operation of
Hotell Tallink for its first full financial year.

Cost of Sales. Our cost of sales consisted of cost of goods sold (24 percent of total cost base in both the 2005
financial year and the 2004 financial year), port charges (15 percent in the 2005 financial year compared to 16
percent in the 2004 financial year), onboard staff costs (11 percent in the 2005 financial year compared to 12
percent in the 2004 financial year), fuel costs (11 percent in the 2005 financial year compared to nine percent in
the 2004 financial year), depreciation and other costs (consisting principally of maintenance and insurance cost,
cost for servicing our vessels and cost relating to travel packages). The cost of sales in the 2005 financial year
totaled EEK 2,980 million (73 percent of revenue) compared to EEK 2,479 million (73 percent of revenue) in the
2004 financial year, representing an increase of EEK 501 million, or 20 percent. The increase was primarily due
to the growth in sales volumes, increased costs for goods acquired as a result of the removal of their tax-free
status, and an increase in fuel costs.

Gross Profit and Segment Result. Our gross profit amounted to EEK 1,083 million (or approximately 27
percent of revenue) in the 2005 financial year compared with EEK 928 million (or approximately 27 percent of
revenue) in the 2004 financial year. The increase of EEK 155 million in the 2005 financial year is primarily
explained by the increase in passenger volumes partly offset by the increase in cost of sales. Furthermore, the
inclusion of Victoria I, which provides a relatively higher gross profit margin than Regina Baltica operating on
the Sweden—Estonia route, and the inclusion of the first full year of operations of our ro-ro cargo vessel Regal
Star also contributed to the increase. In addition, the gross profit change reflected the profit derived from the
operation of Hotell Tallink for its first full financial year. Our high-speed ferries were unprofitable and made a
loss of EEK 55 million in the 2005 financial year.
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Following the planned introduction of our high-speed ro-pax ferries in 2007 and 2008, we expect that our
high-speed ferry operations as a whole will become profitable. The segment result (i.e., gross profit of segment
less any segment related marketing expenses) from our Finland—Estonia route shows a decrease to EEK
372 million in the 2005 financial year from EEK 415 million in the 2004 financial year. The segment result from
our Sweden—Estonia routes increased to EEK 327 million in the 2005 financial year from EEK 204 million in
the 2004 financial year. The segment result breakdown is calculated on a group company basis and is not based
solely on the vessels’ direct geographical operations. Therefore, the allocation of the expenses between the
segments reported in our financial statements does not fully reflect the vessels’ geographical operations.

The unaudited segment result based on revenue and the vessels’ direct geographical expenses on the
Finland—Estonia route was EEK 422 million in the 2005 financial year compared to EEK 377 million in the
2004 financial year. This 12 percent increase was due to growth in revenue from this route (17 percent) partly
offset by increases in cost of goods sold and in fuel cost. The unaudited segment result based on revenue and the
vessels’ direct geographical expenses on the Sweden—Estonia route was EEK 272 million in the 2005 financial
year, an increase of 14 percent compared to EEK 238 million in the 2004 financial year. The main driver for this
increase was the impact of the inclusion of the first full year of operation of Victoria I.

Marketing and Administrative Expenses. Our marketing expenses consist of advertising expenses,
depreciation, staff costs and other costs (principally administrative and overhead expenses). Marketing expenses
in the 2005 financial year totaled EEK 336 million, or eight percent of revenue, compared to EEK 351 million, or
ten percent of revenue, in the 2004 financial year. In the 2004 financial year, marketing expenses as a percentage
of revenue were higher due to the extensive marketing campaign related to the launch of Victoria I, the
introduction of the Helsinki—Tallinn—St. Petersburg route (discontinued at the beginning of 2005) and the
opening of Hotell Tallink. We expect our marketing expenses to increase in the near term as a result of the
planned introductions of the New Cruise Ferry and the two high-speed ro-pax ferries.

Our administrative expenses consist of depreciation, staff costs and other costs (principally administrative
and overhead expenses). Administrative expenses in the 2005 financial year totaled EEK 120 million, or
approximately three percent of revenue, compared to EEK 128 million, or approximately four percent of revenue,
in the 2004 financial year. Changes in applicable amortization rules of goodwill reduced depreciation in the 2005
financial year by approximately EEK 21 million.

Other Operating Income and Other Operating Expenses. Our other operating income consists of gain on
disposal of property, plant and equipment, exchange rate differences and penalties received from suppliers. Other
operating income increased to EEK 2 million in the 2005 financial year from EEK 1 million in the 2004 financial
year. Our other operating expenses consisted of loss on disposal of property, plant and equipment, exchange rate
differences and penalties paid to suppliers. Other operating expenses decreased to EEK 1 million in the 2005
financial year from EEK 2 million in the 2004 financial year.

Operating Profit. Our operating profit consists of the sum of our segment result net of unallocated expenses.
Operating profit totaled EEK 629 million (15 percent of revenue) in the 2005 financial year, an increase of EEK
183 million, or 41 percent, from EEK 446 million (13 percent of revenue) in the 2004 financial year. This
increase primarily reflected the overall increase in passenger and cargo volumes and revenue mostly as a result of
the introduction of our new vessel Victoria I and the commencement of the operations of Hotell Tallink.

Net Financial Items. Our net financial expenses consist of interest and other financial expenses and our
foreign exchange losses, net of interest and other financial income and foreign exchange gains. Net financial
expenses increased to EEK 159 million (four percent of revenue) in the 2005 financial year, an increase of 18
percent, from EEK 134 million (four percent of revenue) in the 2004 financial year. This increase was primarily
due to interest payable on additional loan financing relating to our new investments, including loans relating to
the acquisitions of Victoria I, Regal Star and Tallink AutoExpresses 3 and 4.

Profit Before Income Taxes. Our profit before income taxes consists of our operating profit and the income
from HT Valuuta (an associated company until August 30, 2005), net of financial expenses. Profit before income
taxes in the 2005 financial year was EEK 474 million, an increase of EEK 161 million, or 51 percent, compared
to EEK 313 million in the 2004 financial year. The increase was primarily due to an increase in passenger and
cargo volumes, operating and marketing cost efficiency and decreases in interest rates on our loan facilities.

35



Net Profit. Net profit in the 2005 financial year was EEK 473 million (12 percent of revenue), compared to
EEK 313 million (nine percent of revenue) in the 2004 financial year. As a result of current Estonian tax laws,
under which income tax is not charged on the profits when accrued but deferred until profits are distributed, we
did not pay Estonian income tax on our profit for either the 2005 financial year or the 2004 financial year.

Financial Year Ended August 31, 2004 Compared to Financial Year Ended August 31, 2003

Revenue. Our revenue consisted of ticket sales (26 percent of revenue in the 2004 financial year compared
to 24 percent (as adjusted) in the 2003 financial year), restaurant and shop sales onboard and on mainland
(49 percent in the 2004 financial year and 50 percent in the 2003 financial year), sales of cargo transport
(18 percent in the 2004 financial year compared to 19 percent in the 2003 financial year), sales of travel packages
(five percent in both the 2004 financial year and the 2003 financial year) and other income (two percent in the
2004 financial year compared to two percent (as adjusted) in the 2003 financial year).

Our revenue in the 2004 financial year totaled EEK 3,406 million, an increase of EEK 410 million, or
14 percent, from EEK 2,996 million in the 2003 financial year. This increase was primarily due to an increase in
passenger volumes and consequent increases in both ticket sales and onboard consumption. The increase
reflected in particular the inclusion of Victoria I during the last four months of the 2004 financial year, the launch
of our Helsinki—Tallinn—St. Petersburg route (discontinued in the beginning of 2005) and the operation of
Hotell Tallink during the last three months of the 2004 financial year. The results for our operational segments
“Ticket sales” and “Other” for 2003 used above represent unaudited, adjusted financial information prepared to
facilitate the comparison with the 2004 financial year. Based on the audited financial statements for the 2003
financial year, ticket sales accounted for 28 percent of revenue, and other sales accounted for three percent of
revenue.

Our revenue from the Finland—Estonia route increased slightly to EEK 2,083 million in the 2004 financial
year from EEK 2,053 million in the 2003 financial year, while our revenue from the Sweden—Estonia routes
increased to EEK 1,232 million in the 2004 financial year from EEK 943 million in the 2003 financial year. This
increase was supported in particular by the introduction of Victoria I on this route in the spring. Our revenue
from mainland operations was EEK 40 million in the 2004 financial year, our first financial year with mainland
operations. This change primarily reflected the introduction of our Hotell Tallink in May 2004. Revenue from
our other routes, namely the Helsinki—Tallinn—St. Petersburg route, was EEK 51 million compared to none in
the 2003 financial year. The Helsinki—Tallinn—St. Petersburg route was discontinued in the beginning of 2005.

Cost of Sales. Our cost of sales in the 2004 financial year totaled EEK 2,479 million (73 percent of revenue)
compared to EEK 2,133 million (71 percent of revenue) in the 2003 financial year. The main cost of sales items
were cost of goods sold (24 percent of the total cost base in the 2004 financial year and 23 percent in the 2003
financial year), port charges (16 percent in both the 2004 financial year and the 2003 financial year), onboard
staff costs (12 percent in the 2004 financial year compared to 11 percent in the 2003 financial year), fuel costs
(nine percent both in the 2004 financial year and the 2003 financial year) and depreciation and other costs. The
increase was primarily due to the abolition of tax-free status for shop sales on the Helsinki-Tallinn route as a
result of Estonia’s accession to the European Union, additional fuel costs and port fees for Mariehamn, Åland,
resulting from our decision to route the Stockholm—Tallinn traffic through Åland to maintain tax-free status for
shop sales on this route as well as the start-up costs relating to our vessel Victoria I, our St. Petersburg operation
and Hotell Tallink.

Gross Profit and Segment Result. Our gross profit amounted to EEK 928 million (or approximately
27 percent of revenue) in the 2004 financial year compared with EEK 863 million (or approximately 29 percent
of revenue) in the 2003 financial year. The increase of EEK 64 million in the 2004 financial year resulted
primarily from the increase in passenger volumes particularly on the Sweden—Estonia routes partly offset by the
increase in cost of sales. The segment result from our Finland—Estonia route decreased to EEK 415 million in
the 2004 financial year from EEK 524 million in the 2003 financial year, while the segment result from our
Sweden—Estonia routes increased to EEK 204 million in the 2004 financial year from EEK 78 million in the
2003 financial year. The segment result from our mainland operations was EEK 9 million in the 2004 financial
year, our first financial year with mainland operations. The segment result breakdown is calculated on a group
company basis and is not based solely on the vessels’ direct geographical operations. Therefore, the allocation of
the expenses between the segments reported in our financial statements does not fully reflect the vessels’
geographical operations.

The unaudited segment result based on the revenue and the vessels’ direct geographical expenses on the
Finland—Estonia route was EEK 377 million in the 2004 financial year compared to EEK 475 million in the
2003 financial year. This 21 percent decrease was primarily due to the initial negative effect of the abolition of
tax-free sales on this route in May 2004. The unaudited segment result based on revenue and the vessel’s direct
geographical expenses on the Sweden—Estonia route was EEK 238 million in the 2004 financial year, an
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increase of 87 percent compared to EEK 127 million in the 2003 financial year. The increase was mainly due to
the replacement in March 2004 of Fantaasia by Victoria I.

Marketing and Administrative Expenses. Our marketing and administrative expenses in the 2004 financial
year totaled EEK 479 million (14 percent of revenue) compared to EEK 379 million (13 percent of revenue) in
the 2003 financial year. This increase was primarily due to the increased marketing related to increased sales, the
additional marketing campaigns relating to Victoria I, our Helsinki—Tallinn—St. Petersburg route, Hotell
Tallink and Estonia’s accession to the European Union. In addition, there were additional administrative costs
relating to our St. Petersburg operations, which were discontinued at the beginning of 2005.

Other Operating Income and Other Operating Expenses. Our other operating income decreased to EEK 1
million (0.03 percent of revenue) in the 2004 financial year from EEK 3 million (0.1 percent of revenue) in the
2003 financial year. Other operating expenses decreased to EEK 2 million (0.06 percent of revenue) in the 2004
financial year from EEK 6 million (0.2 percent of revenue) in the 2003 financial year.

Operating Profit. Our operating profit decreased to EEK 446 million (13 percent of revenue) in the 2004
financial year, a decrease of EEK 35 million, or seven percent, from EEK 481 million (16 percent of revenue) in
the 2003 financial year. This decrease was primarily due to the initial negative effect of Estonia having joined the
European Union and the consequent removal of tax-free onboard shop sales, our unprofitable St. Petersburg
operation and our extensive marketing campaigns in connection with the introduction of Victoria I and Hotell
Tallink.

Net Financial Items. Our net financial expenses increased to EEK 134 million (four percent of revenue) in
the 2004 financial year from EEK 100 million (approximately three percent of revenue) in the 2003 financial
year. This increase was primarily due to the payment of interest incurred under our loan facility obtained to
acquire Victoria I.

Profit Before Income Taxes. Our profit before income taxes in the 2004 financial year was EEK 313 million
(nine percent of revenue), a decrease of EEK 69 million, or 18 percent, compared to EEK 382 million (13 percent
of revenue) in the 2003 financial year. The decrease was primarily due to the initial negative effect of Estonia
having joined the European Union, our unprofitable St. Petersburg operation, and our extensive marketing
campaigns in connection with the launches of Victoria I and Hotell Tallink.

Net Profit. Our net profit in the 2004 financial year was EEK 313 million (nine percent of revenue),
compared to EEK 382 million (13 percent of revenue) in the 2003 financial year. As a result of current Estonian
tax laws, under which income tax is not charged on the profits when accrued but deferred until profits are
distributed, we did not pay Estonian income tax on our profit for either the 2004 financial year or the 2003
financial year.

Liquidity and Capital Resources

Cash Flows

Our principal sources of cash flow are cash from our business operations and loan facilities. Net cash
provided by operating activities was EEK 891 million, EEK 804 million and EEK 842 million for the financial
years ended August 31, 2005, 2004 and 2003, respectively. Net cash provided by (used in) financing activities
was EEK (579) million, EEK 1,717 million and EEK (144) million for the financial years ended August 31,
2005, 2004 and 2003, respectively.

The principal uses of funds, in addition to our ongoing business operations, in the financial year ended
August 31, 2005 were EEK 266 million in down-payments for the New Cruise Ferry and one of our two high-
speed ro-pax ferries ordered in August 2005, EEK 91 million in refurbishment payments made in respect of our
existing vessels and purchases of other items of property, plant and equipment, EEK 885 million in repayment of
existing indebtedness and EEK 170 million in interest payments. The principal uses of funds in addition to our
ongoing business operations in the financial year ended August 31, 2004 related to the acquisitions of Victoria I,
two high-speed ferries (one of which was refurbished) and the ro-ro cargo vessel Regal Star as well as the
repayment of our existing indebtedness and interest payments. The principal uses of funds in the financial year
ended August 31, 2003, in addition to our ongoing business operations, related to the repayment of existing
loans, interest payments on our indebtedness and a down-payment on Victoria I.
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Pursuant to the letter of intent concerning our new Tallinn conference and spa hotel, we will, subject to a
final agreement, be required to make fixed rental payments over a ten-year period in an annual amount equal to
ten percent of the construction cost of the hotel. We expect to finance such rental payments from our existing
cash balances and cash generated from our business operations. In addition to the fixed rent, we are also required
to pay an annual amount equal to 25 percent of any profit from the operation of the hotel. See “Business—
Related Party Transactions.”

As of August 31, 2005, we had cash and cash equivalents of EEK 327 million compared to EEK 367 million
as of August 31, 2004 and EEK 232 million as of August 31, 2003.

Liquidity and Capital Resources

We believe that, taking into account our existing assets and financial condition, our working capital is
sufficient for our business activities for at least the 12-month period following the date of this offering
memorandum. We believe that we can fund our cash needs for such period from the proceeds of this Offering,
cash generated from business operations and our current loan facilities, including the loan facility obtained for
the financing of the New Cruise Ferry. Our capitalization and indebtedness is discussed in more detail under
“Capitalization.”

Capital Expenditures

Our budgeted capital expenditures for the financial year commenced September 1, 2005 and ending
August 31, 2006, taking into account our current plans and ongoing projects, are estimated at approximately EEK
2.7 billion, consisting primarily of the remaining payments of EEK 2.4 billion for the New Cruise Ferry as well
as down-payments for the two new high-speed ro-pax ferries on order. In 2007 and 2008, we are scheduled to
pay the remaining 80 percent of the contract prices of these high-speed ro-pax ferries.

Loan Agreements

We generally finance our business operations and fleet through a combination of operating cash flow and
debt. A major component of our outstanding indebtedness relates to acquisition financing for our vessels. Since
our specific ship-owning subsidiaries own all the ships that we operate, the loans for financing the ship
acquisitions are generally taken out by such subsidiaries. Tallink as a parent company has three outstanding loan
agreements with banks for general corporate and refinancing purposes: the facilities agreement with Nordea
Bank Finland Plc for general corporate purposes and for the refinancing of certain loans of ship-owning
subsidiaries, and two agreements with SEB Eesti Ühispank for the financing of the purchase of shares in
Hansalink Ltd from Infortar. We also have three overdraft facilities. In addition, we have certain intra-group loan
agreements, executed mainly for financing ship acquisitions.

As of August 31, 2005, our interest-bearing debt totaled EEK 3.8 billion, of which the financing for the
purchases of Romantika and Victoria I represented approximately 74 percent. Interest rates for the secured bank
loans are mainly determined according to EURIBOR plus a margin, the maximum of which is 1.8 percent per
annum. In the financial year ended August 31, 2005, the average variable interest rate on our bank loans was six
month EURIBOR plus 1.38 percent per annum. Loan agreements with related parties are, as a general rule,
executed at fixed interest rates, the average of which is seven percent per annum. Most of the bank loans are
repayable in quarterly or semi-annual instalments, accompanied in some cases with a final balloon payment.
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Currently outstanding loan agreements executed by our ship-owning subsidiaries with banks are as follows:

Borrower(s) Financing Purpose Lender(s)

Tallink Fast Ltd. . . . . . . . . . Part of the purchase price of Tallink
AutoExpress

HSH Nordbank AG

Tallink Ltd. . . . . . . . . . . . . . Part of the purchase price of Romantika HSH Nordbank AG,
Commerzbank AG, Dresdner Bank
AG and Norddeutsche Landesbank
Girozentrale

Tallink Ltd. . . . . . . . . . . . . . Refurbishment of Fantaasia and
repayment of certain previous loans

HSH Nordbank AG

Hansalink Ltd. . . . . . . . . . . . Part of the purchase price of Tallink
AutoExpress 2

Skandinaviska Enskilda Banken
AB (Publ)

Tallink Victory Line Ltd. . . Part of the purchase price of Victoria I HSH Nordbank AG,
Commerzbank AG, Dresdner
Bank AG and Norddeutsche
Landesbank Girozentrale

Tallinn-Helsinki Line
Ltd. . . . . . . . . . . . . . . . . . . . Part of the purchase price of Regal Star Skandinaviska Enskilda Banken

AB (Publ)

Tallink High Speed
Line Ltd. and Tallink
Autoexpress Ltd. . . . . . . . Part of the purchase price of Tallink

AutoExpress 3 and Tallink AutoExpress 4
Skandinaviska Enskilda Banken
AB (Publ) and AS SEB Eesti
Ühispank

Tallink Sea Line Ltd. . . . . . . Part of the purchase price of the New
Cruise Ferry

Skandinaviska Enskilda Banken
AB (Publ), Danske Bank A/S,
Nordea Bank Finland Plc and
Dresdner Bank AG

Currently outstanding bank loans (which are secured against our vessels), including the respective maturity
and outstanding amounts of such loans, are presented in the table below:

Lender(s)
Outstanding amount
as of August 31, 20051

Final
Maturity Collateral Vessel

(EEK in millions)
HSH Nordbank AG . . . . . . . . . . . . . 34 March 2006 Tallink AutoExpress, Fantaasia

HSH Nordbank AG, Commerzbank
AG, Dresdner Bank AG,
Norddeutsche Landesbank
Girozentrale . . . . . . . . . . . . . . . . . 1,415 May 2014 Romantika, Fantaasia

HSH Nordbank AG, Commerzbank
AG, Dresdner Bank AG,
Norddeutsche Landesbank
Girozentrale . . . . . . . . . . . . . . . . . 1,416 September 2010 Victoria I

Skandinaviska Enskilda Banken AB
(Publ) . . . . . . . . . . . . . . . . . . . . . . 63 June 2007 Tallink AutoExpress 2

Skandinaviska Enskilda Banken AB
(Publ) . . . . . . . . . . . . . . . . . . . . . . 163 February 2011 Regal Star

Skandinaviska Enskilda Banken AB
(Publ), AS SEB Eesti
Ühispank . . . . . . . . . . . . . . . . . . . 125 June 2011

Tallink AutoExpress 3, Tallink
AutoExpress 4

Nordea Bank Finland Plc . . . . . . . . . 227 November 2009 Meloodia I, Regina Baltica, Vana
Tallinn

AS SEB Eesti Ühispank . . . . . . . . . . 81 August 2006 Tallink AutoExpress 2

1 All the loans above bear interest at variable rates based on EURIBOR, and the margin varies from one percent to 1.8 percent.

The project price of the New Cruise Ferry, EUR 165 million, will be financed as follows: EUR 132 million
through an internationally syndicated loan facility and the remainder through cash from our business operations.

The financing of the new high-speed ro-pax ferries ordered from Aker Finnyards Oy and Fincantieri-
Cantieri Navali Italiani S.p.A. in August 2005 is expected to be arranged as a combination of equity and debt
financing in a manner corresponding to the financing of previous new vessels.
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Our loan agreements with banks contain extensive restrictions for the borrower (either Tallink or another
group company) that are targeted at maintaining the adequate level of security for the lender and/or at avoiding
further increases in the debt level of the borrower. Such restrictions are in several instances also applicable to the
guarantors and/or the charterer. We (and in some cases other group companies) have provided the lenders to the
borrower companies with irrevocable principal obligor guarantee-style guarantees and undertakings of the
relevant borrower’s obligations. The guarantees are not limited to the financial obligations of the relevant
borrower, but extend to the performance of the relevant borrower’s obligations on demand.

Loan agreements with banks include several different negative undertakings, including restrictions on
payment of dividends by the borrower or entry into any other financial commitments and obligations. The loan
agreements by Tallink Victory Line Ltd. with HSH Nordbank AG, Commerzbank AG, Dresdner Bank AG and
Norddeutsche Landesbank Girozentrale, and by Tallink Ltd. with HSH Nordbank AG, Commerzbank AG,
Dresdner Bank AG and Norddeutsche Landesbank Girozentrale also require the consent of the lenders for the
payment of dividends by Tallink. These requirements may restrict our ability to pay dividends to our
shareholders.

Several of our loan agreements with banks contain covenants to the effect that the value of the relevant
security assets must not be less than between 100 percent and 140 percent of all sums outstanding under the
relevant loan, and, if less, the borrower must make up the deficiency by either granting additional security or pre-
paying the deficiency.

In the case of most of the bank loans, our relevant ship-owning subsidiary, as the actual borrower, is
required to pay the earnings of the relevant vessel (the earnings being all revenue relating to the vessel) into a
specific account with the relevant lender although, as long as no default has occurred, it may be entitled to
withdraw sums (for the particular vessel’s operation) from the account in excess of the next periodic principal
and interest payment obligation. In the case of certain loan agreements, these requirements also apply in respect
of the earnings of the charterer.

In several of the loan agreements with banks and guarantees entered into by Tallink and its group companies
in connection with such loan agreements, we have also agreed to comply with customary negative covenants
including restrictions for and prohibitions of the following activities: disposal of all or a substantial part of our
assets; substantial changes in the nature of our business; entry into other financial commitments and obligations;
acquisitions of new vessels; establishment of further liens (except for permitted liens); merger, subdivision,
amalgamation or certain reorganization transactions; granting of a preference to other creditors in fulfilling our
obligations; and granting of loans to or securing the obligations of non-group companies without the relevant
lender’s consent.

Several of the loan agreements also include financial undertakings. For example, under certain of the loan
agreements, the borrower must ensure that the aggregate amount of its indebtedness does not exceed a certain
ratio of the value of the vessel plus its deposit with the relevant lender and its receivables. Other financial
covenants include equity ratio requirements or asset liquidity requirements. The loan agreements also contain
extensive provisions relating to the use of the vessels, compliance with environmental laws and insurance
policies.

All our loan agreements contain customary events of default, including cross-default provisions. Frequently,
the cross-default provisions extend to the guarantors and in some cases to Tallink’s parent company, Infortar. In
addition, in several agreements, it is an event of default if (without the prior consent of the relevant lender) a
third party acquires in whole or in part the issued share capital of (or an equivalent to the controlling interest in)
the borrower or the guarantor/shareholder or if there is a change in the ultimate beneficial ownership of the
shares in the relevant borrower or guarantor or in the ultimate voting rights attaching to the shares. Should
Infortar’s ownership in the Shares fall below a certain threshold, a matter over which we have no control, consent
from certain of our lenders is required.

Obligations of Tallink and our other group companies under the loan agreements have been secured by
mortgages over vessels, commercial pledges over movable assets of Tallink or its group companies, guarantees,
assignments of earnings and of insurance and requisition compensation of the vessels, charter, charter guarantee,
pledge or option to pledge the shares of the subsidiaries, pledge of bank accounts and other security.
Substantially all of our assets, including our vessels, have been pledged to secure the obligation of Tallink and its
group companies under various loan agreements.

As a result of our legal and operational structure and the terms of the loan agreements entered into by us and
our ship-owning subsidiaries, our ability to transmit certain funds among companies in the group and to pay
dividends may be restricted.
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Off-Balance Sheet Guarantees

Tallink has provided the following outstanding off-balance sheet guarantees as security for the liabilities of
its various subsidiaries.

• As of October 31, 2005, a guarantee in the maximum amount of SEK 16,900,000 to SEB Eesti
Ühispank related to our Swedish subsidiary. The amount of this guarantee is subject to review and
revision several times annually. The current guarantee expires on October 14, 2006;

• Guarantees to HSH Nordbank AG (formerly Hamburgische Landesbank) and Skandinaviska Enskilda
Banken AB for the loans granted to our ship-owning subsidiaries amounting to EEK 3,216,093,000. The
primary securities for these loans are pledges of shares of our ship-owning subsidiaries and mortgages
on the ships owned by such subsidiaries. The guarantees expire upon fulfillment of all obligations under
the related loan agreements;

• Guarantee in the amount of 119,920 Slovenian tolars to SEB Eesti Ühispank related to Vaba Maa AS, a
related party. This guarantee expires on June 30, 2006;

• A guarantee in the amount of EEK 2,200,000 to SEB Eesti Ühispank related to our subsidiary TDF
Kommerts OÜ. This guarantee expires on September 24, 2006; and

• A guarantee in the amount of EEK 260,000 to SEB Eesti Ühispank related to our subsidiary Tallink
Travel Club OÜ. This guarantee expires on May 26, 2006.

Critical Accounting Policies

We have applied IFRS fully on a continuous basis since the financial year ended August 31, 2002 including
comparative figures for the previous financial year. Preparation of financial statements under the IFRS requires
our management to make estimates and judgments that affect reported amounts of revenue, expenses, assets and
liabilities. Such estimates and judgments, when not apparent from readily available sources, are based on
historical experience and various other assumptions that are believed to be reasonable in the circumstances in
which they are made. We believe that the following are the critical estimates and judgments used in the
preparation of our financial statements under the IFRS.

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment in value.
Land is not depreciated. Depreciation is calculated on a straight-line basis over the estimated useful life of the
asset as follows:

• Buildings—over 20 years

• Plant and equipment—over five years

• Ships—over five to 55 years

• Other equipment—over three to five years

According to the revised IAS 16, depreciation charge is, as of the financial year ended August 31, 2004,
calculated separately for each significant part of a vessel on a straight-line basis over the estimated useful life of
each part as follows (new useful lives used in the financial year ended August 31, 2005 have been presented in
parentheses):

• Hull—over 11 to 50 years (over 11 to 55 years)

• Machinery—over 11 to 40 years (over 11 to 43 years)

• Onboard equipment (short-term usage)—over five to six years (over five to ten years)

• Onboard equipment (long-term usage)—over ten to 21 years (over ten to 25 years)

Depreciation is discontinued when the carrying value of an asset equals with its residual value. The residual
value of hull is based on the current prices of relevant metals and the probable quantity of scrap metals realizable
at the end of a vessel’s useful life. We estimate that the residual value of other items of property, plant and
equipment is zero.

The residual value and the useful life of items of property, plant and equipment are reviewed at least each
financial year and, if expectations differ from previous estimates, the changes are accounted for as a change of an
accounting estimate.
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Due to changes in useful lives and residual value of hull, the depreciation charge decreased by EEK 26.1
million and EEK 63.5 million, respectively, during the financial years ended August 31, 2005 and 2004
(compared with the previous financial year).

The carrying values of property, plant and equipment are reviewed for impairment when events or changes
in circumstances indicate that the carrying value may not be recoverable. If any such indication exists and the
carrying value exceeds the estimated recoverable amount, the individual assets or group of assets comprising
cash-generating units are written down to their recoverable amount, which is specified as the higher of an asset’s
market value and value in use. On an annual basis, at least two independent brokers determine the market value
of our vessels and identify impairment indicators, if any.

Dry-docking Costs

Our vessels are dry-docked at intervals of two to five years. The major expenditures related to the dry-
docking are capitalized and recorded in the same line of the balance sheet as the vessels. The depreciation period
applied to capitalized dry-docking costs coincides with the frequency of dry-docking (two to five years).

Goodwill

In accordance with standards IFRS 3 and IAS 36 (revised 2004), new standards were adopted for business
combinations where the agreement date was on or after March 31, 2004 and goodwill and other intangible assets,
which arose from such business combinations in the financial year ended August 31, 2004.

In the financial year ended August 31, 2005, these standards were also adopted for the goodwill arising from
the business combinations, the agreement date of which was before March 31, 2004 and other intangible assets.

In accordance with IFRS 3 and IAS 36 (revised 2004), goodwill acquired in a business combination is
initially measured at cost being the excess of the cost of the acquisition over the fair value of identifiable assets,
liabilities and contingent liabilities of a subsidiary at the date of acquisition.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is
reviewed for impairment, annually or more frequently if events or changes in circumstances indicate that the
carrying value may be impaired.

Following adoption of IFRS 3 and IAS 36 (revised 2004), we discontinued annual goodwill amortization
and impairment tests at the cash generating unit level (unless an event occurs during the year which requires the
goodwill to be tested more frequently) from September 1, 2004. The transitional provisions of IFRS 3 require us
to eliminate the amount of the accumulated amortization by EEK 30.6 million through recording a corresponding
amount to gross carrying amount of goodwill.

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to each of
the group’s cash-generating units, or groups of cash-generating units, that are expected to benefit from the
synergies of the combination. Each unit or group of units to which the goodwill is allocated (i) represents the
lowest level within the group at which the goodwill is monitored for internal management purposes; and (ii) is
not larger than a segment based on the group primary reporting format.

Impairment is determined by assessing the recoverable amount of the cash-generating unit to which the
goodwill relates. If the recoverable amount of the cash-generating unit is less than the carrying amount, an
impairment loss is recognized.

Contractual Obligations

The table below presents the length of our contractual obligations as of August 31, 2005.

Payments due by period

Total
Less than

1 year
More than

1 year

(EEK in millions)

Finance lease obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,916 981 935
Other loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,641,115 630,745 3,010,370
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 193,306 58,747 134,559

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,836,337 690,473 3,145,864
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Market Risk Disclosure

The management of financial risks is centralized in our financial department, which is responsible for all
borrowings within the group as well as all exposure linked to the interest, currency, credit, liquidity and bunker
price risks.

Interest Rate Risk

In our operations, we use a mixture of financial instruments, such as shareholders’ funds, bank borrowings,
finance leases and cash. We borrow in desired currencies at both fixed and floating rates of interest having regard
to current market rates and future trends. As of August 31, 2005, loans with fixed interest rate represented close
to eight percent of our total interest-bearing liabilities. We use interest rate swaps to modify our exposure to
interest rate movements and to manage our interest expenses. As of August 31, 2005, we had an agreement in
effect which exchanged floating interest rates for fixed interest rates at a nominal amount of EEK 93 million
maturing in 2007 (EEK 146 million as of August 31, 2004). As of August 31, 2005, the fair value of this
derivative financial instrument amounted to EEK 913,000 (EEK 793,000 as of August 31, 2004), recorded as
other payable in the balance sheet. In late October 2005, we entered into an interest rate swap agreement, through
which approximately 25 percent of our interest rate exposure is fixed.

The table below presents our borrowings as of August 31, 2005 divided into fixed and floating interest rate
loans. The division of interest-bearing liabilities into categories of up to one year and one to five years is based
on maturity date in the case of liabilities with fixed interest rates and re-pricing date in the case of floating
interest rate.

< 1 year 1-5 years Total

(EEK in thousands)

Finance lease liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 981 935 1,916
Other loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73,648 24,882 98,530
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 58,747 134,559 193,306

Total fixed rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 133,376 160,376 293,752

Floating rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,542,585 0 3,542,585

Currency Risk

Approximately 15 percent of our total revenue is denominated in Swedish kronor. We seek to minimize
currency transaction risk through matching foreign currency inflows with outflows. Another transactional
currency exposure is against the U.S. dollar arising from the purchase of ship fuel and insurance. Our net open
position in the currency exposure was not hedged by any derivative financial instruments as of August 31, 2005.

Credit Risk

Our maximum credit risk exposure in respect of unsecured receivables as of August 31, 2005 was EEK 153
million (EEK 185 million as of August 31, 2004). There is no significant concentration of credit risk within our
group.

Liquidity Risk

Our objective for managing our liquidity risk is to maintain a balance between continuity of funding and
flexibility through the use of bank overdrafts, bank loans, bonds and other debentures. Excess liquidity is
invested in short-term money market instruments.

Bunker Price Risk

The total bunker cost for our fleet represents approximately 12 percent of our total operating expenses.
Changes in bunker prices follow the changes in the oil price and the U.S. dollar price. To stabilize the bunker
cost between June 1 and August 31, 2005, we had an agreement with our fuel supplier, NT Marine. There was no
active hedging against bunker price development at the end of the 2005 financial year although we are
considering possibilities to commence hedging bunker price risk together with the related U.S. dollar risk.

Fair Values

In the opinion of our management, there are no significant differences between the carrying value and the
fair value of financial assets and liabilities of our group.
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INDUSTRY OVERVIEW

European Mini-Cruise and Transport Ferry Markets

The European mini-cruise and transport ferry industry has certain features in common with the global cruise
industry, while also differing from that industry in certain important respects. The global cruise industry has been
a high-growth segment of the leisure industry, dominated by global cruise companies, such as Royal Caribbean
Cruises, Star Cruises, Carnival, and P&O Princess. Companies in this industry sell a cruise product, typically an
onboard vacation lasting one or two weeks with a wide array of leisure activities and onboard entertainment.
Such cruises often stop at several ports of call in tropical or exotic locations, depending on the itinerary, and
middle-aged customers and older age groups have traditionally constituted a large part of the customer base.
However, the European mini-cruise and transport ferry industry has primarily been driven by demand for
passenger transportation from one destination to another.

Mini-cruises are typically shorter one- or two-day cruises, often round trips between two destinations,
allowing the passenger departing from the port to spend a day at a destination abroad before returning home on
the same cruise ferry. The ferries often have car and cargo decks, allowing for the transport of cars, buses and
ro-ro (roll-in / roll-out) cargo, such as trucks (ro-ro cargo), and providing a further source of revenue. Particularly
on longer routes and cruises, cabins are sold to accommodate passengers. Another important source of revenue
for mini-cruise and passenger ferry operators is onboard sales, including sales in restaurants, bars and shops.

The largest European market areas for mini-cruise and passenger traffic include the Mediterranean area,
with routes within and between Spain, France, Italy and Greece, the Atlantic area, with routes within and
between the United Kingdom, Ireland, Continental Europe and Norway, as well as the Baltic Sea region. The
Northern European mini-cruise and passenger traffic market can be divided broadly into the Northern Baltic Sea,
with routes mainly between Finland, Sweden and Estonia, and the Southern Baltic Sea, with routes mainly within
and between Denmark, Sweden, Norway, Germany and Poland. We only operate routes on the Northern Baltic
Sea.

Traffic in the Northern Baltic Sea region has traditionally been more cruise-product oriented than traffic in
other European markets. For example, although many passengers take the ferry between Helsinki and Stockholm
or between Helsinki and Tallinn as a means of transport, many people also take the ferry solely for the mini-
cruise experience. The mini-cruise ferry passenger typically departs from one port in the evening, spends the next
day at the destination and then returns on the same cruise ferry in the evening to arrive at the home port either
later that day or the following morning. The appeal of this concept is that it allows for a short holiday that can,
for instance, be taken at the weekend, without using vacation time. While mini-cruises are targeted at passengers
seeking both transportation and leisure, high-speed ferries focus on offering relatively quick transportation. For
example, a high-speed ferry makes the trip between Helsinki and Tallinn in approximately one and a half hours
compared to the minimum of three and a half hours with a conventional cruise ferry.

The opportunity to make tax-free purchases has traditionally been an added feature of the mini-cruise leisure
experience. Originally, both onboard and onshore tax-free sales were an important driver of passenger volumes in
the Northern European mini-cruise and passenger ferry market. Despite the abolition of tax-free sales in onboard
shops on ferries and generally between the European Union member states, customers have continued to benefit
from the tax-free price levels as ferry operators have chosen to accept lower margins for competitive reasons. As
a parallel development, customs restrictions within the European Union have been removed or substantially
relaxed and traffic among the European Union member states has increased overall. Today, the strongest drivers
for passenger traffic in the region include increased business and holiday travel as well as differences in onshore
consumer price levels. For example, Estonian onshore price levels are generally lower than in Finland or Sweden.
Furthermore, in order to attract more passengers, ferry operators are generally broadening their offering of
services and leisure activities on cruises.

Due to relatively high demand for overnight leisure mini-cruises on the Northern Baltic Sea routes
compared to other European markets, the vessels employed tend to be substantially larger than ferries on routes
of similar distance in other European markets, often resembling the luxury liners operated by the global cruise
companies. Most cruise ferries on the various Baltic Sea routes are ro-pax ferries that carry both passengers and
ro-ro cargo (ro-pax ferries).
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Our Geographic Market Area

The area around the Baltic Sea constitutes a large economic area within the pan-European economy.
Surrounded by Sweden and Finland to the north and west; Denmark, Northern Germany and Poland to the south;
and the Baltic countries of Estonia, Latvia and Lithuania as well as the Russian city of St. Petersburg to the east,
the Baltic Sea region is home to more than 80 million people. Travel by sea has always been a key means of
transportation in the area, mainly due to considerably short distances by sea between the major cities and ports.
Passengers often choose to travel by ferry instead of by airplane or other means of transport. For example, in
2004, approximately 97 percent of Finnish passengers and more than 70 percent of Swedish passengers visiting
Estonia arrived by ferry (15-20 percent of Swedish passengers arrived by airplane). Passenger ferry traffic on the
Northern Baltic Sea dates back more than one hundred years. The countries surrounding the Northern Baltic Sea
have historically been and continue to be active trading partners. The European Union membership of the Baltic
countries has been the most recent catalyst for trade.

Recent Developments and Trends

Ferry operators in the Northern Baltic Sea region transported approximately 16.4 million passengers and
574,000 ro-ro units of cargo between Finland, Sweden and the Baltic countries in 2004, an increase of five
percent and 17 percent, respectively, compared to 2003 (and 0.1 percent and two percent, respectively, compared
to 2002). In line with global trends, tourism in this region and particularly in the Baltic countries has been
growing in recent years, particularly in 2004. According to statistics of the Estonian Tourist Board, the number of
overnight tourists visiting Estonia increased by 21 percent in 2004 compared to 2003 and by an annual average of
15 percent from 2001 to 2004. We believe that this development demonstrates an increased growth potential for
the tourism industry in this area, including the local ferry and hotel operators. As a result of the close distance
and the high capacity of ferry transportation available between Helsinki and Tallinn, approximately one-half of
all tourists visiting Estonia are Finnish. However, the proportion of Finnish tourists relative to the total number of
tourists visiting Estonia has decreased moderately over the past few years as tourist flows from other European
countries and especially from Sweden, have begun to grow. In 2004, the number of Swedish tourists visiting
Estonia increased by 40 percent compared to 2003. In 2005, this positive trend has continued. In the first half of
2005, 6.4 percent of all tourists visiting Estonia were Swedish, an increase of 1.4 percentage points compared to
the same period in 2004.

The drivers of increased tourism in the Baltic countries include the accession of Estonia, Latvia and
Lithuania to the European Union, an improved supply of tourism services and accommodation and steady
economic growth in the region as well as the improving standard of living in the Baltic countries. Improved
living standards have further supported the increase in outbound leisure trips and tourism from the Baltic
countries, especially by Estonians. For example, the average GDP of the Baltic countries increased by 6.8 percent
in 2004 (EU-25 average 2.5 percent) and by 7.4 percent in 2003 (EU-25 average 1.0 percent), resulting in
increased disposable income.

The key attractions for tourists visiting Estonia include Tallinn’s historic atmosphere, a rich national culture
and appealing and safe leisure activities, such as well-known spas, considerably lower prices for consumer goods
(including food, alcoholic beverages and tobacco) and beauty services, and high-quality service. Estonia also
offers growing business opportunities. While the majority of cruise passengers stay in Tallinn (either onboard or
onshore), Estonia also functions as a point of transit to other Baltic and even Central European destinations.
Since the majority of travelers are tourists, passenger trends in the region are somewhat seasonal, with peaks in
passenger numbers during the summer months of June, July and August. Cargo traffic volumes, on the other
hand, are more dependent on general economic conditions and trade activity, which typically peaks in late fall
and during spring each year, decreasing the impact of seasonality in passenger traffic.

Sea Containers has recently announced its intention to conduct a controlled auction sale of its subsidiary
Silja Line (and also separately pursue the sale of certain vessels operated by Silja Line). Silja Line is one of the
major ferry operators in the Northern Baltic Sea region. The potential ownership change in Silja Line is expected
to have an effect on the Northern Baltic Sea ferry market and we are currently analyzing the new situation. We
are currently not negotiating with either Sea Contrainers or Silja Line regarding a potential acquisition of the
shares, business or vessels of Silja Line. This does not, however, preclude us from entering into any such
negotiations in the future.

Main Routes in the Region

The most widely traveled routes in the Northern Baltic Sea region are the routes between Finland and
Sweden, which also have the longest post-Second World War history. Finnish and Swedish mini-cruise
passengers have traveled the Northern Baltic Sea for more than 40 years. Close governmental relationships, a
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partially common language tradition, active business cooperation and cultural similarities have supported such
traffic. The travel time on the route between Helsinki and Stockholm of some 350 kilometers is approximately 16
hours (with a brief stop in Mariehamn, Åland), whereas the western Finnish city of Turku can be reached from
Stockholm within 12 hours. On these routes, the mini-cruise experience has traditionally been the principal
objective of the journey.

Maritime traffic between Finland and Estonia also has a relatively long tradition dating back to the
beginning of the 20th century and is today well-established with several operators. Passenger traffic has
accelerated following Estonia’s regained independence in 1991, from less than two million passengers annually
during the early 1990s to approximately six million passengers annually today. Almost all of the passenger and
cruise ferry traffic between Finland and Estonia is on the Helsinki—Tallinn route with a distance of only
approximately 80 kilometers and travel times ranging from approximately one and a half hours with a high-speed
ferry to three and a half hours with a conventional cruise ferry. Finnish passengers have traditionally constituted
the vast majority of passengers. The proximity of Estonia offers a number of options for Finnish tourists, who
can, for example, spend a day or two onshore, spend a day in Tallinn and a night onboard, go for a mini-cruise or
simply dine at one of Tallinn’s restaurants and return with a high-speed ferry the same night. The variety of
options makes Tallinn an attractive, easy and quick getaway destination. Traffic from Tallinn to Helsinki has also
grown steadily, initially driven mainly by cargo and business traffic and subsequently supported by growing
numbers of tourists. In 2004, close to 400,000 Estonians visited Finland, making Estonians the third largest
tourist group visiting Finland.

The table below shows the development of passenger ferry traffic through the ports of Helsinki to and from
Estonia, Sweden and other destinations between 2002 and 2004:

Destination

Passengers (million)1

Year ended December 31,

2002 2003 2004

Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.1 5.7 6.0
Sweden . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.5 2.6 2.5
Other destinations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.5 0.6 0.6

Total2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.1 8.9 9.1

Source: Finnish Maritime Association
1 A single passenger taking a round-trip is accounted for as two passengers for the purpose of this table.
2 Includes also international cruise ferries visiting Helsinki.

Traffic between Sweden and Estonia commenced in 1990 and has historically had, and continues to have,
fewer passengers than the Finland—Estonia route and the Finland—Sweden routes. Traffic volumes were
heavily affected by the sinking in 1994 of the passenger ferry Estonia operated by the Estline company on the
Stockholm—Tallinn route. However, in the past few years, passenger volumes have been increasing, most
recently, as a result of the European Union accession of the Baltic countries. European Union membership has
boosted both passenger and cargo volumes on routes between Finland and Estonia as well as Sweden and
Estonia. For the approximately 11,000 Swedish passengers departing from the Stockholm ports daily, Estonia
and the other Baltic countries are becoming an attractive alternative to the traditional Finnish destinations.
Tallinn, which is a distance of some 350 kilometers from Stockholm, can be reached in the same time of
approximately 16 hours (with a brief stopover in Mariehamn, Åland) as Helsinki but offers a very different
experience with its medieval city center, spas, less expensive shopping and restaurants.

The below table shows the development of passenger ferry traffic through the ports of Stockholm to and
from Estonia, Finland and other destinations:

Destination

Passengers (million)1

Year ended December 31,

2002 2003 2004

Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.4 0.5 0.7
Finland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.0 7.2 7.6
Other destinations2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.3 2.5 2.6

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.7 10.2 10.9

Source: Port of Stockholm
1 A single passenger taking a round-trip is accounted for as two passengers for the purpose of this table.
2 Includes also international cruise ferries visiting Stockholm.
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The passenger and ro-ro cargo volumes on the key routes between Finland and Estonia, Finland and Sweden
and Sweden and Estonia between 2002 and 2004 are shown in the below table:

Passengers (million)1 Ro-ro cargo units (thousands)

Year ended December 31,

2002 2003 2004 2002 2003 2004

Finland—Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.0 5.8 6.2 116 127 164
Finland—Sweden . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.7 9.1 9.4 233 243 264
Sweden—Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.4 0.5 0.7 42 52 51

Source: ShipPax statistics
1 A single passenger taking a round-trip is accounted for as two passengers for the purpose of this table.

Cargo transport to and from Estonia has also grown rapidly with the growth of the Estonian economy and,
more recently, with the European Union membership of the Baltic countries. Another factor aiding growth in
cargo volumes is the development of the ‘Via Baltica,’ a 670 km highway running from Tallinn to Poland. The
Via Baltica is the shortest route connecting Finland and parts of Russia with Continental Europe through the
three Baltic countries of Estonia, Latvia and Lithuania. Traffic from more central parts of Europe to Finland (and
also to St. Petersburg and other areas in Northwestern Russia) has traditionally been routed through Denmark and
Sweden or by vessels directly from Germany. We expect that the recent accession to the European Union of
Poland and the Baltic countries, the consequent removal of customs and the ongoing upgrading of local roads
will increase the importance of cargo traffic routed through the Via Baltica in the future. Please refer to the table
above for statistics showing the recent development of ro-ro cargo traffic from Finland and Sweden to Estonia.

Current and Future Tax Status of Onboard Sales

As in several other European mini-cruise and passenger ferry markets, tax-free sales have played an important
economic role in traffic in the Northern Baltic Sea region. Due to regulatory developments within the European
Union, onboard tax-free shop sales (excluding bar and restaurant sales and onboard consumption) on routes between
the European Union member states have ceased. The Finnish province of Åland, however, is exempt from the
relevant European Union regulations. As a result, it has been possible for ferry operators to route ferries between
Sweden and Estonia and between Finland and Sweden through Åland and tax-free shop sales on these particular
routes have accordingly been preserved. The stopover in Åland does not increase journey time significantly. Traffic
on the Kapellskär—Paldiski route is not routed through Åland, and, as a result, tax-free shop sales are not available
on this route. Compared to the Stockholm—Tallinn route, the demand for tax-free sales in shops on the
Kapellskär—Paldiski route is lower and the value that customers place on faster transport between Sweden and
Estonia is greater. As of the date of this offering memorandum, there is no time limitation on Åland’s special status
and we believe that Åland will continue to enjoy such status for the foreseeable future.

Alcohol and tobacco sales have traditionally been subject to a relatively high degree of regulation in Finland
and Sweden. High taxation rates have elevated the price of alcoholic beverages and tobacco in Finland and
Sweden compared to most other countries in the European Union (Swedish and Finnish excise taxes have been
up to ten times higher than the European Union minimum excise tax level of EUR 5.50 per liter of pure alcohol).
Estonia’s lower excise tax rates (Estonia currently has a moderate excise tax level of EUR 9.06 per liter of pure
alcohol) and onboard prices, together with the relaxation of Finnish and Swedish private import quotas for
alcoholic beverages and tobacco, have led to increased sales in onboard shops as well as for shops in Tallinn.
Minor amendments in excise tax rates on alcohol are being considered by the Estonian Parliament in order to
apply the same excise tax rates in respect of wine and fermented beverages (other than beer). It is not yet clear
whether the excise tax on fermented beverages will be increased or the excise tax on wine will be decreased. As
excise taxes on alcohol in Finland and Sweden constitute an important source of tax revenue for both countries,
the Finnish and Swedish governments have, in order to maintain the competitiveness of local prices, engaged in
discussions seeking to reduce unit-specific excise taxes on alcohol in the future. Finland has already implemented
a moderate decrease of these excise taxes as of March 1, 2004.

Competition

In addition to us, the largest companies by revenue that provide mini-cruise and passenger transport services
in the Northern Baltic Sea region are Viking Line, Silja Line, Eckerö Linjen and Birka Line. There are also a
number of smaller ferry companies, such as Nordic Jet Line and Linda Line operating only with high-speed
ferries between Helsinki and Tallinn. For both Viking Line and Silja Line, the majority of revenue originates
from routes between Finland and Sweden on which we do not operate. Eckerö Linjen only operates regular
passenger and cargo traffic between Finland and Estonia and Sweden and Finland, whereas Birka Line primarily
concentrates on traffic to or via Åland. For further discussion concerning the competitive environment, see
“Business—Competition.”
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BUSINESS

Overview

We are a leading provider of high-quality mini-cruise and passenger transport services in the Northern
Baltic Sea region as well as a leading provider of ro-ro cargo services on selected routes. We own and operate
passenger ferries, including cruise ferries and high-speed ferries, and ro-ro cargo vessels on routes between
Finland and Estonia and between Sweden and Estonia. Our current routes are between Helsinki and Tallinn,
between Stockholm and Tallinn, and between Kapellskär and Paldiski. We are the current market leader on the
Helsinki—Tallinn route and the only provider of daily passenger and ro-ro cargo traffic services on the routes
between Sweden and Estonia. Altogether, we transported more than 3.2 million passengers and approximately
130,000 ro-ro cargo units in the financial year ended August 31, 2005, an increase of 16 percent and 27 percent,
respectively, compared to the previous financial year. In May 2004, we broadened our product offering through
the introduction of a 350-room Hotell Tallink that we operate in the principal tourist area of Tallinn. In addition,
we have made a decision to start operating a new conference and spa hotel close to the center of Tallinn. This
hotel is intended to commence operations in late 2006.

Our principal sources of revenue are restaurant and shop sales onboard our vessels, ticket sales and sales of
cargo transport. Our total revenue for the financial year ended August 31, 2005 amounted to EEK 4,063 million,
the majority of which was derived from revenue in passenger and cargo operations between Finland and Estonia.
The table below sets forth the development and geographical breakdown of our revenue for the financial years
ended August 31, 2003, 2004 and 2005:

Financial year ended August 31,

2003 2004 2005

(EEK in millions)

Finland—Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,053 2,083 2,442
Sweden—Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 943 1,232 1,392
Mainland operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 40 88
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 51 141

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,996 3,406 4,063

We currently own a fleet consisting of six cruise ferries carrying both passengers and ro-ro cargo, four high-
speed ferries operating between Helsinki and Tallinn and two ro-ro cargo vessels. In 1997, we changed our
operating model from chartering into ship ownership and acquired our first three vessels. In 2000, we started to
invest in new vessels, including the cruise ferries Romantika (introduced in 2002) and Victoria I (in 2004), and
the New Cruise Ferry expected to be introduced in the spring of 2006. Our new cruise ferries provide improved
accommodation facilities, larger onboard shopping areas and a broader offering of other services compared to our
traditional ferries. We also plan to introduce new high-speed ro-pax ferries on the Helsinki—Tallinn route. The
new high-speed ro-pax ferries are designed to combine the best features of a traditional cruise ferry and a high-
speed ferry such that they can be operated year-round and can travel at almost the same speed as existing high-
speed ferries but with increased passenger capacity, expanded shopping and dining facilities and other services.

Key Strengths

We believe that our position as a leading provider of high-quality mini-cruise and passenger transport
services in the Northern Baltic Sea region, as well as a leading provider of ro-ro cargo services on selected
routes, is based on the following key strengths:

• Strong market position. We are currently the leading operator on the Helsinki—Tallinn route, with a
market share of approximately 43 percent of passengers during the financial year ended August 31,
2005. On the routes between Sweden and Estonia, we had a market share of more than 90 percent of all
passenger ferry traffic. We are currently the only company to provide regular daily service between
Stockholm and Tallinn and between Kapellskär and Paldiski. Furthermore, during the financial year
ended August 31, 2005, we had a market share of approximately 45 percent of the ro-ro cargo traffic
between Finland and Estonia and approximately 95 percent between Sweden and Estonia.

• High-quality, flexible fleet. As a result of our ongoing investment and fleet renewal program, we
currently deploy some of the most advanced cruise ferries in the Northern Baltic Sea region. In
particular, we believe that our cruise vessels Romantika and Victoria I, with their state-of-the-art
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facilities and quality onboard services, have set a new benchmark for travel standards in the Northern
Baltic Sea region. The program is set to continue with the delivery of the New Cruise Ferry, scheduled
for the spring of 2006, and the introduction of the two recently ordered high-speed ro-pax ferries,
scheduled for delivery in 2007 and 2008. All of our passenger ferries are equipped with a car/cargo
deck, where cars, buses, trucks and trailers can be loaded while passengers are boarding. Combining
passenger traffic with cargo tonnage also allows for more frequent cargo departures and mitigates the
effect of the seasonality of passenger traffic.

• Broad product offering. We focus on offering our customers a wide range of transportation and leisure
products and services varying from a one-way high-speed ferry trip to complete mini-cruises combined
with overnight hotel and spa stays. A large proportion of our products are sold by means of various
product and travel packages. Travel packages may be tailored to suit customer preferences in each
market as to the type of vessel, length of trip, use of conference facilities and other services, hotel
accommodation in Tallinn and other features, such as various onshore leisure experiences.

• Strong brand. Our high market share, high-quality products and services and the regularity and
flexible offering of our vessel departures have supported the creation of a strong brand and a
competitive advantage. We are especially well-established and enjoy strong positive brand recognition
in Estonia and Finland, while in Sweden we continue to focus on increasing our positive brand
recognition. Our strong brand has helped us to create an increasingly loyal customer base. Our customer
base has been strengthened through our rapidly growing loyalty club program, which has increased the
number of repeat customers. We seek to reinforce customer loyalty and strengthen further our brand
recognition by approaching our customers in a manner tailored specifically to each of our geographic
markets through our wide sales network with dedicated marketing offices and agents in each market.

• Competitive cost base. We actively manage and monitor our costs. Through our investment and fleet
renewal program, we have introduced new vessels operating at a lower cost per passenger than our
previous vessels, thereby increasing the profitability of our fleet. As the majority of our onshore and
onboard employee and administrative costs derive from Estonia, we benefit from the generally lower
cost levels in Estonia compared to Finland or Sweden, where most of our key competitors are based. We
believe that we also have fewer onshore personnel than most of our competitors. In addition, due to the
ongoing transitional period following Estonia’s accession to the European Union, we currently benefit
from a corporate income tax regime under which income tax is not charged on profits when accrued but
deferred until profits are distributed to shareholders, third parties or otherwise.

• Experienced management team with a proven track record. We have a proven track record of
investment and innovation. Since the late 1990s, our current management has successfully changed our
operating model and launched and implemented our investment and growth plan to date. Our
management has been instrumental in our transformation into a leading operator of mini-cruise and
passenger transport and ro-ro cargo services in the Northern Baltic Sea region. We believe that our
growth strategy, and particularly our investment and fleet renewal program, demonstrates our
management’s understanding of the dynamics of our market and has resulted in considerable growth of
our business operations, market shares and profitability.

Strategy

We aim to be the leading provider of high-quality mini-cruise and passenger transport services, as well as
the leading provider of ro-ro cargo services on selected routes, in the Northern Baltic Sea region. Even though
our business has grown rapidly for nearly ten years, we believe that there are additional growth opportunities in
the region over the coming years. The cornerstones of our operating strategy are described below:

• Continue to invest in our fleet. We believe that continued investment in new vessels and upgrades to
existing vessels are critical to our ability to maintain market leadership and further expand our business.
In addition to introducing the New Cruise Ferry in the spring of 2006, we plan to introduce next
generation high-speed ro-pax ferries on the Helsinki—Tallinn route in 2007 and 2008. Our newer
vessels are designed to increase our efficiency and profitability by increasing passenger traffic while
reducing operating costs per passenger. We believe that the introduction of additional modern vessels
equipped with improved onboard amenities will lead to increased per-passenger spend and will attract a
broader customer base. In addition, the higher comfort, safety and environmental standards of our newer
vessels will further strengthen the Tallink brand association with high-quality products and services.
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• Build upon strong positions on existing routes. We are the market leader on all of the routes that we
currently operate. We will seek to maintain and strengthen our overall market share and volumes in both
passenger and cargo traffic on our designated routes by continuously improving comfort and quality
standards and providing convenient and reliable timetables for our service. On the well-developed
Helsinki—Tallinn route, we aim to maintain and strengthen our market share by further increasing our
strong brand recognition and by broadening our customer base. On the routes between Sweden and
Estonia, we will focus on continuing to increase traffic volumes for both passengers and cargo, in
particular by promoting the attractiveness of our mini-cruise experience and Tallinn as a new alternative
destination for tourists. In both markets, we will seek to increase sales to business conference
passengers, families and young professionals. We actively market our existing product offering
throughout the Nordic and Baltic countries through our own sales agencies and through affiliations with
travel agencies.

• Pursue new growth opportunities in the Northern Baltic Sea region. We continuously evaluate
potential growth opportunities presented by introducing new routes, products and services. We believe
that the growth in tourism and commerce with and among the Baltic countries provides us with
opportunities to introduce new routes, such as those between Sweden and Latvia or between Estonia or
Finland and Russia. Following the delivery of the New Cruise Ferry, Regina Baltica will become
available for traffic elsewhere. In addition, our cruise ferry Fantaasia, which is currently in maintenance,
will soon be available for operation. This will potentially allow us to operate these vessels on a new
route as of spring 2006. We also seek growth opportunities in travel-related products and services that
will support our cruise and passenger transport business. For example, the operation of Hotell Tallink
and the proposed conference and spa hotel close to the center of Tallinn support our cruise business by
offering high-quality overnight accommodation in Tallinn that can easily be combined with our ferry
products. We believe that travel services, such as innovative and varied travel packages, including
cruises, hotel stays and cultural experiences, provide further opportunities to attract new groups of
customers and improve our profitability.

• Maintain profitability through efficient and flexible management, while seeking revenue growth. We
aim to focus on growth opportunities that will allow us to maintain and improve our profitability. We
have a tradition of efficient and flexible management of our assets, including the ability to introduce
profitable new routes and to transfer and relocate our vessels to new routes or, for example, charter
operations, in order to seek the highest available return from our assets. Our onshore and management
organizations are lean, which enables us to operate efficiently and to make quick decisions in response
to market developments and opportunities.

History

The origins of the Tallink brand date back to 1989, when a company named Tallink was founded as a
Finnish-Soviet joint venture. The joint venture was primarily intended to transport tourist passengers on the
approximately 80 kilometer route between Helsinki and Tallinn. In 1990, its first year of operation, the company
operated only one chartered vessel, the Tallink ferry, and transported approximately 166,000 passengers on the
Helsinki—Tallinn route. In 1991, Estonia gained independence, which rapidly increased the country’s appeal as a
tourist destination, mostly among the Finnish public. To respond to the growing demand for trips from Finland to
Estonia, the company chartered in 1993 the Georg Ots ferry, which had previously been in competition with the
company’s own ferry. During 1993, when the state-owned Estonian Shipping Company (“ESCO”) acquired all of
the shares in the company, we also achieved the milestone of transporting one million passengers annually.

In 1994, an operating company named EMINRE was established to continue the use of the Tallink brand.
By the mid-1990s, the market for transport between Helsinki and Tallinn had evolved as a growing group of
passengers began to seek a quicker form of transport to the more leisurely cruise concept. As a result, so-called
high-speed ferries were introduced on the Helsinki—Tallinn route. These were able to transport passengers
between the two capitals in approximately one hour and 40 minutes, as opposed to the approximately three and a
half hours required by the conventional cruise ferries.

In 1996, a new operating company named AS Hansatee commenced operations under the Tallink brand. AS
Hansatee was owned by ESCO, AS Eesti Ühispank and a second private investor, which sold its interest in
AS Hansatee in 1996. In the same year, a new management team headed by the current Chairman of our
management board and CEO Enn Pant, was brought in to improve performance. This was accompanied by a
change in ownership and a fundraising of approximately EUR 13 million, whereby management and certain
companies related to Eesti Ühispank became shareholders. Our principal shareholder, Infortar, was formed in
connection with this management buy-out. See “Principal and Selling Shareholders—Infortar.”
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We initially chartered all of our vessels, but the new management team changed our operating model from
chartering to ship ownership in 1997, during which we also acquired our first three vessels. In the same year, we
were also subject to a management buy-out by our current management, the present group structure was
introduced and AS Hansatee became Aktsiaselts Hansatee Grupp (subsequently, renamed Aktsiaselts Tallink
Grupp).

In 1998, we achieved the milestone of two million passengers annually and introduced the first route
between Sweden and Estonia (Kapellskär—Paldiski). The Stockholm—Tallinn route was introduced in January
2001. We continued to implement our growth strategy by acquiring additional cruise and high-speed ferries and
by starting to invest in new vessels. We ordered two high-class cruise ferries, the first of which, Romantika, was
delivered in 2002.

In 2003, a group of international institutional investors became shareholders of Tallink through an
international private placement transaction. The private placement, which amounted to EUR 37 million in total,
consisted of both an issue of new shares by Tallink and the sale of existing shares by Tallink’s largest
shareholder, Infortar. The private placement transaction enabled us to continue to pursue our growth strategy. In
2004, we acquired two additional high-speed ferries, our second ro-ro cargo vessel and introduced Romantika’s
sister vessel, Victoria I.

Operational Segments

Our main revenue sources are passenger ticket sales, restaurant and shop sales and sales of cargo transport.
Passenger tickets are sold through our own sales network and through travel agencies in Finland, Sweden,
Estonia, Latvia, Lithuania and Russia. Ticket sales include the price of tickets sold, cabins rented to passengers
as well as, for example, use of conference facilities and transport of private cars. Restaurant and shop sales
include all sales made to passengers onboard the ferries, including sales of tax-free goods and sales in
restaurants, bars and casinos. Sales of cargo transport include tonnage and unit-specific payments for ro-ro cargo
and buses.

Routes Operated

Finland—Estonia Route

We transport both passengers and cargo on the well-developed Finland—Estonia route between Helsinki
and Tallinn, the origins of which date back to the Soviet Union era. Following a decade of strong growth in the
1990s, passenger numbers between Finland and Estonia have been steady at approximately six million
passengers annually over the last five years. Approximately 97 percent of Finnish passengers visiting Estonia
arrive by ferry. We have a strong position on this route and currently operate the cruise ferries Romantika and
Meloodia I, both of which carry passengers and ro-ro cargo units. In addition, we operate four high-speed ferries
and the ro-ro cargo vessel Kapella on this route.

The cruise ferry Romantika currently departs once a day from each port taking the evening departure from
Helsinki and the voyage takes three and a half hours. Despite the short distance, Romantika offers a true mini-
cruise experience during which passengers from Finland spend the evening and night on the cruise ferry and are
able to spend a few hours in Tallinn in the morning before the ship returns to Helsinki. Meloodia I departs twice
daily from each port, with the journey time being three hours and fifteen minutes. Meloodia I’s primary product
is the day cruise where passengers leave for Tallinn in the morning, spending about four and a half hours in the
city before returning in the evening. The second departure of Meloodia I from the respective port is a “night
departure,” intended mainly for cargo and passengers with cars. Both of the cruise ferries also carry ro-ro cargo,
buses and private cars on the car/cargo deck.

We also operate four high-speed ferries on the Helsinki—Tallinn route, namely Tallink AutoExpress,
Tallink AutoExpress 2, Tallink AutoExpress 3 and Tallink AutoExpress 4. These high-speed ferries offer
frequent daily departures between the two destinations. The crossing is made in approximately one and a half
hours and as such, the high-speed ferries are ideal for passengers who need to reach their destination quickly.
Traffic on the high-speed ferries is seasonal, as the service is suspended during the winter months (typically
December/January—March/April) due to the potentially difficult ice conditions on the Northern Baltic Sea.
Passengers on these vessels include business travelers, day cruisers and passengers with overnight hotel
packages. The high-speed ferries also carry a limited number of cars and buses but not heavier ro-ro cargo.
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Sweden—Estonia Routes

Regular traffic between Sweden and Estonia commenced 15 years ago. After a promising start in 1990,
traffic on this route was severely affected by the sinking in 1994 of the passenger cruise vessel Estonia operated
by the now bankrupt Estline company in the Northern Baltic Sea region. Passenger, private car and heavier cargo
unit traffic has, however, almost doubled since 1998 and the average annual growth of passenger numbers has
been approximately 27 percent since 2001. Up to 70 percent of Swedish passengers visiting Estonia arrive by
ferry.

Currently, we are the only operator of passenger and cargo services with daily departures between Sweden
and Estonia. We operate a total of four vessels from two different destinations in both Sweden and Estonia.
Despite the two different ports at each end, we view both destinations effectively as one since Stockholm and
Kapellskär on the one hand and Tallinn and Paldiski on the other are located close to each other. Regular bus
services to and from three different locations in Sweden, provided especially for the use of our cruise passengers,
allow us to serve Swedish customers located outside the Stockholm region.

Stockholm—Tallinn Route. Following a positive start and development on the Kapellskär—Paldiski route
since 1998, we started operating the Stockholm—Tallinn route in January 2001. On the Stockholm—Tallinn
route (directed through Mariehamn, Åland, to obtain the tax-free status for onboard shop sales), we currently
operate two cruise ferries, Victoria I and Regina Baltica, with one daily departure by each cruise ferry at
5:30 p.m. from each port. The duration of the voyage, including a short stop at Mariehamn, Åland, is
approximately 16 hours and the ferry arrives at its destination the following morning. The main product is a
mini-cruise with two nights onboard the vessel and a day at the destination, although one-way trips combined
with a hotel package or a private car trip around the Baltic region are becoming increasingly popular. Ro-ro cargo
is transported on the car and cargo decks of both Victoria I and Regina Baltica. In response to the growing
demand for capacity on the Helsinki—Tallinn route and particularly on the Stockholm—Tallinn route, we expect
to introduce the New Cruise Ferry in the spring of 2006. This will allow us to operate the well-equipped high-
quality 2,500 passenger sister vessels Victoria I and Romantika on the Stockholm—Tallinn route, and the 2,800
passenger New Cruise Ferry on the Helsinki—Tallinn route. We see potential for growth in passenger numbers
on the Stockholm—Tallinn route and expect that the transfer of Romantika to this route will attract additional
passengers and, by means of a larger offering of high-quality cabins and services, generate growth in both
passenger volumes and revenue.

Kapellskär—Paldiski Route. We entered the Sweden—Estonia market in 1998 by commencing regular
traffic on the Kapellskär—Paldiski route, where we currently operate one cruise ferry, Vana Tallinn. Vana
Tallinn also has a car/cargo deck similar to our other cruise ferries. In addition, we operate the ro-ro cargo vessel
Regal Star on this route. Vana Tallinn departs once daily from Paldiski at 10:00 a.m. and once daily at 9:00 p.m.
from Kapellskär, effectively completing a one-way voyage in only 11 hours and a round trip every 24 hours.
Traffic on the Kapellskär—Paldiski route is not directed through Åland, which means that tax-free onboard shop
sales are not available on this route. Compared to the Stockholm—Tallinn route, the demand for tax-free sales in
shops on the Kapellskär—Paldiski route is comparatively low and, in our view, the value that customers place on
faster transport between Sweden and Estonia is comparatively higher.

Future Potential Routes

Following the delivery of the New Cruise Ferry, Regina Baltica (currently operating on the Stockholm—
Tallinn route) will become available for traffic elsewhere. In addition, the chartering agreement for our cruise
ferry Fantaasia has ended and the vessel is currently in maintenance. We are at present considering whether to
introduce any of the following new routes in the near- to medium-term.

Sweden—Latvia Route. A new route between Sweden and Latvia would provide Swedish passengers with a
new Baltic cruise destination, Riga, which is the largest city in the Baltic region. The route would also offer
another easy access by sea from the Nordic countries to the Baltic countries and serve the increasing tourist flow
to the region. At the same time, passengers and cargo could be transported to the north in an estimated travel time
of approximately 15 hours. Both passenger and ro-ro cargo traffic volumes between Sweden and Latvia have
increased significantly over the past few years. We therefore view this route as offering good potential for
expansion and growth, and we could start operations in early 2006, subject to completion of necessary
negotiations and regulatory issues. Following the recent cessation of operations on this route by Riga Sealine, no
ferry operator is currently offering passenger transport on the Stockholm—Riga route.
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St. Petersburg—Estonia/Finland Route. The historic former Russian capital St. Petersburg is considered to
be one of the most beautiful cities in the world, offering tourists numerous attractions and cultural experiences.
At the same time, the rapidly increasing levels of wealth and disposable income in the St. Petersburg area, with a
population of some six million have allowed Russian outbound tourism to increase significantly. On April 1,
2004, we opened a route between Helsinki, Tallinn and St. Petersburg. Despite the great potential of the new line,
the expected significant increases in port fees, the visa regime imposed on both the European Union and Russian
citizens by the Russian authorities and the underdeveloped governmental infrastructure lead us to suspend traffic
on this route in the beginning of 2005. We are currently monitoring the development of port fees and applicable
visa regulations and would consider reopening this route in the future, should the current requirements be
abolished or relaxed or the visa application process become more manageable. Silja Line has recently operated
the route between Helsinki and St. Petersburg in the spring and autumn seasons with one cruise ferry.

Products

The table below shows the amount and percentage of our revenue derived from each of our operational
segments between the financial years ended August 31, 2003, 2004 and 2005:

Financial year ended August 31,

20031 2004 2005

EEK in
thousands %

EEK in
thousands %

EEK in
thousands %

Ticket sales2 . . . . . . . . . . . . . . . . . . . . . . . . . . 827,091 28 879,684 26 1,018,683 25
Restaurant and shop sales . . . . . . . . . . . . . . . 1,494,322 50 1,664,566 49 1,912,232 47
Sales of cargo transport . . . . . . . . . . . . . . . . . 579,014 19 609,383 18 721,690 18
Other3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 95,171 3 252,622 7 410,356 10

Total revenue . . . . . . . . . . . . . . . . . . . . . . . . . 2,995,598 100 3,406,255 100 4,062,961 100

1 Our operational segments were partly changed beginning with the 2004 financial year, which changes are not reflected in the figures for
the 2003 financial year in this table. See “Operating and Financial Review and Prospects” for adjusted figures in respect of the 2003
financial year.

2 Includes cabins, private cars and conference facilities.
3 Includes our operational segments “Revenue from packages,” “Accommodation sales,” “Other” and “Income from leases of vessels.”

Ticket Sales

We sell passenger tickets and package holidays through our own network of sales agencies as well as
through a wide network of travel agencies. Products sold include passenger tickets, car tickets, cruises, travel and
hotel packages (including accommodation, sightseeing, tours and golf), and conference packages. There is a wide
selection of passenger tickets with a variety of different options and pricing for different ships, departure dates
and times as well as cabin classes. Passenger tickets may also include pre-paid onboard meals as well as transport
of a private car. While some sales are made well in advance, last-minute departures advertised through
newspapers are also quite common. In Finland and Sweden, reservations for individuals, groups and conferences
can also be made via the Internet and we have plans to introduce this service in Estonia.

Our passenger numbers have grown steadily, although ticket prices may vary significantly depending on the
route, competition, special offers and campaigns. In our experience, there is an increasing demand for more
expensive high-quality cabins and better restaurants. Our ongoing fleet renewal program and the introduction of
new vessels have improved the standard of our vessels and the service offering onboard and have enabled us to
increase passenger ticket prices for trips on the new vessels. The table below sets forth the development of our
passenger ticket sales and passenger numbers on the Finland—Estonia and Sweden—Estonia routes in the
financial years ended August 31, 2003, 2004 and 2005:

Ticket sales

Finland—Estonia Sweden—Estonia

Financial year ended August 31,

20031 2004 2005 20031 2004 2005

Ticket sales per passenger (EEK) . . . . . . . . . . . . . . . . . . . . . . 216 220 241 576 639 565
Number of passengers (million) . . . . . . . . . . . . . . . . . . . . . . . 2.1 2.2 2.5 0.5 0.6 0.7
Total ticket sales (EEK million) . . . . . . . . . . . . . . . . . . . . . . . 458 488 614 275 364 388

1 The total ticket sales line item is unaudited and has been adjusted to facilitate comparability with the figures for the 2004 financial year
and 2005 financial year. Total ticket sales in our audited financial statements for the 2003 financial year amounted to EEK 567 million
on the Finland—Estonia route and EEK 260 million on the Sweden—Estonia route.
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Private Cars. All of our vessels transport private cars on the car/cargo deck. There is limited room for
private cars on the high-speed ferries, whereas several hundred cars can be transported in the car decks of larger
cruise ferries. We also sell tickets for private car transport as part of our passenger ticket sales. Private car
transport sales are generally linked to sales of tailored travel packages often involving additional features, such as
hotel or spa stays or Baltic roundtrips.

Conference Facilities. Our cruise ferries also provide a variety of other offerings and facilities, such as
conference facilities. We offer both standard packages that cover basic requirements and also tailor-made
packages to accommodate the specific needs of clients. The use of conference facilities onboard our vessels has
increased in the past few years and has been supported by the larger and better-equipped facilities on our newer
vessels. Our aggregate conference-related sales amounted to EEK 113 million in the 2005 financial year, an
increase of 13 percent from the previous financial year. Onboard conferences enable customers to hold a quick
getaway conference and also offer onboard recreation facilities for participants. The 340 square meter conference
area of Romantika located on its ninth deck offers a selection of ten well-equipped conference rooms, while the
equally well-equipped conference facilities onboard Victoria I offer 11 conference rooms for a maximum of 400
participants. The New Cruise Ferry will further increase our offering of conference facilities on the Helsinki—
Tallinn route.

Restaurant and Shop Sales

Onboard sales consist of all sales in restaurants, bars, pubs, shops, conference halls, saunas and gaming
areas.

Restaurants and Bars. Our cruise and high-speed ferry passengers can dine at varying price levels, ranging
from traditional à la carte and buffet restaurants to fast food dining areas and pubs. We have developed menus
suited to Nordic tastes, accompanied by culinary inspiration from other ethnic cuisines. We focus strongly on the
quality of our food and service, and our chefs and bartenders have won several awards. Onboard sales in
restaurants and bars have retained their tax-free status on all of our routes following Estonia’s accession to the
European Union.

Shops. All of our vessels have onboard shops, where passengers can purchase consumer goods, such as
alcoholic beverages, tobacco, cosmetics, sweets, clothing, toys and accessories (the shops on the ro-ro cargo
vessels have a smaller product offering). Our onboard shops compete with onshore shops. Since consumer prices
in Estonia are currently lower than in Finland and Sweden, the prices in our onboard shops must be comparable
to Estonian consumer price levels to attract our passengers to purchase goods onboard. Previously, all items sold
in onboard shops were tax-free, meaning that no excise or value added taxes were levied on any of the goods
sold. Since May 2004, our only tax-free route for onboard shop sales is the Stockholm—Tallinn route operated
through Åland. Despite the abolition of tax-free shop sales on traffic between Finland and Estonia, we continue
to offer our customers products at price levels comparable to tax-free prices to attract passengers to shop onboard
our vessels.

We aim to provide a positive shopping experience onboard our vessels and we regularly improve the
selection and display of goods sold in the shops. The customer base varies according to the season and the day of
the week. For this reason, we must adapt our marketing campaigns in order to reach a wide range of customers.
We intend to continue improving the efficiency of the retail space for sweets, spirits and tobacco products in our
shops. Shop refurbishment on both the Finnish and Swedish routes will continue, including the introduction of
self-service perfume shops on the Swedish routes.

The table below shows the development of restaurant and shop revenue per passenger on the routes between
Finland and Estonia and Sweden and Estonia in the financial years ended August 31, 2003, 2004 and 2005. In
particular, the table below shows the effect of the abolition of tax-free shop sales on the Helsinki—Tallinn route
in May 2004 as well as the introduction of Victoria I to the Stockholm—Tallinn route in March 2004.

Restaurant and shop sales

Finland—Estonia Sweden—Estonia

Financial year ended August 31,

2003 2004 2005 2003 2004 2005

Sales per passenger (EEK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 562 528 488 633 814 861
Number of passengers (million) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.1 2.2 2.5 0.5 0.6 0.7
Total sales (EEK million) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,192 1,173 1,243 302 464 591
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Sales of Cargo Transport

General. In the cargo business, we operate under the combination tonnage concept, meaning that our vessels
generally carry both cargo and passengers. We do not transport container cargo on our vessels. The two main
constituents of our cargo business are private car transport and ro-ro cargo transport. Our vessels are equipped
with separate car and cargo decks onto which private cars, buses and ro-ro cargo can be driven while the
passengers are embarking. Car transport sales often accompany the purchase of a passenger ticket. Cargo traffic
is often related to business logistics and its development is closely linked to general economic conditions and
trade activity.

The recent increase in cargo transport is mainly due to the accession of the Baltic countries to the European
Union and the consequent customs removals, which have increased traffic on the Via Baltica. Our customer base
for cargo services consists of a wide range of clientele, from large transport companies to small or medium-sized
companies. We aim to work closely with our customers in order to continuously enhance our processes and
service level, offering a flexible, efficient and affordable service.

Finland—Estonia Route. We have been transporting goods between Finland and Estonia under the Tallink
brand for over ten years. During the financial year ended August 31, 2005, we carried 81,000 units of ro-ro cargo
on the route between Helsinki and Tallinn, an increase of 60 percent from the financial year ended August 31,
2004. We are currently the market leader on this route, with unparalleled cargo capacity and year-round service.
We believe that our skilled and experienced crew and onshore staff, combined with long-standing customer
relationships, have earned Tallink a reputation as a highly reliable provider of freight transport between Finland
and Estonia.

The development of ro-ro cargo and private car transport onboard our vessels and the vessels of our
competitors Silja Line, Viking Line and Eckerö Linjen on the route between Helsinki and Tallinn during the
years ended December 31, 2002, 2003 and 2004, respectively, is shown in the table below:

Finland—Estonia

Year ended December 31,

2002 2003 2004

Ro-ro cargo Private cars
Ro-ro
cargo Private cars

Ro-ro
cargo Private cars

(cargo units
in thousands) (thousands)

(cargo units
in thousands) (thousands)

(cargo units
in thousands) (thousands)

Tallink . . . . . . . . . . . . . . . . . . . . . 56 119 51 108 67 150
Silja Line . . . . . . . . . . . . . . . . . . . 16 56 34 97 32 132
Viking Line . . . . . . . . . . . . . . . . . 26 1 25 5 29 48
Eckerö Line . . . . . . . . . . . . . . . . . 18 39 17 43 27 60
Other operators . . . . . . . . . . . . . . 0 46 0 35 10 58

Total . . . . . . . . . . . . . . . . . . . . . . 116 261 127 288 165 448

Source: ShipPax statistics

Sweden—Estonia Routes. In the financial year ended August 31, 2005, we carried 50,000 units of ro-ro
cargo on the route between Sweden and Estonia, a decrease of five percent from the previous year. We have
strengthened our market position with the commencement of operations on the Stockholm—Tallinn route. Four
vessels are currently operating on the routes between Sweden and Estonia, where we are the only operator of
daily passenger and ro-ro cargo transport services. We have been serving the Kapellskär—Paldiski route as a
cargo operator since 1998. We believe that our service from Kapellskär to Paldiski in just 11 hours is one of the
fastest ways to transport cargo between Sweden and Estonia. On the Stockholm—Tallinn route, we are currently
the only provider of ro-ro cargo transport services. We expect that the transfer of Romantika to this route in early
2006 will increase our cargo capacity on this route by approximately 35 percent compared to 2003.

Other

Hotel Operations. In response to increased tourist activity, we have engaged in hotel operations to support and
supplement our passenger traffic business. In May 2004, Tallink’s wholly-owned subsidiary, Osaühing TLG Hotell,
began operating the 350-room Hotell Tallink in the principal tourist center of Tallinn. Previously, we used the
services of other hotels to accommodate passengers staying overnight in Tallinn. Hotell Tallink, which is a member
of the Best Western hotel chain, now predominantly serves our passengers who stay in Tallinn overnight or for a
longer period of time, but is also available to other visitors. Approximately 60 percent of our hotel customers
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are our passengers staying overnight in Tallinn. The number of overnight stays has been continuously increasing
with respect to both our Finnish and Swedish customers as hotel packages have become more popular. We believe
that our combined ship and hotel check-in and reservation system is an important advantage in attracting our ferry
passengers to our hotel.

The table below shows the average room occupancy rates for Hotell Tallink compared to other Tallinn
hotels and Estonian hotels in general between May and December 2004 and from January 1 through June 30,
2005.

2004 2005

%

Hotell Tallink1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54 61
Tallinn hotels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 63 55
Estonian hotels in general . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49 44

Source: Estonian Tourist Board
1 Hotell Tallink was leased from April 30, 2004 and opened in May 2004.

We believe that our annual average occupancy rate of 54 percent from the opening of the hotel in May 2004
through the end of the year 2004 and approximately 62 percent in the period from January to October 2005
demonstrates the rapidly growing interest in Hotell Tallink. Currently, three-quarters of all reservations are made
through our own sales network and mostly comprise our ferry passengers. An average stay in Hotell Tallink is
approximately 1.26 nights compared to a Tallinn average of 1.77, which reflects our current customer base. We
believe that growing interest in hotel packages, together with increased tourism to Tallinn in general, provides
considerable potential for increased sales and will enable us to further increase Hotell Tallink’s occupancy rate,
length of average stay and sales levels.

We lease Hotell Tallink from a real estate company, Osaühing HTG Vara, jointly owned by Tallink’s largest
shareholder Infortar and by E.L.L. Kinnisvara AS, a subsidiary of Aktsiaselts Merko Grupp, a leading Estonian
construction and real estate group. The term of the lease and related operations agreement is ten years. See
“Related Party Transactions.”

In addition, we plan to operate a new 290-room conference and spa hotel close to the center of Tallinn near
the port area. This hotel is scheduled to open in late 2006. In August 2005, we signed a letter of intent with OÜ
Sunbeam (a wholly-owned subsidiary of Infortar) which is the owner of the relevant real property. Compared to
our Hotell Tallink, the new conference and spa hotel will have a broader service offering, including a spa, sauna
and wellness facilities.

Hotel Packages. Our hotel packages typically consist of transport on our vessels together with an overnight
stay in a Tallinn hotel, with Hotell Tallink as the primary, but not the exclusive, choice. The growing interest in
hotel packages and overnight stays in Tallinn is a result of the increased tourist flow to the Baltic countries.
Hotell Tallink provides an additional option for accommodation and has been well received by our customers.

Gambling. We offer traditional gambling facilities on all of our cruise ferries. These include entertainment
machines, slot machines and (on larger cruise ferries) gambling tables, such as roulette and black jack. The
provision of gambling facilities and arranging of gambling activities are outsourced to AS Pafer and we only
receive a percentage of the profits generated by such activities.

Chartering. Effective fleet deployment is an important part of our strategy and business. We view
chartering as a means of optimizing asset utilization from time to time. We recently chartered our cruise ferry
Fantaasia to Algerie Ferries for a period of nine months from January to October 2005.

Sales and Marketing

Finland is our most important market in terms of revenue and the majority of our customers come from
Finland. We offer our Finnish customers a broad range of services, including different vessel types and frequent
departures as well as price options depending on customer preferences. We believe that we have strong and
positive brand recognition in Finland and that our brand is readily associated with travel to Tallinn. Our mini-
cruise and high-speed ferry products are well-known. Many of the travelers onboard our vessels are repeat
customers. For example, the number of members in our TallinkClub loyalty program has grown rapidly. The
delivery of Romantika, with high-quality cabins and services, has increased our customer base and per passenger
spend. We expect this trend to continue with the introduction of the New Cruise Ferry.
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On the Sweden—Estonia routes, we are the only operator offering daily departures. Birka Line has one
weekly departure and Silja Line operates the route via Helsinki. We transported approximately 700,000
passengers in 2004, which is more than the number of passengers transported by our competitors but
considerably less than the number of passengers on our well-developed Finland—Estonia route. Despite good
progress shown by market surveys during the past few years, our brand, whilst well associated with the end
destination Tallinn, is not equally well recognized in Sweden as in Finland. However, we believe that our brand
will benefit from the operation of Victoria I, which was introduced in 2004, and the planned transfer of
Romantika to the Stockholm—Tallinn route in the spring of 2006.

Our network of sales agencies and a network of travel agencies selling tickets for our ferries constitute the
most important components of our sales and marketing organization. All major travel agencies in Finland, most
travel agencies in Estonia and the major travel agencies in Sweden, Latvia and Lithuania sell tickets for our
ferries as well as travel packages in which transport and/or accommodation on our ferries form part of the
package. All of these travel agencies support our sales and marketing function and use a direct online connection
to our booking system. Our own network of sales agencies is divided into country organizations for Finland,
Sweden and Estonia. The Finnish organization is responsible for Finnish customers, the Estonian organization is
responsible for customers in Estonia, the other Baltic countries and Russia, and the Swedish organization is
responsible for Swedish customers and customers in other Scandinavian countries. The Estonian organization is
also responsible for onboard marketing. This decentralized marketing function allows greater flexibility to adapt
our marketing activities in response to cultural differences in individual markets.

Marketing Activities

As our most important target segment is leisure travel, we market our services primarily through various
types of consumer media, including newspapers and other publications, television, radio and billboards.
Brochures and other marketing materials supplement the information offering. When planning our marketing
activities, we utilize a variety of sources. These include third-party market research (brand awareness studies,
studies on tourism trends, analysis of ferry traffic), competitive information (statistics on competitors, cruise and
ferry information newsletter), our own real-time statistics, our own research (passenger interviews, feedback
from travel agents), our own campaigns and our new booking system. Our marketing department uses a rolling
marketing action plan that is prepared for the following 12 months but continuously updated to reflect market
developments. While over one-half of our external advertising is based on annual contracts, a significant part of
our marketing budget is flexible and used as deemed appropriate.

In Finland, where we have a high market share on the highly competitive Helsinki—Tallinn route, we focus
on frequent advertising in the main newspapers and selected magazines as well as outdoor advertising. Television
and radio commercials are optional advertising channels. Traditionally, our main Finnish customer groups have
included middle-aged and older tourists, for whom our more traditional service offering is well-suited. For
marketing purposes and to maintain our competitive advantage, our main target groups currently include
families, corporate groups and business travelers as well as young urban adults and professionals. We currently
view these groups as offering the greatest potential. We focus primarily on selling a wider variety of experiences,
such as individual and package tours of the Baltic countries by private car, spas, theater, opera and golfing.

In Sweden, we focus mainly on increasing our positive brand recognition as well as on the attractiveness of
our mini-cruise offering and Tallinn as a tourist destination. While the onboard mini-cruise experience is still the
most important single attraction, the attractive and dynamic destination offered by Tallinn with its medieval
center and its position as a gateway to the Baltic region is also an important feature in our marketing. We aim to
capture a larger portion of both leisure and business travel to Estonia. Furthermore, our newest vessels provide a
high safety standard, which is a particularly important feature for the Swedish public. We believe that growth
will primarily be driven by onboard conferences, family passengers with private cars and high-end customers
attracted by our high-quality vessels. We continuously measure market requirements and brand recognition
through surveys and campaigns and use cross-promotions with well-known Swedish brands. Our public relations
and marketing focus is mainly on daily newspapers, outdoor marketing and occasional television commercials.

Booking System

We have recently modernized our ticket booking and sales systems. Our new central online booking and
check-in system, CarRes, was implemented in 2002 and provides improved statistics and information on line and
cruise passengers as well as car and cargo traffic. The system connects our ticket offices in each country and also
incorporates travel agencies and Internet customers. The system has improved customer service by facilitating
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booking, boarding and registration. It is accessible from all of our offices and check-in locations at every port
(Tallinn, Helsinki, Stockholm, Paldiski, Kapellskär). The online internet booking system that can currently be
used in Finland and Sweden is an important addition to and improvement of our customer service. Currently,
online sales represent up to ten percent of our total ticket sales. However, we aim to reach a level of 15 to 20
percent in the future.

Call Centre

Due to increasing passenger numbers, we have implemented an IP-protocol based Call Centre in co-
operation with Elion, the largest fixed-line telecommunication services provider in Estonia. The new system
offers much greater flexibility to redirect calls, maintain and manage waiting lists and monitor the activity of call
center personnel than regular phone systems. All calls from Finnish customers that are waiting to be connected to
the Helsinki booking office can be redirected to Estonia, thus maximizing the number of calls answered.
Similarly, calls waiting to be connected to our Swedish booking office can be redirected to Estonia, where we
employ multi-lingual call center staff.

Customer Loyalty Program—TallinkClub

TallinkClub is a customer loyalty program connecting us with more than 50,000 customers. It is designed to
offer versatile, high-quality travel services to meet the needs of our frequent passengers. TallinkClub members
receive discounts on ticket prices, take advantage of our special service telephone line for convenient booking of
their trips and receive the latest information on club activities. TallinkClub members also receive a newsletter
containing information on the latest special trips and travel opportunities, events and member-only offers.
Cooperation agreements with a multitude of shops and service providers make it possible to provide TallinkClub
members with special offers and services. Onboard the vessels, TallinkClub benefits are available in restaurants,
tax-free shops and certain other facilities.

Fleet

Current Fleet

We currently own and operate a fleet of 12 vessels as shown in the table below.

Vessel Route operated Built / Acquired

Maximum passengers1 /
Cargo lane meters or

private cars2

Cruise ferries
Victoria I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Stockholm—Tallinn 2004 2,500 / 1,000
Romantika . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Helsinki—Tallinn 2002 2,500 / 1,000
Meloodia I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Helsinki—Tallinn 1979 / 2002 1,600 / 730
Regina Baltica . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Stockholm—Tallinn 1980 / 2002 1,500 / 780
Vana Tallinn . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Kapellskär—Paldiski 1974 / 1997 800 / 650
Fantaasia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . In maintenance 1979 / 1997 1,550 / 810

High-speed ferries
Tallink AutoExpress 4 . . . . . . . . . . . . . . . . . . . . . . . Helsinki—Tallinn 1996 / 2004 574 / 171
Tallink AutoExpress 3 . . . . . . . . . . . . . . . . . . . . . . . Helsinki—Tallinn 1997 / 2004 580 / 171
Tallink AutoExpress 2 . . . . . . . . . . . . . . . . . . . . . . . Helsinki—Tallinn 1997 / 2001 673 / 175
Tallink AutoExpress . . . . . . . . . . . . . . . . . . . . . . . . Helsinki—Tallinn 1995 / 1999 575 / 150

Ro-ro cargo vessels
Regal Star . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Kapellskär—Paldiski 1999 / 2004 80 / 2,087
Kapella . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Helsinki—Tallinn 1974 / 1999 50 / 633

1 Based on information obtained from the passenger ship certificates.
2 For high-speed ferries, the figure represents the number of private cars.

The vessels that we operate are registered with the register of ships in Cyprus or in the Bahamas and with
the Register of Bareboat Chartered Ships in Estonia. We operate all of our vessels under the Estonian flag
pursuant to bareboat-charter agreements entered into between the relevant ship-owning subsidiary and either
Tallink (in the case of vessels on the Finland—Estonia route and Vana Tallinn) or Hansatee Cargo (in the case of
vessels on the Sweden—Estonia routes, except Vana Tallinn) and as authorized by the Estonian Law of Ship
Flag and Registers of Ships Act. Vana Tallinn is operated by Hansatee Cargo on the Kapellskär—Paldiski route
based on a time-charter agreement with Tallink.
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New Vessels

We have embarked on a substantial investment and fleet renewal program, the principal components of
which have involved the purchase of Romantika and Victoria I and the order of the New Cruise Ferry for the
Helsinki—Tallinn route. In 2000, we ordered Romantika from Aker Finnyards Oy. The cruise ferry was
delivered and began to operate on the Helsinki—Tallinn route in May 2002. In 2002, we ordered Victoria I also
from Aker Finnyards Oy. This cruise ferry was delivered and began to operate on the Stockholm—Tallinn route
in April 2004. Romantika and Victoria I are currently the newest cruise ferries operating in the Northern Baltic
Sea region. We believe that Romantika and Victoria I have attracted a broader customer base because they offer
new higher quality facilities.

In addition to the higher standard of facilities, Romantika and Victoria I generate increased profitability and
operate at lower costs per passenger than the previous Tallink ferries on these routes. For example, while
between June and December 2002 Romantika carried 13 percent fewer passengers on the Helsinki—Tallinn route
than Fantaasia and Meloodia I combined had carried on that route during the same period in the previous year,
the gross revenue generated by Romantika was nine percent higher and the operating costs four percent lower
compared to the combined result of operations of Fantaasia and Meloodia I. A similar development can be
demonstrated on the Stockholm—Tallinn route, where Victoria I replaced Fantaasia in early 2004. In the
financial year ended August 31, 2004, Victoria I, due to its increased capacity, carried 128 percent more
passengers on the Stockholm—Tallinn route than its predecessor Fantaasia in the financial year ended August 31,
2003, while the gross revenue generated by Victoria I was 138 percent higher compared to Fantaasia and the
operating costs were only 93 percent higher.

The project price (including construction, marketing and start-up costs) for each of Romantika and Victoria
I amounted to approximately EUR 150 million, the majority of which was funded through loan facilities. The
vessels are 193.8 meter passenger cruise ferries each with a capacity of 2,500 passengers. The technical
specifications of the new vessels, especially ice-class and higher speed, will allow us to transfer them to new
routes and markets if desired.

Romantika and Victoria I each have up-to-date onboard equipment. The vessels have larger shopping areas,
offering a wider range of goods, than previous vessels. The vessels also offer a variety of bars and dining options,
with six restaurants in all offering over 1,500 seats for dining. Six different entertainment areas, including discos,
bars, cabarets, pubs and Internet cafés, can host more than 2,000 passengers. The cabins, all of which are above
the car deck, are equipped with a TV and furnished to a high standard. The vessels’ modern and well-equipped
conference rooms, saunas, pools and onboard Internet connections mean a higher standard classification for the
vessels, thus enabling us to maintain higher fares.

We have ordered a third vessel, the New Cruise Ferry, which will be acquired by Tallink Sea Line Limited,
a wholly-owned subsidiary of Tallink. Delivery of the New Cruise Ferry is expected to take place during the
spring of 2006. The New Cruise Ferry will have a maximum capacity of 2,800 passengers, with accommodation
provided by 927 cabins. In comparison to its predecessors Romantika and Victoria I, the New Cruise Ferry is
larger, has more high-class cabin space, expanded shopping and conference areas with latest equipment as well
as a wider selection of restaurants and bars. The project price for the New Cruise Ferry is EUR 165 million,
mostly financed through a loan facility. Moreover, until December 22, 2005, we have an option to order another
vessel similar to the New Cruise Ferry, which would be its sister vessel. We expect that the increased high-
quality offering of the New Cruise Ferry will broaden our customer base.

We also have plans to introduce two new high-speed ro-pax ferries on the Helsinki—Tallinn route. The new
high-speed ro-pax ferries are designed to combine the best features of a traditional cruise ferry and a high-speed
ferry. These features include high speed, expanded facilities for dining and shopping onboard, and space for
cargo transport. The new high-speed ro-pax ferries are intended to increase capacity on the Helsinki—Tallinn
route. With the new high-speed ro-pax ferries we could provide additional possibilities for swift cargo transport.
In August 2005, we agreed to order one high-speed ro-pax ferry from the Finnish company Aker Finnyards Oy
and another from the Italian company Fincantieri Cantieri Navali Italiani S.p.A. The deliveries of these ferries
are expected in the spring of 2007 and 2008, respectively. The estimated project prices for the high-speed ro-pax
ferries are EUR 110 million and EUR 113 million, respectively. Both agreements include an option for a second
similar high-speed ro-pax ferry from the same shipyard.
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The table below sets forth the vessels on order by all operators in the Northern Baltic Sea region based on
publicly available information.

Vessel type Expected time of delivery
Maximum passengers /

Cargo lane meters Operator / Manufacturer

Cruise Ferry 2006 2,800 / 1,100 Tallink /Aker Finnyards
High-speed ro-pax ferry 2007 1,900 / 2,000 Tallink /Aker Finnyards
High-speed ro-pax ferry 2008 2,080 / 2,000 Tallink / Fincantieri
Ro-pax ferry 2006 500 / 4,200 Finnlines / Fincantieri
Ro-pax ferry 2006 500 / 4,200 Finnlines / Fincantieri
Ro-pax ferry 2006 500 / 4,200 Finnlines / Fincantieri
Ro-pax ferry 2006 500 / 4,200 Finnlines / Fincantieri
Ro-pax ferry 2006 500 / 4,200 Finnlines / Fincantieri

Competition

Competitors

Tallink’s largest competitors by revenue providing passenger transport, mini-cruise and ro-ro cargo services
in the Northern Baltic Sea region are Silja Line, Viking Line, Eckerö Linjen and Birka Line.

Silja Line, domiciled in Finland, is owned by the international Sea Containers Limited Group listed on the
New York Stock Exchange. Sea Containers has recently announced its intention to conduct an auction sale of
Silja Line and, separately, pursue the sale of certain vessels operated by Silja Line. See “Industry Overview—
Our Geographic Market Area—Recent Developments and Trends.” Silja Line focuses on passenger and cargo
traffic in the Baltic Sea region. Silja Line operates nine vessels built between 1977 and 1993, including two high-
speed ferries, on different routes around the Baltic Sea, with its main focus on mini-cruise and ro-ro cargo traffic
between Finland and Sweden, routed though Åland. Silja Line also has regular traffic to ports, such as Riga,
Tallinn, Visby and St. Petersburg. Sea Wind Line is a subsidiary of Silja Line and operates ro-pax ferries on the
Turku—Stockholm route.

Viking Line is a Finnish company listed on the Helsinki Stock Exchange and based in Åland. It focuses
mainly on passenger ferry and cargo traffic and mini-cruises between Finland and Sweden, routed through the
home port of its vessels, Mariehamn Åland. Viking Line has a long history of traffic between Finland and
Sweden dating back to 1959. Viking Line operates seven cruise ferries (six of which are in service between
Finland and Sweden and one between Helsinki and Tallinn) built between 1980 and 1992.

Eckerö Linjen and Birka Line, both based in Mariehamn, Åland, are smaller ferry operators with only a few
cruise ferries operating on certain specific routes. Eckerö Linjen, which is the largest shareholder of Birka Line,
operates daily traffic on the Helsinki—Tallinn route. Eckerö Linjen also operates daily traffic between
Grisslehamn, Sweden, and Eckerö, Åland. Birka Line’s business concept is to operate traffic to, from and via
Åland, while also chartering out seven cargo vessels that operate in Northern Europe as well as in North and
South America. Birka Line is listed on the Helsinki Stock Exchange.

Superfast Ferries is a high-speed ro-pax ferry operator belonging to the international Attica Group based in
Greece. In the Northern Baltic Sea region, Superfast Ferries operates two high-speed ro-pax ferries and offers
regular daily passenger and ro-ro cargo services between Hanko, Finland, and Rostock, Germany.

Nordic Jet Line and Linda Line are smaller high-speed ferry operators on the Helsinki—Tallinn route with
two high-speed ferries each. Both companies operate regular passenger traffic during the spring, summer and
autumn.
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The table below shows the operators of passenger and ro-ro cargo business on routes in the Northern Baltic
Sea region and the vessels currently in service:

Operator Route operated Vessel / Type / Built

Maximum passengers /
Cargo lane meters1 or

private cars2

Tallink Stockholm—Tallinn Victoria I / Cruise ferry / 2004 2,500 / 1,000
Stockholm—Tallinn Regina Baltica / Cruise ferry / 1980 1,500 / 780
Stockholm—Tallinn Regal Star / Ro-ro cargo vessel / 1999 80 / 2,087
Kapellskär—Paldiski Vana Tallinn / Cruise ferry / 1974 800 / 650
Helsinki—Tallinn Romantika / Cruise ferry / 2002 2,500 / 1,000
Helsinki—Tallinn Meloodia I / Cruise ferry / 1979 1,600 / 730
Helsinki—Tallinn AutoExpress / High-speed ferry / 1995 575 / 150
Helsinki—Tallinn AutoExpress 2 / High-speed ferry / 1997 673 / 175
Helsinki—Tallinn AutoExpress 3 / High-speed ferry / 1997 580 / 171
Helsinki—Tallinn AutoExpress 4 / High-speed ferry / 1996 574 / 171
Helsinki—Tallinn Kapella / Ro-ro cargo vessel / 1974 50 / 633

Silja Line / Helsinki—Stockholm Symphony / Cruise ferry / 1991 2,670 / 950
Sea Wind Line Helsinki—Stockholm Serenade / Cruise ferry / 1990 2,670 / 950

Turku—Stockholm Europa / Cruise ferry / 1993 3,123 / 932
Turku—Stockholm Festival / Cruise ferry / 1986 2,000 / 1,080
Helsinki—St. Petersburg Opera / Cruise ferry / 1992 1,409 / —
Helsinki—Tallinn SuperSeaCat 3 / High-speed ferry / 1999 800 / 175
Helsinki—Tallinn SuperSeaCat 4 / High-speed ferry / 1999 800 / 175
Turku—Stockholm Sea Wind / Ro-pax ferry / 1971 260 / 1,200
Turku—Stockholm Sky Wind / Ro-pax ferry / 1986 364 / 1,800

Viking Line Helsinki—Stockholm Mariella / Cruise ferry / 1985 2,700 / 1,115
Helsinki—Stockholm Gabriella / Cruise ferry / 1992 2,400 / 970
Turku—Stockholm Amorella / Cruise ferry / 1988 2,420 / 970
Turku—Stockholm Isabella / Cruise ferry / 1989 2,200 / 970
Helsinki—Tallinn Rosella / Cruise ferry / 1980 1,700 / 720
Stockholm—Mariehamn Cinderella / Cruise ferry / 1989 2,700 / 1,130
Mariehamn—Kapellskär Ålandsfärjan / Cruise ferry / 1972 963 / 360

Eckerö Linjen Helsinki—Tallinn Nordlandia / Cruise ferry / 1981 2,000 / 780
Helsinki—Tallinn Translandia / Ro-ro cargo vessel / 1976 104 / 1549
Grisslehamn—Eckerö Roslagen / Cruise ferry / 1972 1,320 / 390
Grisslehamn—Eckerö Alandia / Cruise ferry / 1972 1,320 / 440

Birka Line Stockholm—Helsinki
Stockholm—Tallinn Princess / Cruise ferry / 1986 1,537 / —
Stockholm—Mariehamn Paradise / Cruise ferry / 2004 1,800 / —

Superfast Hanko—Rostock Superfast VIII 717 / 1,891
Ferries Hanko—Rostock Superfast VII 717 / 1,891

Nordic Jet
Line

Helsinki—Tallinn HSC Nordic Jet / High-speed ferry
486 / 52

Helsinki—Tallinn HSC Baltic Jet / High-speed ferry 428 / 52

Linda Line Helsinki—Tallinn Jaanika / High-speed ferry 200 / —
Helsinki—Tallinn Laura / High-speed ferry 200 / —

Source: ShipPax statistics (for Tallink based on passenger ship certificates).
1 On average, trucks require 15-16 lane meters of space on the car and cargo deck.
2 For high-speed ferries, the figure shows the number of private cars.

Traffic Volumes and Market Shares

The overall passenger and ro-ro cargo volumes in the Northern Baltic Sea region between Finland, Sweden and
the Baltic countries, of which we believe our business accounted for approximately 19 percent in the financial year
ended August 31, 2005, have been increasing at a moderate pace in the past few years. This increase has been due to a
variety of reasons, primarily increased tourism to the Baltic countries as well as the increased use of the Via Baltica
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by freight operators. The table below shows the growth of passenger and cargo traffic volumes at the ports of
Tallinn, Helsinki and Stockholm in the years ended December 31, 2002, 2003 and 2004:

Passengers1 Ro-ro cargo units

Year ended December 31,

2002 2003 2004 2002 2003 2004

Tallinn . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,817,550 5,658,334 6,532,348 192,055 201,139 227,671
Helsinki . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,841,427 8,515,078 8,700,000 201,924 203,208 240,000
Stockholm . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,863,089 7,190,083 7,823,821 127,598 138,253 98,360

Source: Port of Tallinn, port of Helsinki and port of Stockholm.
1 A single passenger taking a round-trip counts as two passengers for the purpose of this table.

In the Northern Baltic Sea region, passenger traffic and cargo volumes have traditionally been highest on the
Helsinki—Stockholm route that we do not currently operate. The volumes on the Stockholm—Tallinn and
Kapellskär—Paldiski routes have been considerably lower than those on the Helsinki—Stockholm, Turku—
Stockholm and Helsinki—Tallinn routes. There are six companies operating on the Helsinki—Tallinn route. We
believe that we are the market leader in both passenger and ro-ro cargo traffic on this route with market shares of
approximately 43 percent in passenger traffic and 45 in cargo traffic in the financial year ended August 31, 2005.
We believe that the passenger market shares of the different operators on the Helsinki—Tallinn route in the
financial year ended August 31, 2005 were as follows:

Company
Passengers

(%)

Tallink . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43
Silja Line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18
Viking Line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15
Eckerö Linjen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14
Nordic Jet Line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7
Linda Line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3
Other operators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100

Source: Tallink’s management accounts, publicly available information on competitors and Port of Tallinn.

On the routes between Sweden and Estonia, we are currently the only company with daily passenger and ro-
ro cargo services between Stockholm and Tallinn and between Kapellskär and Paldiski. We expect the routes
between Sweden and Estonia to be growth areas in terms of volume and revenue in the medium-term. This
expectation is supported by our recent market studies and feedback from our onboard and onshore questionnaires
as well as our positive experience with Victoria I. The planned transfer of her sister vessel Romantika to the
Sweden—Estonia route in the spring of 2006 will increase high-quality capacity on that route, which we expect
to increase overall passenger volumes.

We have a significant share of the markets in which we operate. Companies with such a significant share are
subject to specific competition regulations setting forth more stringent standards for market behaviour. To date
no disputes or other issues have arisen from such regulation. See “Risk Factors—Risks Relating to Our
Business—Our operations could be affected by any actions taken by competition authorities.”

Regulation

Safety

Our subsidiary Osaühing HT Laevateenindus is responsible for technical management, safety, human
resources and insurance of our fleet and it seeks to ensure that our fleet is operated in a safe and efficient way and
in accordance with all international and national regulations. The first priority of the company is to seek to ensure
compliance with the technical and operational aspects of the fleet with international conventions related to safety,
such as the STCW (International Convention on Standards of Training, Certification and Watchkeeping for
Seafarers) and the SOLAS (International Convention for Safety of Life at Sea). The Tallink Safety Management
System is audited by Lloyds Register and Bureau Veritas in accordance with ISM Code (International Safety
Management Code) requirements. During their respective navigation periods, all of our vessels hold safety
management certificates, which certify that the vessels are operated in accordance with the approved Safety
Management System. Furthermore, by the start of each respective navigation period, we obtain ship security
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certificates for all our vessels, which evidence that safety surveys have been carried out in respect of the vessels
and that they have been deemed compliant with applicable safety requirements.

In 2000 and 2001, HT Laevateenindus arranged for several major modifications to be made to our vessels in
order to ensure the highest level of navigational and operational safety. HT Laevateenindus also renewed all
lifesaving appliances onboard our vessels. As a result, all of our vessels are now fitted with modern, high-quality
lifesaving appliances, life rafts and fast rescue boats.

Currently, all of our vessels are fitted with VDRs (Voyage Data Recorder or “Black Box”) according to the
IMO (International Maritime Organization) regulations in order to provide a useful tool for investigation, training
and evaluation. AIS (Automatic Identification Systems), a useful navigational safety tool used during voyages,
have already been installed on the vessels.

HT Laevateenindus oversees the training and certification of crewmembers and ensures the compliance of
crewmembers’ training with the STCW convention. All training and certification activities are carried out in
cooperation with Estonian training centers and maritime academies. Vessel personnel undergo regular training
according to applicable regulations to ensure readiness for possible emergency situations.

We believe that all lifesaving equipment onboard our vessels meets the highest safety standards. We
emphasize the establishment of good seamanship practices and nautical safety standards.

Environment

Environmental issues are one of the highest priorities of the Tallink Safety Management System. Vessels are
maintained and operated in accordance with the MARPOL convention (International Convention for the
Prevention of Pollution from Ships) in order to ensure that air and sea pollution is kept at the lowest practicable
level. Our newest vessel Victoria I has, and the New Cruise Ferry will have, an operational exhaust gas catalyzer
system installed and Romantika has been designed to allow for the installation of such system. The applicable air
pollution level requirements are expected to be tightened and due to this the environmental systems in some of
our older vessels will be modified during the vessels’ annual servicing. Our vessels may now begin to use fuel oil
with lower sulphur content.

All of our vessels have received all required international oil pollution prevention certificates. During their
respective navigation periods, our vessels also hold valid sewage pollution prevention certificates to the extent
required. Handling of garbage on the vessels is regularly recorded and several of our vessels also hold a special
garbage pollution prevention attestation. As the certificates are issued for limited periods, we regularly apply for
the renewal of the certificates before their expiry.

We (as well as some of our competitors) operate high-speed ferries on the Helsinki-Tallinn route. According
to a number of articles recently published in the Estonian press, there is a problem with stern waves of high-
speed ferries, which may cause damage to the shores and port of an Estonian island, Aegna. To our knowledge,
several investigations have been conducted regarding this matter, but it has not been proven that waves of the
high-speed ferries cause damage to the shores and port. As a result, no material restrictions to the traffic of high-
speed ferries have been adopted or proposed by the Estonian authorities.

Trademarks

We have registered the trademark “Tallink” in Estonia, Finland, Sweden and Germany. The registration
process in Russia is pending. In Finland, the owner of the trademark is our Finnish subsidiary Tallink Finland
Oy. We have also registered “Tallink” as a Community trademark (CTM). In addition, have several other
registered trademarks, such as “Hansatee,” “Hansaway,” “Hansalink” and “Hansatee Baltic Service.”

We do not own any patents, utility models or geographical indications, nor do we own, hold or use material
proprietary industrial and/or intellectual property rights with respect to which we have not filed a patent,
trademark or copyright application. For purposes of our business, we use various types of software programs
under license agreements.

We are currently using the following domain names: “tallink.ee,” “hansatee.ee” and “tallink.com.” The
registered user of the domain name “tallink.se” is Tallink Sverige AB and, of the domain name “tallink.fi,”
Tallink Finland Oy. Additionally, we have filed applications for the registration of the domain names “tallink.lv”
and “tallinks.lv.”
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Material Contracts

Shipbuilding Agreements

On October 27, 2004, we entered into a shipbuilding agreement with Aker Finnyards Oy. According to the
agreement, Aker Finnyards Oy will design, construct, equip, complete and deliver the New Cruise Ferry, which
will have capacity for 2,800 passengers and will be a lengthened sister ship to the cruise ferry Victoria I delivered
in 2004. The purchase price of EUR 165 million for the vessel is payable in several installments, four of which
have already been made. The New Cruise Ferry is scheduled to be delivered in spring 2006.

Pursuant to an option agreement with Aker Finnyards Rauma Oy dated April 21, 2005, as amended on
August 1, 2005, we have an option to order another cruise ferry, a sister vessel to the New Cruise Ferry, for EUR
161 million, to be delivered in May 2008, provided that we indicate our use of the option no later than
December 22, 2005, or within 14 days of any notice by the builder of a potential order by a third party.

On August 1, 2005, we and Aker Finnyards Oy entered into an agreement for the design, construction and
delivery of a 1,900 passenger high-speed ro-pax ferry scheduled to be delivered in May 2007. The purchase price
of EUR 110 million is payable in six instalments, one of which has already been made.

Pursuant to an option agreement with Aker Finnyards Oy dated August 1, 2005, we have an option to order
the construction of another high-speed ro-pax ferry, a sister vessel to the first, for EUR 112.5 million, to be
delivered in January 2008, provided that we indicate our use of the option no later than January 31, 2006, or
within 14 days of any notice by the builder of a potential order by a third party.

On October 13, 2005, Tallink Superfast Limited, our wholly-owned subsidiary, entered into an agreement
with Fincantieri Cantieri Navali Italiani S.p.A. for the design, construction and delivery of a 2,080 passenger
high-speed ro-pax ferry scheduled to be delivered in January 2008. The purchase price of EUR 113 million is
payable in five instalments, one of which has already been made.

Pursuant to a related option agreement with Fincantieri Cantieri Navali Italiani S.p.A., we have an option,
exercisable on or prior to January 31, 2006, to order another high-speed ro-pax ferry, a sister vessel to the first,
for EUR 113 million, to be delivered within seven months of delivery of the first vessel.

Charter Agreements

All 12 vessels in our fleet are operated by either our parent company Tallink or by our wholly-owned
subsidiary Aktsiaselts Hansatee Cargo. The vessels are owned by our ship-owning subsidiaries. Nine vessels
have been bareboat-chartered by Tallink and three vessels by Hansatee Cargo. However, one of the vessels
bareboat-chartered by Tallink, Vana Tallinn, has been time-chartered (i.e. with crew) to Hansatee Cargo.
Therefore, vessels currently operating between Finland and Estonia are operated by Tallink, while vessels
operating between Sweden and Estonia are operated by Hansatee Cargo. One of our cruise ferries, Fantaasia, was
chartered to Algerie Ferries (Entreprise Nationale de Transport Maritimes de Voyageurs) for operation in the
Mediterranean Sea (Algeria, France, Spain) between January and October 2005.

Loan Agreements

The loan agreements and guarantees entered into by us and our group companies are discussed in
“Operating and Financial Review and Prospects—Liquidity and Capital Resources—Loan Agreements.”

Insurance

All 12 vessels in our fleet have been insured under insurance policies from Alandia Bolagen, Pohjola and
Assuranceforeningen Gard-Gjensidig. The insurance policies cover the following risks (with certain exceptions
and limitations with respect to each vessel): marine hull, increased value, loss of hire, freight interest, protection
and indemnity. Several of our loan agreements contain covenants regarding the level of insurance (e.g. some of
the loan agreements require the vessels to be insured at their fair market value or at 120 percent of the
outstanding principal loan amount, whichever is higher).

The aggregate fleet insurance coverage is EUR 505.8 million, including, for example, hull and machinery in
the amount of EUR 357.8 million and increased value for the amount of EUR 90.0 million. The loss of hire
maximum coverage for the total fleet is EUR 11.2 million. The fleet insurance policies are typically renewed for
a period of one year, and the next renewal for marine hull insurance, increased value insurance, loss of hire
insurance and freight interest insurance is scheduled for December 16, 2005.
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Protection and indemnity insurance is typically renewed annually, the next renewal date being February 20,
2006. The limit of liability per incident under the protection and indemnity insurance is USD 4.25 billion, which
is based on Insurance Club Statutes and Rules and determined by the International Group of P&I Clubs
Reinsurance Arrangements.

We believe that our insurance policies correspond to standard industry practices and meet the requirements
of the covenants of our loan agreements.

As a general rule, all rights and claims of ship-owning subsidiaries that arise from insurance agreements
entered into by them in respect of the vessels that have been mortgaged as a security for loans taken by Tallink
and/or such ship-owning subsidiaries have been assigned to the respective lenders. Since all of our vessels have
been bareboat-chartered to Tallink or Hansatee Cargo, their respective rights and claims under respective
insurance agreements have also been assigned to the lenders. In some cases, loan agreements that are secured by
such mortgage require that rights and claims of all assured parties under insurance contracts be assigned to the
respective lender.

All motor vehicles used by Tallink are covered by the mandatory third party liability insurance.

Employees and Labor Relations

The average number of our employees by type of activity for each of the financial years ended August 31,
2003, 2004 and 2005 is set forth in the table below:

Financial year ended August 31,

2003 2004 2005

Onshore staff . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 340 561 753
Onboard staff . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,581 1,810 1,957

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,921 2,371 2,710

The average number of our employees by country of employment for each of the financial years ended
August 31, 2003, 2004 and 2005 is set forth in the table below:

Financial year ended August 31,

2003 2004 2005

Estonia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,711 2,150 2,461
Finland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 136 140 155
Sweden . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 74 79 88
Russia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 3 6

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,921 2,372 2,710

On August 30, 2005, we renewed our agreement with the Estonian Seamen’s Independent Union (Eesti
Meremeeste Sõltumatu Ametiühing) regarding salary levels of our onboard staff. The agreement has a term of
three years, which commenced on September 1, 2005. The annual increase in employees’ salaries under the
agreement is five percent. Distribution of salary funds amongst work positions has been agreed in a supplemental
agreement between Tallink, the Estonian Seamen’s Independent Union and our subsidiaries Hansaliin and HT
Laevateenindus.

Legal Proceedings

Neither Tallink nor any of our subsidiaries have during the 12 months preceding the date of this offering
memorandum been or are currently involved in any legal or arbitral proceedings or material disputes which may
have or have had a material adverse effect on our business, results of operations or financial condition. Our
management is not aware of any facts or circumstances that could reasonably be expected to lead to any material
claims being made against us or any of our subsidiaries in the foreseeable future.

On November 19, 2004, we filed a claim with the European Commission regarding the fees charged by the
Port of Tallinn, which is pending. We have also filed claims against the Maritime Administration and the
Ministry of Economic Affairs and Communications regarding the lighthouse and ice-breaking fees charged to
them. These matters are also pending.
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Osaühing HT Meelelahutus, one of our subsidiaries, was previously involved in a dispute with the Estonian
Tax Board regarding payment of income tax. On March 18, 2003, the Tax Board issued a formal notice of
assessment according to which HT Meelelahutus was obliged to pay corporate income tax for the years 1998 and
1999 in the amount of EEK 379,167 and income tax on expenses not related to business for the year 2000 in the
amount of EEK 134,988 (plus interest in the amounts of EEK 234,119 and EEK 54,814, respectively). HT
Meelelahutus challenged the formal notice of assessment. On June 5, 2003, the Tax Board approved the
challenge and repealed in full the formal notice of assessment issued on March 18, 2003. The Tax Board
indicated, however, that, in the event of additional evidence, a new formal notice of assessment might be issued
which could increase the tax liability.

Real Estate and Premises

The table below describes our main business premises, all of which are leased by Tallink.

Location Nature of lease Area (sq. m.)

Tallinn, Tartu mnt 13 . . . . . . . . . Headquarters leased from SEB Eesti Ühispank 2,941
Tallinn, Tallinn Old Port area . . . Several operational premises leased from the Port of Tallinn 1,630
Paldiski, Rae põik 10 . . . . . . . . . Leased by AS Hansatee Cargo from the Port of Tallinn 70
Helsinki, Several locations . . . . . Leased from various lessors 1,190
Helsinki, Länsisatama . . . . . . . . . Leased from the Port of Helsinki 350
Stockholm, Terminal 2 . . . . . . . . Leased 960

In addition, we own 3,065 square meters of residential land at Käsmu village in Estonia. The site contains
the historic building of Käsmu Marine School, an architectural and historic monument subject to restrictions
arising from the Estonian Heritage Act, including a right of pre-emption in favour of the Republic of Estonia.
This real estate is used for training purposes.

Organization

Operational Organization

Our headquarters are located in Tallinn. The operational structure of our business is similar to the legal
structure of our group of companies and is divided into ship operations, marketing companies and service
companies. Each ship is managed as a separate entity comprised of technical crew and service staff. Sales
companies in Finland and Sweden and Tallink in Estonia are responsible for ticket sales to passengers in their
respective countries. Company level functions mainly administered out of Tallinn include finance, service and
maintenance and purchasing.
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Legal Structure

Aktsiaselts Tallink Grupp is the operating parent company of our group of companies. Set forth below is a
structural chart showing the legal entities belonging to our group of companies.

Note: All the companies are wholly-owned by Tallink, except for the following: (i) HT Hulgi Tolliladu and TDF Kommerts are both wholly-
owned by Tallink Duty Free, (ii) TLG Meedia is jointly-owned by Tallink (2/3) and Mr. Peter Roose (1/3), and (iii) Tallink Sverige AB is
wholly-owned by Hansatee Cargo. All ship-owning subsidiaries are located and registered in Cyprus (with the exception of Kapella Shipping
Ltd, which is located and registered in the Bahamas).
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Related Party Transactions

We and certain of our other group companies have entered into certain agreements with companies affiliated
with our group. The most relevant of these recent and ongoing agreements are the following:

• TLG Hotell rents the Hotell Tallink building in Tallinn from a real estate company, Osaühing Vara
HTG, jointly owned by our largest shareholder Infortar and by E.L.L. Kinnisvara Aktsiaselts. The rent
period is ten years from April 30, 2004, subject to an automatic extension period of five years, unless
either of the parties gives a notice of termination at least three months in advance of the expiry of the
original term. The rent payment consists of an annual fixed payment of EUR 1,917,345, plus 11 percent
of the turnover of TLG Hotell’s last financial year (subject to certain minimum and maximum amounts)
from September 1, 2005;

• TLG Hotell has entered into a letter of intent with OÜ Sunbeam (a wholly-owned subsidiary of
Infortar), which is the owner of the relevant real estate upon which the new conference and spa hotel is
being built. The letter of intent relates to the renting and operation of the new hotel by TLG Hotell and
sets forth that the rental period will be ten years and that the rent shall consist of an annual fixed
payment in the amount of ten percent of the investments in the construction of the hotel made by
OÜ Sunbeam, plus 25 percent of the profit of TLG Hotell from the operation of this hotel;

• Tallink and Infortar have entered into a service agreement for the provision by Infortar of management
services, arrangement of meetings, provision of legal services and preparation of all necessary
documents for our supervisory council. The annual fee for the services provided by Infortar is EEK
720,000. The agreement has been entered into for an unspecified term;

• Tallink and Infortar have entered into an authorization agreement for the execution of legal and other
operations by Tallink in the interests of and in the name and account of Infortar;

• Tallink and Hansatee Cargo have each concluded an agreement with H.T. Valuuta for the provision of
currency exchange services on the vessels operated by the group companies;

• Tallink leases premises of 93 square meters from OÜ Mersok, which is a company owned by Enn Pant,
the Chairman of our management board and our CEO;

• In 2003, Tallink obtained two loans from SEB Eesti Ühispank amounting to an aggregate of
EEK 237,503,000. Tallink assumed such debt obligations in order to partially set-off Tallink’s
obligation to pay to Infortar the purchase price for the shares of Hansalink Limited (the company which
owns the vessel Tallink AutoExpress 2) that Tallink purchased from Infortar in 2003. The loans are
secured, among other things, by a guarantee issued by Infortar for which we pay a certain fee;

• In 2002, Infortar granted a loan to Tallink Stockholm Line Limited (the balance of which was
approximately EUR 6.3 million as of August 31, 2005) to partly finance the purchase of the cruise ferry
Regina Baltica. The interest payable from the loan is seven percent annually. The maturity of the loan is
five years and repayments are to be made in five equal annual installments.

We have concluded several material agreements with our wholly-owned subsidiaries, such as charter
agreements, management services agreements, agency agreements, ship management agreements, agreements for
provision of security and entertainment services, loan agreements, and for other purposes. We have also issued
various guarantees for securing the performance of obligations of our subsidiaries, associates and other related
parties (e.g., AS Vaba Maa). For additional information, see Note 20 to the financial statements of each financial
year. We believe that all of the above agreements have been entered into on an arm’s length basis.
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MANAGEMENT

Structure of Our Management

In accordance with the Estonian Commercial Code and our articles of association, corporate governance,
management and administration are divided among our shareholders represented at the general meetings of
shareholders, our supervisory council and our management board. See “Estonian Securities Market—Estonian
Company Law Issues” for further information.

Supervisory Council

Our supervisory council is responsible for planning our business activities, organizing our management by
electing members to our management board, approving our budget and supervising the activities of our
management board. See “Estonian Securities Market—Estonian Company Law Issues” for further information on
the tasks of the supervisory council.

According to our articles of association the supervisory council consists of five to seven members that are
elected for three financial years at a time. The members of the supervisory council elect the chairman from
among themselves. The rules of the Tallinn Stock Exchange (the “TSE Rules”) provide that if any shareholder
holds more than 30 percent of the votes represented by shares in the share capital of the issuer, the composition
of the supervisory council of the issuer must include at least two members who are not connected with such
shareholder. The current composition of our supervisory council is in compliance with this requirement.

Pursuant to the shareholders’ agreement dated September 18, 2003, one member of the supervisory council
is nominated and can be removed by Citicorp International Finance Corporation (CIFC) and another by other
shareholders holding not less than 51 percent of the shares that were issued in connection with the 2003 private
placement transaction. The shareholders’ agreement will be terminated upon completion of this Offering.

The table below sets forth the members of our supervisory council, their positions, year of appointment and
certain related information.

Name Year of birth Member since Position Current term expires

Toivo Ninnas . . . . . . . . . . . . . . . . . . . . . . . . . 1940 1997 Chairman February 5, 2008
Andres Lipstok . . . . . . . . . . . . . . . . . . . . . . . . 1957 2000 Member February 9, 2006
Eve Pant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1968 1997 Member February 5, 2008
Ain Hanschmidt . . . . . . . . . . . . . . . . . . . . . . . 1961 2005 Member February 5, 2008
Sunil Kumar Nair . . . . . . . . . . . . . . . . . . . . . . 1966 2003 Member December 4, 2006
Kustaa Lauri Äimä . . . . . . . . . . . . . . . . . . . . . 1971 2002 Member February 5, 2008

The business address of all members of the supervisory council is: c/o Aktsiaselts Tallink Grupp, Tartu mnt.
13, 10145 Tallinn, Estonia.

Mr. Toivo Ninnas (born 1940) was elected as Chairman of the supervisory council in 1997 and was
re-elected as Chairman in 2005. He graduated from the Far East Higher Sea Academy in Russia in 1966.
Previously, he served at ESCO from 1972 to 1997 where he became Director General. He also acts as a
supervisory council member of Transiidikeskuse AS and a member of the management boards of AS
Taastusravikeskus Viiking, OÜ Sunbeam, OÜ Viiking Külalissadam and OÜ Tekali. He is the president of the
non-profit association Estonian Ship-Owners’ Association (Eesti Laevaomanike Liit).

Mr. Andres Lipstok (born 1957) was elected as a member of the supervisory council in 2000. He graduated
from the Faculty of Economics, University of Tartu, Estonia, in 1980. He has also been the Governor of the Bank
of Estonia since 2005. Previously, he was a member of the Estonian Parliament from 1995 to 2005, worked as
the Minister of Economic Affairs of Estonia from 1995 to 1996 and was the Minister of Finance of Estonia from
1994 to 1995. He acts as a member of the supervisory council of OÜ Haapsalu HMR and as a member of the
management boards of AS Hami Invest and the non-profit association Eesti Olümpiakomitee (Estonian Olympic
Committee).

Ms. Eve Pant (born 1968) was elected as a member of the supervisory council in 1997. She graduated from
the Tallinn School of Economics, Estonia, in 1992. She also acts as a member of the management boards of
Infortar (since 1997), OÜ Vara HTG, OÜ Inforte, OÜ Mersok, AS Tailwind, OÜ Inf Invest, OÜ Inf Maja, OÜ
Infor Invest, OÜ Abante and OÜ Villore and a supervisory council member of AS Vaba Maa. She is the sister of
Enn Pant, our CEO and Chairman of our management board.
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Mr. Ain Hanschmidt (born 1961) was elected as a member of the supervisory council in 2005 (he was
previously also a member of the supervisory council from 1997 to 2000). He graduated from the Tallinn
Polytechnic Institute, Estonia, in 1984. He served as Chairman (CEO) of AS SEB Eesti Ühispank from 1992 to
2005 and, in 2005, as Chairman of the supervisory council of AS SEB Eesti Ühispank. He is also a member of
the management board (CEO) of Infortar and the management board of the non-profit association Eesti Golfi Liit
(Estonian Golf Association) as well as a member of the supervisory councils of AS Vaba Maa, OÜ TopSpa
Kinnisvara, AS Heal, OÜ Delegatsioon, AS KS Holding and OÜ Bolton Realestate. See “Principal and Selling
Shareholders—Infortar” for information regarding Ain Hanschmidt’s ownership of Tallink through Infortar.

Mr. Sunil Kumar Nair (born 1966) was elected as a member of the supervisory council in 2003. He
graduated from Yale University, the United States, in 1995 (MBA in finance and strategy) and the University of
Madras, India, in 1988 (Master’s degree in commerce). He has been a Managing Director of Citigroup Venture
Capital International since 1999 and also acts as a director of Lupin Laboratories Limited (Mumbai, India),
Hikma Pharmaceuticals (Jordan) and UAB Palink (Lithuania). He served as a Vice President of Salomon Smith
Barney, Citigroup (New York) from 1997 to 1999 and worked as a consultant at McKinsey & Company from
1995 to 1997.

Mr. Kustaa Lauri Äimä (born 1971) was elected as a member of the supervisory council in 2002. He
graduated from the University of Helsinki, Finland, with a Masters degree in Economics. He is a Fund Manager
for Danske Capital Finland and a member of the board of directors of DCF Fund I SICAV and DCF Fund II
SICAV (Luxembourg). He is also a General Manager of Amber Trust Management SA (Luxembourg) as well as
a General Manager and a member of the board of directors of Amber Trust II Management SA (Luxembourg),
both joint venture private equity funds with Firebird. He was appointed to the supervisory council as the
representative of the investors involved in the private placement in April 2002. Before joining Danske Capital in
2000, he worked at the Bank of Bruxelles Lambert Group and the ING Group’s investment management
operations. Before BBL and ING, he worked for the Bank of Finland, where he concluded research on the
transition economies of Central and Eastern Europe. He also acts as a member of the supervisory councils of
Salva Kindlustuse AS and OÜ Vettel as well as the Lithuanian company UAB Litagra.

Management Board

The management board manages our daily business operations. According to our articles of association, the
powers of the management board include, among other things, the right to execute the following transactions
without the approval of the supervisory council:

• Acquisition or disposal of shareholdings in other companies;

• Acquisition, disposal or winding up of businesses;

• Transfer or encumbrance of immovable property (land and buildings) or registered movable property
(all other registered assets);

• Establishment or closing of foreign branches;

• Investing in excess of the budget for the respective financial year;

• Borrowing or incurring debt in excess of the amounts budgeted for the respective financial year; and

• Issuing loans or guarantees and securing debt, even if this is beyond the ordinary course of our business.

According to our articles of association, the management board shall consist of three to five members that
are elected for three years at a time. The Chairman of the management board is elected by the supervisory
council. Our management structure, including the areas of responsibility and reporting, has been approved by the
management board as of February 1, 2004. See “Estonian Securities Market—Estonian Company Law Issues”
for further information on the tasks of the management board.

The table below sets forth the members of our management board, their positions, year of appointment and
certain related information.

Name Year of birth
Member

since Position Current term expires

Enn Pant . . . . . . . . . . . . . . . . . . . . . 1965 1996 Chairman, CEO June 27, 2006
Kalev Järvelill . . . . . . . . . . . . . . . . 1965 1998 Member November 10, 2007
Keijo Erkki Mehtonen . . . . . . . . . . 1949 1998 Member, Sales and Marketing November 10, 2007
Andres Hunt . . . . . . . . . . . . . . . . . . 1966 2002 Member, CFO February 22, 2008

The business address of all members of the management board is: c/o Aktsiaselts Tallink Grupp, Tartu mnt.
13, 10145 Tallinn, Estonia.
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Mr. Enn Pant (born 1965) was elected as Chairman of our management board in 1996 and was re-elected
as our Chairman in 2003. He is also our CEO. He graduated from the Faculty of Economics, University of Tartu,
Estonia, in 1990. Mr. Pant also acts as a member of the supervisory councils of Infortar, OÜ Linandell, OÜ Vara
HTG, AS Tailwind, OÜ Fastinvest and AS H.T. Valuuta. He was also the Chancellor of the Ministry of Finance
of Estonia from 1992 to 1996. He is the brother of Eve Pant, a member of Tallink’s supervisory council. See also
“Principal and Selling Shareholders—Infortar” for information regarding Enn Pant’s ownership of Tallink
through Infortar.

Mr. Kalev Järvelill (born 1965) was elected as a member of the management board in 1998. He graduated
from the Faculty of Economics, University of Tartu, Estonia, in 1993. Mr. Järvelill is also a member of the
supervisory councils of Infortar, OÜ Linandell, OÜ Fastinvest and OÜ Vara HTG. He was the General Director
of the Estonian Tax Board from 1995 to 1998 and the Vice Chancellor of the Ministry of Finance of Estonia from
1994 to 1995. See “Principal and Selling Shareholders—Infortar” for information regarding Kalev Järvelill’s
ownership of Tallink through Infortar.

Mr. Keijo Erkki Mehtonen (born 1949) was elected as a member of the management board, with
responsibility for sales and marketing in 1998. He has worked for Tallink Finland Oy since 1989. Mr. Mehtonen
is also a member of the supervisory councils of Infortar and OÜ Fastinvest.

Mr. Andres Hunt (born 1966) was elected as a member of the management board in 2002. He has also
acted as the CFO of the Tallink group since 1998. He graduated from the Faculty of Economics, Academy of
Agriculture, Estonia, in 1992. Mr. Hunt is also a member of the supervisory council of AS Tailwind and a
member of the management board of OÜ Kümnis Konsultatsioonid. From 1995 to 1998, he worked as the
director of the Tax Policy Department at the Ministry of Finance of Estonia.

Other Key Executives

In addition to the members of our supervisory council and the management board set out above, various
other key positions in our group are currently held by the following members of our corporate management team.

Name Year of birth Member since Position

Meelis Asi . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1964 1997 Chief Accountant
Ülo Kollo . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1937 1996 Technical Director
Aarne Pikk . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1964 2005 Marketing Director
Ingrid Preeks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1949 1997 Personnel Director
Mare Puusaag . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1956 1997 Chief Legal Counsel
Janek Stalmeister . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1974 2005 Finance Director
Veiko Suigussaar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1971 2005 Administrative Director
Taavi Tiivel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1977 2005 Service Director

The business address of all key executives is: c/o Aktsiaselts Tallink Grupp, Tartu mnt. 13, 10145 Tallinn,
Estonia.

Mr. Meelis Asi (born 1964) has worked as our Chief Accountant since 1997. He graduated from the Faculty
of Economics, University of Tartu, Estonia, in 1992. He is a member of the management boards of AS Meelis
Asi Konsultatsioonid, OÜ Fastinvest, OÜ Trigoner and Compo Investeeringud OÜ. He also currently serves as a
member of the supervisory councils of OÜ Maleva Puit, AS HTG Partner, Vivarek Transpordi AS and AS H.T.
Valuuta. From 1995 to 1996, he worked as the Chief Accountant of AS Tallinna Sadam, and from 1994 to 1995,
he was Assistant Head of the Tax Policy Department of the Ministry of Finance of Estonia.

Mr. Ülo Kollo (born 1937) has worked as our Technical Director since 1996. He graduated from the
St. Petersburg Naval Academy, Russia, where he specialized in ship navigation, in 1972. From 1992 to 1996, he
was the CEO of Aktsiaselts Hansatee and Aktsiaselts Inreko Laevad and, from 1979 to 1992, he worked as the
captain of the vessel Georg Ots.

Mr. Aarne Pikk (born 1964) has worked as our Marketing Director since 2005. He graduated from the
Faculty of Physical Education, University of Tartu, Estonia, in 1989. Before joining the group in 2004, he
worked at Ühisliisingu AS and SEB Eesti Ühispank from 1995 to 2004 as a Client Service Manager and Loan
Manager. He is also a member of the supervisory council of Mihkel Restoranid AS.
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Ms. Ingrid Preeks (born 1949) has worked as our Personnel Director since 1997. She graduated from the
University of Tartu, Estonia, with a B.A. in Social Psychology in 1974. From 1994 to 1996, she was the Head of
the Administrative Development Department in the Ministry of Finance of Estonia. From 1990 to 1992, she was
a Counsellor of the Government of Estonia.

Ms. Mare Puusaag (born 1956) has worked as our Chief Legal Counsel since 1997. She graduated from the
Faculty of Law, University of Tartu, Estonia, in 1982. From 1995 to 1997, she served as the Head of the Legal
Department of the Ministry of Finance of Estonia and, from 1982 to 1995, she worked in the Department of
Business Law in the Ministry of Justice of Estonia.

Mr. Janek Stalmeister (born 1974) has worked as our Finance Director since 2005. He graduated from the
International University of Social Sciences “LEX,” Estonia, in 1999. From 1999 to 2004, he worked at Tallink as
a Financial Advisor/Controller and Deputy Finance Director, from 1997 to 1999, he worked as a stock broker,
Deputy CEO and CEO at AS HT Finants and, from 1994 to 1997, he was the Head of the External Debt Division
at the Estonian Ministry of Finance. He is also a member of the supervisory council of AS Tailwind.

Mr. Veiko Suigussaar (born 1971) has worked as our Administrative Director since 2005. From 1991 to
1993, he was an Inspector in the Labour Inspectorate Board. Since 1995, he has also been a member of the
management board of OÜ Revehold and a member of the supervisory council of AS Gastrolink.

Mr. Taavi Tiivel (born 1977) has worked as a Service Director since 2005. He graduated from the Faculty
of Law of the University Nord, Estonia, in 2001 and is currently continuing his studies at the University of
Audentes. Before joining us in 2004, he worked as a Specialist in the State Chancellery from 2001 to 2003.

Management Holdings

Prior to the Offering, the members of our supervisory council own, directly or indirectly, a total of
20,275,133 Shares, corresponding to approximately 18.43 percent of the Shares and the votes attached to the
Shares.

Prior to the Offering, the members of our management board own, directly or indirectly, a total of
40,954,709 Shares, corresponding to approximately 37.23 percent of the Shares and the votes attached to the
Shares.

The table below sets forth the shareholdings of the members of our supervisory council, the members of our
management board and other key executives prior to the Offering:

Name Position

Direct
shareholding
(number of

Shares)

Direct
shareholding

(%)

Indirect
shareholding

(%)

Total
shareholding

(%)

Toivo Ninnas . . . . . . . . . . . . Chairman of the
supervisory council 4,000 0.00 3.88 3.88

Andres Lipstok . . . . . . . . . . . Member of the supervisory
council 52,000 0.05 0.02 0.07

Eve Pant . . . . . . . . . . . . . . . . Member of the supervisory
council 123,800 0.11 0.10 0.21

Ain Hanschmidt . . . . . . . . . . Member of the supervisory
council 278,920 0.25 13.97 14.22

Kustaa Lauri Äimä . . . . . . . . Member of the supervisory
council — — 0.04 0.04

Enn Pant . . . . . . . . . . . . . . . . Chairman of the
management board 477,000 0.43 16.70 17.13

Kalev Järvelill . . . . . . . . . . . . Member of the
management board 319,200 0.29 14.27 14.56

Keijo E. Mehtonen . . . . . . . . Member of the
management board 957,600 0.87 4.35 5.22

Andres Hunt . . . . . . . . . . . . . Member of the
management board 84,000 0.08 0.24 0.32

Meelis Asi . . . . . . . . . . . . . . . Chief Accountant — — 1.04 1.04
Ülo Kollo . . . . . . . . . . . . . . . Technical Director 284,000 0.26 — 0.26
Ingrid Preeks . . . . . . . . . . . . . Personnel Director 80,000 0.07 0.19 0.26
Mare Puusaag . . . . . . . . . . . . Chief Legal Counsel 15,000 0.01 — 0.01
Veiko Suigussaar . . . . . . . . . Administrative Director 7,000 0.01 — 0.01

As of the date of this offering memorandum, the members of our supervisory council and management
board and our key executives do not have shareholdings, either direct or indirect, in any of our group companies
other than Tallink.
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Some members of our supervisory council, management board or key executives have, during the past year,
acquired Shares in OTC transactions on the secondary market at the then prevailing market prices, which may
have been lower than the Offer Price.

Management Remuneration and Benefits

Supervisory Council

Pursuant to the decision of our general meeting of shareholders held on February 5, 2005 the Chairman of
our supervisory council shall receive EEK 15,000 per month and members of our supervisory council shall each
receive EEK 12,000 per month. The salaries and other remuneration paid by our group companies to the
members of our supervisory council for the financial year ended August 31, 2005, totaled EEK 1,053,000.

We provide Mr. Ninnas with car and mobile phone benefits. No service agreements have been concluded by
us with the members of our supervisory council providing for benefits upon termination of appointment as a
member of the supervisory council.

Management Board

The salaries and other remuneration paid by our group companies to the members of our management board
for the financial year ended August 31, 2005 totaled EEK 8.2 million. We provide car and mobile phone benefits
for the members of our management board. We further undertake to provide the members of the management
board with social benefits similar to those of employees working under employment contracts.

Upon termination of the service agreement of a member of the management board, we shall pay
compensation to such member in an amount corresponding to the member’s 12-month salary. In the event that
the agreement is terminated prematurely by us without a significant reason, we shall pay additional compensation
to such member in an amount corresponding to the member’s six-month salary. No compensation shall be paid in
the event that such member resigns, except due to health reasons (in which case compensation in an amount
corresponding to the member’s 12-month salary shall be paid). A member who has breached his duties by
showing gross negligence and has thereby caused damage to us is entitled to compensation in an amount
corresponding to the member’s three-month salary. The above terms and benefits are applied to all members,
except for Mr. Mehtonen who will receive compensation according to his agreement as a member of the
management board of Tallink Finland Oy. In the event that the agreement is terminated prematurely by Tallink
Finland Oy, Mr. Mehtonen will receive compensation in an amount equal to his 24-month salary. No
compensation shall be paid in case he resigns or in the event that the agreement is terminated due to breach of his
duties.

Other Key Executives

The salaries and other remuneration paid by our group companies to our key executives for the financial
year ended August 31, 2005 totaled EEK 5.3 million.

Incentive Schemes, Loans, Transactions with Tallink, Legal Issues

On January 11, 2005, our supervisory council approved in principle a bonus scheme, including a share
participation scheme, for our key management, pursuant to which our key management may be rewarded with
Shares based on the approved net profit for the financial years ending August 31, 2005 and 2006. Other than
based on their rights as shareholders, no member of our supervisory council or our management board has any
options to purchase or sell Shares, or rights to subscribe for New Shares or shares in any other company within
our group.

We have not issued any loans or guarantees or provided any collateral for the benefit of any member of our
supervisory council or management board.

No member of our supervisory council or management board has had any interest in transactions effected by
us, which are unusual in their nature or which contain unusual terms or conditions (such as purchases other than
in the ordinary course, acquisition or disposal of fixed assets), during the financial year ended August 31, 2004
and 2005 or the current financial year. See also “Business—Related Party Transactions.”

We are not aware of any convictions in relation to fraudulent offences, bankruptcies, receiverships or
liquidations or any official public incrimination and/or sanctions with respect to our supervisory council
members, our management board members or other key executives. We are further not aware of any potential
conflicts of interest between ourselves and their personal interests or other duties.
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PRINCIPAL AND SELLING SHAREHOLDERS

Ownership Structure

According to our shareholder register kept by the operator of the Estonian Central Registry of Securities
(“ECRS”), we had 252 shareholders as of November 18, 2005. The table below sets forth details of our ten
largest shareholders and their respective holdings prior to the Offering. Our current shareholders are permitted to
acquire Offer Shares in the Offering.

Prior to the Offering

Shareholder
Number of

Shares %

Infortar AS1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,084,808 55.53
ING Luxembourg S.A.2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,902,104 12.64
Citibank Hong Kong/Citicorp International Finance Corporation . . . . . . . . . . . . . . . . . . . . . 6,997,648 6.36
Skandinaviska Enskilda Banken AB Clients . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,543,992 5.04
Keskinäinen Eläkevakuutusyhtiö Ilmarinen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,599,996 3.27
Firebird Republics Fund Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,984,304 2.71
Danske Capital Finland Oy Clients Account . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,372,501 2.16
Nordea Bank Finland Plc Corporate Clients . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,519,996 1.38
Hansabank’s Clients . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,019,997 0.93
Keijo Erkki Mehtonen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 957,600 0.87

Total ten largest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99,982,946 90.89
Remaining shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,017,054 9.11

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 110,000,000 100.00

1 Enn Pant (Chairman of our management board and our CEO), Kalev Järvelill (a member of our management board) and Ain Hanschmidt
(a member of our supervisory council) beneficially own, directly or indirectly, 29.42 percent, 25.62 percent and 25.15 percent,
respectively, of the shares in Infortar. For information regarding all direct and indirect holdings of Shares by our management, see also
“Management—Management Holdings” and “—Infortar” below.

2 According to information available to us, ING Luxembourg S.A. holds our Shares as nominee on behalf of a number of institutional
investors including two of the Selling Shareholders, Amber Trust S.C.A and DCF Fund (II) Baltic States.

Our major shareholders do not have any preferential voting rights compared to our remaining shareholders.

Infortar

As of the date of this offering memorandum, Infortar owned 55.53 percent of our outstanding Shares.
Infortar is an Estonian investment company with interests in the shipping, real estate and printing industries.
Infortar was originally formed as an investment company to acquire a significant portion of our shares in 1997 in
connection with the restructuring of our company involving a management buy-out. The members of the new
management team that were retained in connection with the restructuring, certain companies related to SEB Eesti
Ühispank and a number of other entities and individuals became shareholders of Infortar.

Today, the principal shareholder of Infortar is an Estonian holding company, Linandell OÜ, which, as of the
date of this offering memorandum, held approximately 75 percent of Infortar’s shares according to the ECRS.
Thus, Linandell is Tallink’s ultimate parent company. The remaining shares in Infortar are held by a number of
smaller investors, none of which holds more than ten percent of such shares. Linandell is ultimately, directly or
indirectly, controlled by Enn Pant, Chairman of our management board and our CEO, Kalev Järvelill, a member
of our management board, and Ain Hanschmidt, a member of our supervisory council, each of whom also owns
shares directly in Infortar. See also “Management—Management Holdings.”

Originally, Mr. Pant owned, directly or indirectly, approximately two-thirds of the shares in Linandell and
Mr. Järvelill owned, directly or indirectly, the remaining shares. We have been informed that, in April 2004, a
holding company, OÜ Abante, became the owner of approximately one-third of the total shares in Linandell. In
August 2005, Mr. Hanschmidt became the Chairman of the management board of Infortar, a position which was
previously held by Eve Pant, the sister of Mr. Pant and a member of our supervisory council. In connection
therewith, the entire shareholding in Abante was transferred to Mr. Hanschmidt. The terms of the transaction
have not been disclosed by the parties.

As Mr. Hanschmidt was from 1992 to 2005 the Chairman of the management board (CEO) and, from
January to August 2005, the Chairman of the supervisory council, of one of our lenders, SEB Eesti Ühispank, at
least two investigations were initiated in Estonia: one by SEB Eesti Ühispank and one by the EFSA. In
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September 2005, SEB Eesti Ühispank published a summary of the findings of its internal investigation. There
were no findings of any wrongdoing by either Mr. Hanschmidt or SEB Eesti Ühispank in respect of the loans
granted to us. The EFSA’s investigation focused on clarifying circumstances pertaining to the internal
investigation by SEB Eesti Ühispank as well as other circumstances not forming part of such investigation. The
EFSA stated following its investigation that it had not found any evidence of wrongdoing as of the date of the
EFSA’s statement of September 23, 2005.

Selling Shareholders

The Sale Shares offered for sale in the Offering are being offered by Infortar, Citibank Hong Kong/Citicorp
International Finance Corporation, Amber Trust S.C.A and DCF Fund (II) Baltic States.

Pursuant to a shareholders’ agreement dated September 18, 2003 (as described below, the “shareholders’
agreement”), certain of our shareholders may have rights to participate in the portion of the Offering relating to
offers and sales by selling shareholders, and, accordingly, a portion of the Shares to be sold by the Selling
Shareholders may be sold by any of them on behalf of such shareholders. The participation in the Offering of the
parties to the shareholders’ agreement will be decided solely by agreement among the parties to the shareholders’
agreement.

The registered office of Infortar is at Tartu mnt 13, 10145, Tallinn. Prior to the Offering, Infortar held
61,084,808 Shares constituting 55.53 percent of the votes attached to the Shares. For a more detailed description
of Infortar, see “Principal and Selling Shareholders—Infortar.”

The registered office of Citibank Hong Kong/Citicorp International Finance Corporation is New Castle
Corporate Commons, One Penn’s Way, New Castle, Delaware 19720, the United States. Prior to the Offering,
Citicorp International Finance Corporation held 6,997,648 Shares constituting 6.36 percent of the votes attached
to the Shares. Citicorp International Finance Corporation is a wholly-owned subsidiary of Citigroup Inc., the
parent company of an international financial services group.

The registered office of Amber Trust S.C.A. is 52, route d’Esch, L-1470 Luxembourg. Prior to the Offering,
Amber Trust S.C.A. held 6,962,256 Shares constituting 6.33 percent of the votes attached to the Shares. Amber
Trust S.C.A. is a nominee registered private equity fund registered in our shareholder register under ING
Luxembourg S.A.

The registered office of DCF (II) Baltic States is 52, route d’Esch, L-1470 Luxembourg. Prior to the
Offering, DCF (II) Baltic States held 6,614,648 Shares constituting 6.01 percent of the votes attached to the
Shares. DCF (II) Baltic States is a nominee registered private equity fund registered in our shareholder register
under ING Luxembourg S.A.

Dilution

The Offer Shares represent approximately 34.1 percent of our share capital immediately prior to the
Offering and approximately 27.5 percent of our share capital following the completion of the Offering assuming
that the Over-Allotment Option is exercised in full and that the number of Offer Shares does not change from
that indicted on the cover of this offering memorandum.

Shareholders’ Agreements

We are not aware of any agreements relating to our shareholdings and use of voting rights that will be in
effect following the completion of the Offering. The shareholders’ agreement dated September 18, 2003 by and
between Infortar, Enn Pant, Keijo Mehtonen, Kalev Järvelill, Amber Trust S.C.A., DCF Fund (II) Baltic States,
Firebird Republics Fund, Ltd., Ilmarinen Mutual Pension Insurance Co., Citicorp International Finance Corp.,
FirstnordicBaltic Equity, Firebird New Russia Fund Ltd., Snavesta UAB, Vinvesta UAB, East Capital Baltikum
Fonden, FIM Forte, FIM Rento and FIM Visio will be terminated upon completion of the Offering. We are not a
party to this agreement.
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DESCRIPTION OF SHARE CAPITAL

General Information

Our legal name is Aktsiaselts Tallink Grupp. We are a public limited company (aktsiaselts) registered in the
Estonian Commercial Register (Äriregister) under registration code 10238429. The ISIN code of the Shares is
EE3100004466. Our registered office is in the city of Tallinn, Estonia, at the address Tartu mnt 13, 10145
Tallinn. Our telephone number is +372 6 409 800.

Tallink was registered in the Estonian Registry of Enterprises under the name Hansatee Aktsiaselts
on September 21, 1994, which is the date of our incorporation. On August 21, 1997, Tallink was re-registered in
the Estonian Commercial Register under the name Aktsiaselts Hansatee Grupp. The re-registration was made in
order to comply with requirements of the Commercial Code of Estonia. On January 23, 2002, the name of Tallink
was changed and, since that date, we have operated under the name Aktsiaselts Tallink Grupp.

Our financial year runs from September 1 to August 31. Pursuant to Article 1.5 of our articles of association,
Tallink has been created for an indefinite term.

Pursuant to Article 1.3 of our articles of association, our business activities are as follows: (i) the
arrangement of maritime transport and acting as ships’ agent; (ii) the transportation of passengers, vehicles and
goods by sea and the arrangement of related services; (iii) the arrangement of transit operations; (iv) the
arrangement of storehouse services; and (v) carrying out representing and agent functions and trading activities,
including the retail sale of alcohol and tobacco products on the ships.

Share Capital Information

General

Pursuant to our articles of association, our issued share capital cannot be less than EEK 400,000,000 or
more than EEK 1,600,000,000. At the date of this offering memorandum, our registered share capital amounted
to EEK 1,100,000,000 consisting of 110,000,000 fully paid Shares with a nominal value of EEK 10 per Share.
Each Share entitles its holder to one vote at our general meetings of shareholders. We have one class of shares
and all Shares rank pari passu in all respects.

Our shares have been registered in the ECRS since 1997. The Shares may be freely transferred according to
our articles of association.

According to the articles of association, our supervisory council has, within two years from March 5, 2005,
the right to increase our share capital by EEK 20,000,000. At the date of this offering memorandum, there are no
other valid authorizations granted to the management board or the supervisory council to increase our share
capital or to issue any instruments convertible into Shares.

Option Rights, Bond Loans with Warrants, Convertible Bonds and Capital Loans

The general meeting of shareholders shall pass any decisions which would alter the share capital or number
of shares in an Estonian company. According to Estonian law, convertible bonds are the only debt instruments
granting a conversion right into a company’s shares. The general meeting of shareholders is entitled to decide on
the issuance of any convertible bonds, if such right has been provided for in the articles of association. Our
articles of association do not provide for the right to issue convertible bonds. We have not issued any option
rights, convertible bonds, bonds with warrants, capital loans or other instruments convertible into our Shares.

In April 2005, Hansapank arranged the private offering of bonds of Tallink maturing April 28, 2006 and
October 27, 2006 pursuant to which bonds with a total nominal value of EEK 200,000,000 were issued. The
bonds were issued at a discount and do not provide their holders any rights to convert the bond loan into our
Shares.
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Changes in the Share Capital

The table below shows all changes in our issued share capital since August 21, 1997.

Date1 Description of the measure
Change in the

number of Shares
Total number

of Shares Share capital (EEK)

September 5, 1997 . . . . . . . . . . . Share capital increase 2,600,000 4,600,000 46,000,000
January 21, 1998 . . . . . . . . . . . . Share capital increase 1,000,000 5,600,000 56,000,000
June 10, 1998 . . . . . . . . . . . . . . . Share capital increase 16,800,000 22,400,000 224,000,000
October 8, 2003 . . . . . . . . . . . . . Share capital increase—

directed issue 5,100,000 27,500,000 275,000,000
February 18, 2005 . . . . . . . . . . . Share capital increase—

bonus issue 82,500,000 110,000,000 1,100,000,000

1 Date refers to date of registration in the Estonian Commercial Register.

As of the date of this offering memorandum, we do not own any of our own Shares.

Shareholder Rights

General Meetings of Shareholders

Under the Estonian Commercial Code, shareholders exercise their power to decide on corporate matters at
general meetings of shareholders. The general meeting of shareholders shall consider, among other things, the
annual report, the auditors’ report and the distribution of profits. Resolutions may be adopted at either annual or
extraordinary general meetings of shareholders.

In accordance with the Commercial Code, an annual general meeting of shareholders must be held within
six months after the end of a financial year. An extraordinary general meeting of shareholders may be held
whenever the management board deems it appropriate (including circumstances when an extraordinary general
meeting of shareholders is required by the Commercial Code, e.g., in the event that the equity capital decreases
below the legally required minimum equity), or if the supervisory council, shareholders representing at least
one-tenth of the share capital of the company or the auditor of the company make such request to the
management board. If the management board does not convene an extraordinary general meeting within one
month following receipt of such a request, the shareholders, the supervisory council or the auditor are entitled to
convene an extraordinary general meeting themselves.

Notices to annual general meetings of shareholders must be given at least three weeks prior to the meeting,
and notices to extraordinary general meetings of shareholders must be given at least one week in advance.
Notices to convene a general meeting of shareholders must be sent to shareholders by registered mail to their
registered addresses (being the address of the shareholder entered in the share register of the company as
maintained by the ECRS). However, if the company has more than 100 shareholders, notices need not be sent by
registered mail, but may be published in at least one national daily newspaper in Estonia.

The supervisory council of the company usually determines the agenda of the general meeting of
shareholders. If, however, the shareholders or the auditor convene a general meeting, they must also determine
the agenda of that meeting. The management board or one or more shareholders holding at least one-tenth of the
share capital of the company may require that other items be included on the agenda of a general meeting. If,
upon convening a general meeting, the requirements of law or the articles of association have been breached, no
decision may be adopted at the meeting unless all the votes represented by the company’s shares are represented
at the meeting.

In the case of listed companies, in order to have the right to attend and vote at a general meeting of
shareholders, a shareholder must be registered in the register of shareholders kept by the operator of the ECRS at
8:00 a.m. on the day that is determined for that purpose by the company. The company must publish such a day
at least nine trading days in advance. Voting rights may not be exercised by a shareholder if such shareholder’s
shares are registered in the name of a nominee unless a power of attorney has been executed by the nominee
account holder.

A general meeting of shareholders is capable of passing resolutions if more than one-half of the votes
represented by shares held by shareholders are present at the general meeting of shareholders. If the quorum
requirement has not been fulfilled, the management board shall call a new general meeting of shareholders for a
date not more than three weeks but not less than seven days after the date of the prior meeting. There are no
quorum requirements for the newly called general meetings of shareholders.
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Voting Rights

We have one class of shares of EEK 10 nominal value each. Each share entitles the holder to one vote. A
shareholder may attend and vote at a meeting of shareholders in person or by proxy. At a general meeting of
shareholders, resolutions generally require the approval of a majority of the votes represented at the general
meeting of shareholders. However, certain resolutions, such as amending the articles of association, increasing or
decreasing the share capital and, in certain cases, resolutions relating to a merger or liquidation of the company,
require a majority of two-thirds of the votes represented at the general meeting of shareholders. Any issuance of
new shares on terms other than in accordance with the existing shareholders’ pre-emptive subscription rights
requires a majority of at least 75 percent of the votes represented at the general meeting of shareholders. Issuing a
different class of shares requires amendment of the articles of association (by a two-thirds majority of votes
represented at the general meeting of shareholders). According to Estonian law, rights attached to a class of
shares may be amended by the general meeting through a decision supported by a qualified majority of four-
fifths of all votes and nine-tenths of the votes of the shareholders whose rights are proposed to be amended.

Dividends and Other Distributions

Pursuant to the Estonian Commercial Code, a general meeting of shareholders may authorize the payment of
dividends on the terms and conditions set out in the profit distribution proposal presented by the management
board. The supervisory council has the right to make changes to the proposal of the management board before
submission to the general meeting of shareholders.

Dividends, if any, should be paid in cash or, with the consent of the shareholders, in other property. The
dividend amount and procedure of payment is decided by the shareholders once annually on the basis of the
annual report, as set out in the articles of association (the decision may, however, stipulate that the dividends are
paid out in several installments). Under Estonian law, no interim dividends may be paid in respect of a financial
period for which an annual report (together with the audited financial statements) has not yet been approved by
the general meeting of shareholders. Dividends may only be paid out from net profit or undistributed profit for
previous financial years, and from which uncovered losses from previous years have been deducted. Dividends
may not be paid if the net assets of the company, as recorded in the annual report approved at the end of the
previous financial year, are less than or would be less than the total of share capital and reserves, which, pursuant
to applicable law or articles of association, shall not be paid out to shareholders.

Dividends of companies listed on the Tallinn Stock Exchange are paid only to those shareholders (or their
nominees) who have been entered on the list of shareholders (such list is maintained by the ECRS through the
relevant book-entry registrar) as finalized in accordance with the TSE Rules. The TSE Rules provide that a listed
company is required to disclose details of the list of shareholders at least nine trading days before the date of
finalizing the list. If a general meeting of shareholders adopts a resolution that relates to rights attached to the
shares (e.g., the declaration of payment of dividends), the list of shareholders may not be finalized at an earlier
date than ten trading days after the date of the relevant general meeting of shareholders.

All our Shares, including the Offer Shares, rank pari passu with regard to dividends and other distributions
of Tallink (including distribution of our assets in the event of dissolution).

For a description of restrictions on payment of dividends, see “Dividends and Dividend Policy,” and for
taxation of dividends, see “Taxation—Estonian Tax Considerations—Dividends.”

Pre-emptive Subscription Rights

Under Estonian law, existing shareholders of Estonian companies have preferential rights to subscribe for
new shares in the company, in proportion to their existing shareholding, provided that the new shares are paid for
in cash. Under the Commercial Code, a resolution waiving pre-emptive rights must be approved by at least 75
percent of all votes represented at the general meeting of shareholders.

Right to Acquire Own Shares

A public limited company is entitled to acquire its own shares only if the following conditions are met:
(i) the acquisition occurs within one year after the adoption of a resolution of the general meeting which specifies
the conditions and term for the acquisition and the price to be paid for the shares; (ii) the sum of the nominal
value of the shares held by the company does not exceed one-tenth of its share capital; and (iii) the shares are
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paid for from assets excluding the share capital, reserve capital and premium. However, a public limited
company may acquire its shares by inheritance or by a resolution of the supervisory council without requiring a
resolution of the general meeting if the acquisition of the shares is necessary to prevent significant damage to the
company. The shareholders must be informed of the circumstances of the acquisition of the company’s own
shares at the next general meeting of shareholders. In any event, a public limited company, which has acquired
its own shares, must transfer those shares within one year from the date on which they were acquired. In the
event that the public limited company acquires its own shares in violation of the law, such shares must be
disposed of or cancelled (by decreasing the share capital) within three months of acquisition. In the event that the
shares acquired contribute to more than one-tenth of the share capital, such excess shares must be disposed of
within six months of their acquisition.

The rules regarding acquisition of a company’s own shares are also applied to the acquisition of a parent
company’s shares by the subsidiaries. In the event that a subsidiary acquires the shares of its parent company, the
parent company shall be regarded as the acquiring party.

Disclosure of Shareholdings

Pursuant to the Estonian Commercial Code, the management board is required to submit to the Estonian
Commercial Register, together with the approved annual report and auditors’ report, a list of shareholders
holding ten percent or more of the votes as of the date of the approval of the annual report by the general meeting
of shareholders. See “Estonian Securities Market—Estonian Company Law Issues—Introduction” for a
description of other instances when information concerning the shareholders is accessible to the public.
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ESTONIAN SECURITIES MARKET

Estonian Company Law Issues

The following describes certain of the provisions of Estonian legislation regulating the legal status and
management of public limited companies. The following description does not constitute an exhaustive
description of the subject matter, is based on the laws of Estonia as in force on the date of this offering
memorandum, and is subject to changes as a result of any future amendments to Estonian legislation.

Introduction

Under Estonian law, limited liability companies are divided into two categories—private limited companies
(osaühing, abbreviated as OÜ) and public limited companies (aktsiaselts, abbreviated as AS). Public limited
companies are characterized by greater capital requirements and the ability to issue more numerous classes of
shares than private limited companies, and are required to register with the ECRS. See “—The Tallinn Stock
Exchange and the Estonian Securities Market” below for details regarding the activities of the ECRS. Pursuant to
Estonian law, the legal capacity of a company is effective upon its entry in the Commercial Register. Therefore, a
public limited company organized under Estonian law must be registered with the Commercial Register. The
Commercial Register is a record maintained by the registration departments of the various courts of first instance.

Public limited companies must have a minimum share capital of EEK 400,000. A public limited company’s
share capital must be fully paid-up as a condition of registration in the Commercial Register.

The shares of public limited companies must have a nominal value of EEK 10 each or a full multiple
thereof. Shares are freely transferable, but the company’s articles of association may confer a pre-emptive right
on other shareholders. Dividends must be distributed to shareholders pro rata, based upon the nominal value of
the shares held by each shareholder. Where a public limited company has different classes of shares, owners may
enjoy different rights, such as the right of preferred shareholders to receive dividends in a pre-determined
amount.

Corporate Governance

The general meeting of shareholders is the highest decision-making forum of a public limited company. See
“Description of Share Capital—Shareholder Rights—General Meetings of Shareholders” for further information
on the tasks and procedures related to the general meeting of shareholders. A public limited company
incorporated in Estonia must also have a two-tier management structure, comprising a management board and a
supervisory council.

The management board is an executive body charged with the day-to-day management of the relevant
company, as well as with representing the company in its relations with third parties, for example, by entering
into contracts on behalf of the company. The management board must adhere to the lawful orders of the
supervisory council. At least one-half of the management board members of a public limited company must be
residents of member states of the European Economic Area or Switzerland. Members of the management board
may not simultaneously serve on the supervisory council.

The supervisory council engages in oversight and longer-term management activities, such as supervising
the management board and devising business plans. No residency requirements apply to the members of the
supervisory council. The supervisory council reports to the general meeting of shareholders.

Members of the management board and supervisory council must fulfill various general duties to the
company, including upholding a fiduciary duty of loyalty, acting with due diligence, performing their duties with
sufficient skill and in a manner commensurate with their knowledge and abilities, and acting to maximize
benefits to the company and to prevent any losses.

The TSE Rules provide that should any shareholder hold more than 30 percent of the votes represented by
shares in the share capital of an issuer, there shall be at least two members of the supervisory council that are not
connected with such shareholder. The current composition of our supervisory council is in compliance with the
above independency requirements.

Members of governing bodies must also keep the company informed of all material facts related to the
performance of their obligations, such as any conflicts of interest which may arise. A strict confidentiality
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requirement also applies where members of governing bodies learn of facts that the company has a legitimate
interest in keeping confidential. For example, the company is presumed to have a legitimate interest in
maintaining the confidentiality of its production and business secrets. The confidentiality obligation continues
after the board or council member’s term of service expires, to the extent necessary to protect the company’s
interests. Exceptions to the confidentiality obligation arise where the company authorizes disclosure, or where
the law requires disclosure. Unauthorized disclosure of business secrets may result in criminal sanctions.

Pursuant to the Commercial Code, a public limited company is required to engage an auditor who must be
appointed by the general meeting of shareholders. The general meeting of shareholders shall also determine the
principles of remuneration of the company’s auditors. The auditors may be appointed for a specified term or for a
single audit.

The Commercial Code provides that a shareholder whose shares, together with the shares of its parent
undertaking and its subsidiaries, represent at least 90 percent of the share capital of a public limited company, is
entitled to acquire the remaining outstanding shares of the company for fair monetary compensation. A resolution
on the acquisition of these shares shall be adopted, and shall bind all shareholders, if at least 95 percent of the
votes represented by shares are in favor.

Various additional restrictions and limitations on the activities of a company listed on the Tallinn Stock
Exchange and its managing bodies are imposed by the TSE Rules, which to a large extent have been applicable
to Tallink with effect from the submission by Tallink of its application for listing of the Shares on the Tallinn
Stock Exchange.

Furthermore, the EFSA has approved the Corporate Governance Recommendations, which will enter into
force as of January 1, 2006. As of such date, all companies whose shares are admitted to trading on the Tallinn
Stock Exchange are required to either comply with the Recommendations or explain reasons for their
non-compliance (comply or explain). The recommendations regulate, among others matters, the calling and
procedure of general meetings of shareholders, requirements for the composition, duties and activities of the
management board and supervisory board, requirements for the disclosure of information and financial reporting.
As regards the composition of the supervisory council, the recommendations provide stricter requirements than
TSE Rules requiring that at least one-half of the members of the supervisory council must be independent.
Tallink is in compliance with said requirements.

The Tallinn Stock Exchange and the Estonian Securities Market

Set out below is a summary of certain information concerning the Estonian regulated securities market and
certain provisions of Estonian law and Estonian securities market regulations in effect on the date of this offering
memorandum. The summary is based on Estonian laws and securities market regulations and publicly available
information on OMX AB group, the principal shareholder of the company operating the Tallinn Stock Exchange,
and on NOREX.

The Tallinn Stock Exchange

The Tallinn Stock Exchange is the only stock exchange operating in Estonia. It is operated by AS Tallinna
Börs, a public limited company whose principal shareholder is the Swedish company OMX AB, through its
Finnish subsidiary. OMX AB group companies also operate the Copenhagen Stock Exchange, the Stockholm
Stock Exchange, the Helsinki Stock Exchange, the Riga Stock Exchange and the Vilnius Stock Exchange. The
Tallinn Stock Exchange is also a member of NOREX, an alliance of Nordic and Baltic stock exchanges.

The activities of, and trading on, the Tallinn Stock Exchange are subject to two tiers of regulation. Laws and
government regulations comprise the basic regulatory framework, which is supplemented by the TSE Rules. The
principal laws governing the activities of, and trading on, the Tallinn Stock Exchange are the Estonian Securities
Market Act and the Estonian Central Registry of Securities Act. The TSE Rules are established by the operator of
the Tallinn Stock Exchange (AS Tallinna Börs) to ensure the regular and lawful operation of the stock exchange.
The operator may unilaterally amend the TSE Rules, though the EFSA must approve such amendments. The TSE
Rules are binding on the members of the Tallinn Stock Exchange and the issuers whose securities are listed on
the Tallinn Stock Exchange or admitted to trading on the separate Free Market regulated by the Tallinn Stock
Exchange.

The Estonian Central Registry of Securities and Registration of Shares

The ECRS is a public register established, among other matters, for the registration of shares and other
securities stipulated in the Estonian Central Registry of Securities Act (Eesti väärtpaberite keskregistri seadus)
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and transactions executed with such securities (including pledges). The ECRS is administered by the Estonian
Central Securities Depository (Eesti Väärtpaberikeskus, the “ECSD”). The ECSD is organized as a public limited
company, and its shares are fully owned by AS Tallinna Börs. The ECSD’s primary functions include clearing
and settling securities transactions, maintaining records of share ownership and pledges, and providing securities-
related services to issuers and investors.

All shares listed and traded on the Tallinn Stock Exchange must be registered in the ECRS. No share
certificates are issued with respect to shares registered in the ECRS. Shares are registered in the ECRS in book-
entry form and are held in dematerialized form in the respective shareholders’ securities accounts opened in the
ECRS. Consequently, all transactions involving shares listed on the Tallinn Stock Exchange must be recorded on
the ECRS’ electronic database by account operators and are cleared and settled through the ECSD. The rights
attached to the shares belong to the persons who are registered as the shareholders in the share register of the
issuer maintained by the ECSD.

The public has access to certain information, and has the right to obtain extracts and transcripts of
documents from the ECRS, concerning the issuer (its name, seat and registry code) and the securities (the type,
nominal value and amount of securities) registered with the ECRS. If shares are quoted on the stock exchange,
the information concerning the shareholders is also accessible to the public. The Estonian Central Registry of
Securities Act stipulates further circumstances when additional information registered with the ECRS is
accessible to third parties.

A securities account can be opened in the ECRS by any Estonian or foreign person. The opening of the
account takes place through an account operator (custodian). Account operators are institutions that qualify under
Estonian law as professional participants in the securities market, such as investment firms, credit institutions and
other persons specified by law. In certain cases, foreign persons may act as account operators. Under certain
conditions, a nominee account can be opened in the ECRS, in which case a notation is made in the ECRS
indicating the nominee status of the relevant account. Shares held in the nominee account are deemed to be the
client’s shares, and not the shares of the account owner. The person who is entitled to exercise the rights arising
from shares held in the nominee account is the account owner. In the exercise of voting rights and other rights
arising from a share, the owner of a nominee account must follow the instructions of the client. At the request of
the client, the owner of a nominee account must grant authorization in the required format to the client for the
client to represent the owner in the exercise of rights arising from the shares.

Listing on the Tallinn Stock Exchange

There are two different lists available for trading of shares on the Tallinn Stock Exchange: (i) the main list
and (ii) the investor list. In addition to securities listed on the Tallinn Stock Exchange, securities admitted to the
Free Market of the Tallinn Stock Exchange can be traded through the exchange’s trading system. The principal
differences between admission to the main list and the investor list are the minimum required length of operating
history of an issuer (three and two years, respectively) and the minimum required market value of the issuer’s
shares (EUR 4 million and EUR 1 million, respectively). Currently, the shares of 14 companies are listed for
trading on the Tallinn Stock Exchange, of which eight companies are listed on the main list. Application has been
made to list the Shares on the main list. In order to list shares on the main list of the Tallinn Stock Exchange,
among other requirements, a sufficient number of such shares must be held by the public. As a general rule, this
condition is fulfilled if at least 25 percent of the share capital to be listed is held by the public, or such level of
distribution is expected to be achieved shortly after listing. The TSE Rules set out certain specific requirements
when the shares are not deemed to be held by the public.

Trading on the Tallinn Stock Exchange

The trading system of the Tallinn Stock Exchange is open for trading to its members. Stock exchange
membership is open to investment firms and credit institutions. Foreign investment firms and branches of foreign
credit institutions are also eligible for membership, provided that they have fulfilled the necessary legal
requirements for operating in Estonia. Membership by NOREX exchange members is subject to certain limited
documentary requirements of the TSE Rules. Trading on the Tallinn Stock Exchange takes place on each
business day from 10:00 a.m. to 2:00 p.m. (Estonian time). The Tallinn Stock Exchange uses the Nordic-Baltic
trading system SAXESS, which in addition to Estonia is used by exchanges in Sweden, Finland, Denmark,
Norway, Iceland, Latvia and Lithuania. The official trading currency of the Tallinn Stock Exchange trading
system is the euro. Transactions can be concluded on the Tallinn Stock Exchange either through automatic
matching or through negotiated deals. In the case of automatic matching, the buy and sell orders are matched by
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the trading system automatically according to price and time priorities. Automatically matched transactions are
settled on the third day after the transaction (T+3), unless agreed otherwise. Negotiated trades can be concluded
during the Tallinn Stock Exchange trading period at a price between the best bid and offer prices quoted at the
time of concluding the transaction. Negotiated deals concluded after the Tallinn Stock Exchange’s trading period
must be concluded at a price at or between the best bid and offer prices quoted during trading on that day.
Negotiated deals are negotiated between stock exchange members outside the system and brokers must enter the
deal in the trading system as soon as possible, and in any event not later than five minutes, after its conclusion.
Negotiated deals may have a settlement day between T+1 (inclusive) and T+6 (inclusive) if agreed between the
relevant stock exchange members. The operator of the Tallinn Stock Exchange is required to ensure constant
access on its website to information on the securities traded on the market, including the acquisition and transfer
prices of the securities, recent prices, price changes, the highest and lowest prices and the volume and number of
transactions. The Tallinn Stock Exchange operates an electronic trading system that provides real-time stock
quotes, distributes issuer announcements and displays information regarding executed transactions, statistics and
other such data.

The operator of the Tallinn Stock Exchange must record at least the following regarding transactions
concluded on the exchange: (i) the time at which the transaction is concluded; (ii) information regarding the
market participant who concluded the transaction; (iii) the securities which served as the object of the
transaction; and (iv) their number, nominal value and price. In accordance with the TSE Rules, the operator of
the Tallinn Stock Exchange has the right to request additional information regarding a transaction for the
purposes of recording the transaction. The Listing and Supervisory Committee of the Tallinn Stock Exchange has
the right, for the purpose of ensuring sufficient liquidity of a security, to demand from the issuer applying for
listing the conclusion of a market-making agreement with a member of the Tallinn Stock Exchange in respect of
the securities to be listed. Tallink and Suprema Securities intend to enter into a market-making agreement in
connection with the listing of the Shares on the Tallinn Stock Exchange.

Supervision over the Tallinn Stock Exchange and Trading on the Tallinn Stock Exchange

Activities of the Tallinn Stock Exchange are supervised by the EFSA. Compliance with the TSE Rules by
its members is monitored by the Listing and Surveillance Committee of the Tallinn Stock Exchange. The
operator of the Tallinn Stock Exchange exercises supervision over the exchange with respect to the prices of
securities traded on the exchange and the conducting and execution of transactions for the purpose of detecting
and reducing transactions conducted on the basis of inside information, market manipulation and other violations
of law. The operator is under an obligation to notify the EFSA immediately of any violation of law. The EFSA
also has specific supervisory obligations for monitoring transactions concluded on the exchange.

Disclosure of Transactions and Ownership

A person who has acquired in an issuer, either directly or indirectly, individually or together with persons
operating in concert, a qualifying holding and in connection therewith or thereafter acquired or increased the
number of votes owned by such person over ten percent, 20 percent, one-third, 50 percent or two-thirds of all
votes represented by the shares of the issuer, must immediately, and in any event by no later than four business
days thereafter, notify the issuer and the EFSA of the number of votes owned by such person. The same
notification requirements also apply in case the holding falls below the prescribed levels. The EFSA has the right
to make exemptions from such notification requirements in certain circumstances. In the case of a company
whose shares are listed on the Tallinn Stock Exchange, the disclosure obligations described above also apply in
the case of the acquisition or reduction of a holding by five percent or more. The issuer is also required to ensure
that shareholders holding more than five percent of the shares of the issuer disclose, through the issuer, all the
significant provisions of all the agreements made with other shareholders or third parties which are aimed at
restricting the free transferability of the shares or which may have a significant effect on the price of the shares.
In order to ensure that disclosure obligations established by law are also fulfilled in respect of shareholdings held
by nominee accounts, the operator of a nominee account is required to enter into written agreements with the
clients on whose behalf the operator holds securities. These agreements must, among other requirements, require
the client to notify the issuer and/or the competent supervisory body (the exact person to whom the notification
must be submitted may vary depending on a particular transaction) if a holding in a company exceeds the
threshold established by law or to obtain the permission of the competent supervisory body for the holding to
exceed the threshold established by law (such permission is required, for example, in the case of the acquisition
of a holding above a certain level in financial institutions, or in the case of an acquisition subject to concentration
control by competition authorities). The TSE Rules also regulate the disclosure of the issuer’s dealings in its own
shares.
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Market Abuse

Estonian law prohibits market abuse, which (within the meaning of the Estonian Securities Market Act) is
misuse of inside information and market manipulation. Restrictions established for the misuse of inside
information also apply to financial instruments that are not admitted to trading in Estonia or in a member state of
the European Economic Area (the “EEA”) but the value of which depends on a financial instrument that is
admitted to trading in Estonia or in an EEA member state.

Inside information is information the precise nature of which has not been made public, relating, directly or
indirectly, to the financial instrument or its issuer and which, if it were made public, would be likely to have a
significant effect on the price of the financial instrument or on the price of related derivative financial
instruments. The law establishes additional conditions under which information may qualify as inside
information.

An insider is a person who possesses inside information by virtue of being a partner in the issuer, or by
virtue of his membership of the management or supervisory bodies of the issuer, or by virtue of his shareholding
in the issuer, or by virtue of having access to the information through the exercise of his employment, profession
or duties, or by virtue of his criminal activities. Third parties who possess inside information are also treated as
insiders if they knew or should have known that the information is inside information. The TSE Rules stipulate
that, among other persons, persons who hold or control at least ten percent of shares in an issuer, the subsidiaries
of the issuer and certain officials of such shareholders and subsidiaries and persons associated with them are
deemed to be insiders for the purpose of the TSE Rules.

Misuse of inside information comprises, among other actions, the trading on the basis of inside information,
unauthorized disclosure of inside information, and the making of recommendations on the basis of inside
information for the acquisition or disposal of financial instruments to which that information relates.

Misuse of inside information is a criminal offence, and may result in fines or imprisonment. Issuers of
publicly-traded securities and other individuals or entities that have regular access to inside information are
required to establish internal rules and procedures to prevent the disclosure of such information. The Estonian
Securities Market Act contains a non-exhaustive list of actions that are deemed to constitute market
manipulation. Under the Estonian Securities Market Act, market manipulation may be punishable by a fine. In
order to monitor compliance with the prohibition on insider trading, the operator of the Tallinn Stock Exchange
has the right to receive from the ECSD information on transactions involving an issuer’s securities. In addition,
the EFSA is obliged to monitor transactions involving an issuer’s shares.

The TSE Rules also restrict transactions involving an issuer’s securities by certain officials of the issuer and
by persons connected with such officials, to avoid profiting from short-term price fluctuations of the issuer’s
securities and during restricted periods (in particular, after the end of a financial period but when the financial
results of the issuer have not yet been made public). The Listing and Supervisory Committee of the Tallinn Stock
Exchange has the right to make exemptions from the requirement to abstain from trading during a restricted
period if the Committee is of the opinion that the transaction will not be executed on the basis of confidential
information.

Mandatory Takeover Bid

A person who has gained, either directly or together with other persons acting in concert, a dominant
influence over a company whose shares (of all or some classes) are listed on the Tallinn Stock Exchange, is
required to make within 20 days a takeover bid for all the outstanding shares of such issuer. Exemptions from the
obligation to make the mandatory takeover bid may be granted by the EFSA in case of certain specific
circumstances provided by law. For these purposes, a “dominant influence” is a situation where a person:
(i) owns the majority of votes represented by the issuer’s shares; or (ii) being a shareholder of the company, has
the right to appoint or remove a majority of the members of the supervisory council or management board of the
company; or (iii) being a shareholder of the company, controls a simple majority of the votes represented by the
company’s shares on the basis of an agreement entered into with other shareholders.

Enforcement of Civil Liabilities in Estonia

European Council Regulation (EC) No 44/2001 on jurisdiction and the recognition and enforcement of
judgments in civil and commercial matters sets forth a requirement that judgments of the courts of the member
states of the European Union (except for Denmark) should be recognized and enforced in Estonia.
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Recognition and enforcement of judgments of all other foreign courts in Estonia is regulated by the Code of
Civil Procedure. Pursuant to Article 377(1) of the Code of Civil Procedure, judgments of foreign courts are
recognized by Estonian courts in accordance with international treaties concluded by Estonia. Therefore,
Estonian courts are legally bound to enforce decisions of such foreign courts only if the relevant obligation is
contained in an international treaty or agreement that is binding on Estonia. In the absence of specific treaty
provisions, Estonian courts are not obliged to recognize or enforce decisions of foreign courts without
re-litigating the subject matter. Estonia has concluded international agreements on the recognition or enforcement
of judgments of the relevant courts with the Russian Federation, Latvia, Lithuania, Poland and Ukraine.
Currently, judgments of courts of other states not listed above are not enforceable in Estonia without re-litigation
of the subject matter on its merits.

Estonia is a party to the 1958 New York Convention on recognition and enforcement of foreign arbitral
awards. Therefore, Estonian courts are legally bound to enforce decisions of foreign arbitration courts
notwithstanding in which country such award has been adopted (i.e., whether a convention member state or not).
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TAXATION

The following summary is based on the tax laws of Estonia and Finland as in effect on the date of this
offering memorandum, and is subject to changes in such laws, including changes that could have a retroactive
effect. The following summary is not exhaustive and does not take into account or discuss the tax laws of any
country other than Estonia or Finland. You are advised to consult your own professional tax advisors as to the
Estonian, Finnish or other tax consequences of the Offering and the purchase, ownership and disposition of
Offer Shares. Prospective investors who may be affected by the tax laws of other jurisdictions should consult
their own tax advisors with respect to the tax consequences applicable to their particular circumstances.

Estonian Tax Considerations

The statements relating to Estonian tax issues set out below are based upon the laws and regulations as in
effect on the date of this offering memorandum. There can be no assurance that there will be no changes to the
applicable laws and regulations in the future, including changes that could have a retroactive effect.

Corporate Income Tax

The Estonian Income Tax Act (Tulumaksuseadus) provides that the accrued profit of a legal entity resident
in Estonia, such as Tallink, is not subject to tax, but that an equivalent tax, payable by such legal entity, is
charged on dividend distributions or other profit distributions and other payments considered as not related to the
business of the legal entity by law.

In particular, pursuant to the Income Tax Act, corporate income tax is charged on:

• dividends and other profit distributions;

• expenses and payments not related to the business of Tallink;

• fringe benefits granted to employees;

• loans and advances to natural persons related to Tallink, exceeding 50 percent of the expenses of Tallink
which are subject to Estonian social tax;

• costs of entertaining, catering, accommodation and transportation of guests of Tallink, which exceed
two percent of the expenses of Tallink which are subject to Estonian social tax; and

• gifts and donations.

The rate of income tax is 24 percent of the gross amount distributed, although the income tax is calculated
on the amount of the distributed dividends or other profit distributions by applying the tax rate of 24/76 meaning
that the effective rate is approximately 31.6 percent of the net amount of the distribution. The relevant amount of
income tax due is required to be paid by the tenth day of the month following the month in which the payment
was made. Estonian taxation regulations provide that this currently applicable rate of income tax will be reduced
to 23 percent (23/77) on January 1, 2006, to 22 percent (22/78) on January 1, 2007, to 21 percent (21/79) on
January 1, 2008 and to 20 percent (20/80) on January 1, 2009.

The Income Tax Act provides exemptions from the corporate income tax. An Estonian resident company
receiving dividends does not have to pay corporate income tax upon redistributing the part of dividends from
which the tax has been paid either in Estonia or abroad, if it owned at least 20 percent of the shares of the
distributing company at the time of distribution. Further exemptions apply to the taxation of Estonian resident
companies upon the distribution of profits earned from interest payments, license fees and royalties received
from resident companies of certain European Union member states, if the payer and the recipient are associated
companies, i.e., at the time of payment and during the period of at least two years immediately preceding the
payment one company has a holding of at least 25 percent in the capital of the other company or a company
resident in a member state of the European Union owns at least 25 percent of the share capital of both the payer
company and the recipient company.

Dividends

No Estonian dividend withholding tax is imposed on dividends paid to Estonian residents (whether legal
persons or individuals) or to non-resident individuals.

However, an Estonian dividend withholding tax of 24 percent is currently imposed on dividends paid by
Tallink to non-resident legal persons. A limited exemption from this dividend withholding tax applies where the
non-resident legal person owns at least 20 percent of the share capital or votes of Tallink. However, the
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exemption does not apply where the relevant non-resident legal person is located in a “low tax rate territory” for
the purposes of Estonian taxation regulations. Additional exemptions or more favorable tax rates available to
non-resident legal persons may be enjoyed under international treaties in effect between Estonia and certain other
states, including European Union member states. For applying the more favorable tax rates under the treaties, the
non-resident legal person subject to Estonian withholding tax has to provide Tallink with a document claiming
the benefits of the applicable tax treaty from the non-resident’s competent taxing authority confirming that the
non-resident is a resident of the applicable jurisdiction for treaty purposes. Such document should correspond to
the form provided by the Estonian Ministry of Finance.

Estonian taxation regulations provide that the currently applicable rate of dividend withholding tax of 24
percent referred to above will be reduced to 23 percent on January 1, 2006, to 22 percent on January 1, 2007, to
21 percent on January 1, 2008 and to 20 percent on January 1, 2009.

Capital Gains

Income tax is not charged on gains realized by non-residents (whether legal persons or individuals) from the
sale or exchange of shares of Estonian companies, except in the case of a sale or exchange of more than ten
percent of the shares of an Estonian “real estate company.” A real estate company is a company with more than
75 percent of its property comprising immovables or structures as movables located in Estonia (calculated by
reference to the company’s balance sheet on the last day of the financial year preceding the relevant sale or
exchange). Tallink is currently not a real estate company for this purpose.

In addition, as the current income tax system applicable in Estonia provides that the profits of Estonian legal
persons are not taxed upon their generation but are only taxed upon their distribution to shareholders, income tax
is not charged on capital gains realized by Estonian legal persons from the sale or exchange of Shares.

Income tax is, however, charged on gains realized by Estonian individuals from the sale or exchange of
Shares.

If income tax is due to be paid as described in the previous paragraphs, it is charged on the gains realized
from the sale or exchange of a shareholding, with the gains being deemed to be equal to the difference between
the acquisition costs and the sale/exchange price of the relevant shareholding. Capital gains realized are currently
subject to income tax of 24 percent, and are required to be declared annually by the relevant person by March 31
in each year.

Payments made by Tallink as a result of any redemption of its Shares or any repurchase of its Shares or the
proceeds of any liquidations of Tallink which are paid to Estonian individuals or non-residents (whether legal
persons or individuals) are also treated as capital gains which are chargeable as described above (even if such
non-residents’ capital gains are not chargeable upon a sale or exchange of the Shares).

Estonian taxation regulations provide that the currently applicable income tax rate of 24 percent chargeable
on capital gains and referred to above will be reduced to 23 percent on January 1, 2006, to 22 percent on
January 1, 2007, to 21 percent on January 1, 2008 and to 20 percent on January 1, 2009.

Stamp Duty and Other Transfer Taxes

There are currently no stamp duties or other transfer taxes payable on the transfer of Shares. However, fees
and charges are generally levied by the operators of securities accounts in the ECRS on transactions in the Shares
which are cleared and settled through the ECSD.

Finnish Tax Considerations

The following summary is not intended to be exhaustive. You are advised to consult your own professional
tax advisors as to Finnish tax consequences of the Offering and the purchase, ownership and disposition of Offer
Shares.

Taxation of Dividends

According to the double tax treaty entered into between Estonia and Finland, no tax is payable on dividends
paid by Tallink to shareholders that are private persons resident in Finland for tax purposes (providing a
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residency certificate). A tax at the rate of 15 percent is withheld in Estonia only on the dividends distributed to
companies resident in Finland for tax purposes (providing a residency certificate) and holding less than 20
percent of the share capital and votes in Tallink.

Irrespective of the above, an additional tax may be withheld by custodians in Estonia from dividends
distributed to Finnish shareholders whose holdings are nominee registered. Any such Finnish shareholder may
claim for a tax refund with the Estonian tax authority of such tax withheld in Estonia.

In Finland, 30 percent of the dividends received by private persons are tax exempt with the remaining 70
percent being taxed as capital income at the rate of 28 percent. Further, if the shareholder is a non-listed
company, the dividend will be tax exempt in Finland only if the recipient owns at least ten percent of the share
capital or votes in Tallink. Where a non-listed company owns less than ten percent of the share capital and votes
in Tallink, 25 percent of the dividends received are tax exempt with the remaining 75 percent being taxable
income at the rate of 26 percent in Finland. Dividends received by a Finnish listed company are generally tax
exempt in Finland.

If dividends received are not taxable income in Finland, no withholding taxes paid in Estonia can be
credited in Finland. The tax treatment and rates discussed above are applicable for the tax year 2006 based on the
laws in effect as of the date of this offering memorandum.

Capital Gains Taxation

Finnish resident investors for tax purposes may under the Finnish rules be liable to pay capital gains tax or
alternatively capital loss may occur in Finland when the investors transfer their Shares.

Wealth Tax

The Shares are included in the taxable net wealth of Finnish resident individuals, Finnish estates and Finnish
legal entities that are subject to net wealth tax. Most Finnish legal entities are, however, exempted from net
wealth taxation. The net wealth tax is proposed to be abolished as of 2006.

Transfer Tax

No Finnish transfer tax is payable on the transfers of the Shares as the Shares are not Finnish securities.
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PLAN OF DISTRIBUTION

Citigroup Global Markets Limited, Nordea Bank Finland Plc., AS Suprema Securities and SEB Eesti
Ühispank AS are acting as managers and, further, as the underwriters of the Offering (the “Managers”). Subject
to the terms and conditions stated in the underwriting agreement expected to be dated December 1, 2005, we and
the Selling Shareholders have agreed to issue and sell the Offer Shares to the Managers or purchasers procured
by the Managers.

The underwriting agreement provides that the obligations of the Managers to purchase or procure purchasers
for the Offer Shares are subject to review of legal matters by counsel and to other conditions.

We estimate that our portion of the total expenses of this Offering will be approximately EEK 29 million. In
addition, we have agreed to pay to the Managers a commission equal to 2.75 percent of the Offer Price per Offer
Share. Therefore, in connection with this Offering, the Managers will receive total commissions of
approximately EEK 60 million based on the mid-point of the Offer Price range and assuming that the number of
Offer Shares is not changed. In addition, we and the Selling Shareholders may pay the Managers a discretionary
commission based upon the overall execution of the Offering. We have also agreed to reimburse the Managers
for certain expenses up to the maximum amount of approximately EEK 9 million and indemnify them against
certain losses and liabilities arising out of or in connection with the Offering.

The Managers propose to market the Offer Shares at the Offer Price outside the United States in reliance on
Regulation S and to resell the Offer Shares at the Offer Price within the United States to qualified institutional
buyers (as defined in Rule 144A) in reliance on Rule 144A. In addition to institutional investors internationally,
Offer Shares will be marketed in a public offering in Estonia and in Finland. The members of our supervisory
board and management board and our employees may receive preferential allocation of Offer Shares in
connection with the public offering.

The Offer Shares have not been and will not be registered under the Securities Act or any state securities
laws and may not be offered or sold within the United States except in transactions exempt from, or not subject
to, the registration requirements of the Securities Act.

In addition, until 40 days after the commencement of this Offering, an offer or sale of Shares within the
United States by a dealer that is not participating in this Offering may violate the registration requirements of the
Securities Act if that offer or sale is made otherwise than in accordance with Rule 144A.

The Selling Shareholders have granted to Citigroup, acting on behalf of the Managers, an option exercisable
at any time within 30 days from the commencement of trading in our Shares on the Tallinn Stock Exchange, to
purchase up to 3,409,091 additional Shares at the Offer Price solely to cover over-allotments, if any. To the
extent the option is exercised, each Manager must purchase an additional principal amount of Shares
proportionate to that Manager’s initial underwriting commitment.

Citigroup, acting on behalf of the Managers, may effect transactions that stabilize or maintain the market
price of our Shares, in accordance with applicable laws, during a 30-day period starting from the commencement
of trading in our Shares on the Tallinn Stock Exchange. Any such stabilization activity will be decided by
Citigroup at its sole discretion and there is no obligation on Citigroup to do this. Such stabilization transactions
may result in a market price of the Shares that is higher than would otherwise prevail. Any trades made on the
Tallinn Stock Exchange as part of the stabilization will be effected by Suprema Securities as instructed by
Citigroup. The details of all stabilization transactions will be notified to the EFSA according to the Article 9(4)
of the European Commission Regulation (EC) No. 2273/2003 implementing Directive 2003/6/EC of the
European Parliament and the Council.

In connection with this Offering, the Managers may purchase and sell Shares in the open market. These
transactions may include over-allotment, syndicate covering transactions and stabilizing transactions. Over-
allotment involves sales of Shares in excess of the principal amount of Shares to be purchased by the Managers
in this Offering, which creates a short position for the initial purchasers. Covering transactions involve purchases
of the Shares in the open market after the distribution has been completed in order to cover short positions.
Stabilizing transactions consist of certain bids or purchases of Shares made for the purpose of preventing or
retarding a decline in the market price of the Shares while the Offering is in progress. Any of these activities may
have the effect of preventing or retarding a decline in the market price of the Shares. They may also cause the
price of the Shares to be higher than the price that otherwise would exist in the open market in the absence of
these transactions. The Managers may conduct these transactions in the over-the-counter market or otherwise. If
the Managers commence any of these transactions, they may discontinue them at any time.
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Other than as stated above or as required by law, Citigroup does not intend to disclose publicly the extent of
any over-allotment made or stabilization transactions entered into in connection with the Offering, although
individual investors may be required to disclose interests in Shares acquired in the Offering or arrangements
connected with it in accordance with the disclosure requirements of applicable Estonian law.

Any stabilization activities will be conducted in accordance with the European Commission Regulation
(EC) No 2273/2003 implementing Directive 2003/6/EC of the European Parliament and the Council as regards
exemptions for buy-back programs and stabilization of financial instruments.

In connection with settlement and stabilization, Citicorp, on behalf of the Managers, has entered into a share
lending arrangement with Infortar as part of the underwriting agreement. In accordance with the share lending
provisions of the underwriting agreement, Citicorp may borrow a number of Shares equal to the number of
additional Shares subject to the Over-Allotment Option that will allow it to settle over-allotments made, if any, in
connection with the Offering. In addition, Citicorp will borrow from Infortar a number of Shares corresponding
to the number of New Shares in order to facilitate the settlement. To the extent Citicorp borrows Shares under
these provisions, it will be required to return an equivalent number of Shares or rights representing such number
of Shares to Infortar in accordance with the provisions of the underwriting agreement.

Except for the Sale Shares to be offered by the Selling Shareholders (including any additional Shares sold
pursuant to the Over-Allotment Option), Tallink, each of the Selling Shareholders, each of the members of our
supervisory council and management board and each of our key executives have agreed that, without the prior
written consent of Citigroup, each of us will not issue, offer, sell, contract to sell, or otherwise dispose of any
Shares owned by us/it at any time or any securities convertible into or exercisable or exchangeable for Shares, or
enter into any swap or other agreement or any transaction to transfer the economic consequence of ownership of
the Shares, or publicly announce an intention to effect any such transaction, during the period commencing on
the date of this offering memorandum and ending 180 days (in the case of Tallink), 270 days (in the case of
Infortar), 180 days (in the case of the other Selling Shareholders) and 365 days (in the case of members of our
supervisory council and management board and our key executives) after the commencement of trading in our
Shares on the Tallinn Stock Exchange. However, the lock-up does not apply to any Shares that we may issue and
sell pursuant to any employee stock option plan, stock ownership plan or dividend reinvestment plan.

Prior to this Offering, there has been no public market for our Shares. Consequently, the Offer Price for the
Offer Shares will be determined by negotiations between us, the Selling Shareholders and the Managers. Factors
relevant to the determination of the Offer Price include the results of operations, our current financial conditions,
our future prospects, our markets, the economic conditions in and future prospects for the industry in which we
compete, our management, and currently prevailing general conditions in the equity securities markets, including
current market valuations of publicly-traded companies considered comparable to our company.

The Managers have performed investment banking and advisory services for us from time to time for which
they have received customary fees and expenses. Nordea and SEB Eesti Ühispank are lenders to Tallink, while
certain affiliates of Citigroup are shareholders of Tallink and plan to sell Shares in the Offering. The Managers
may, from time to time, engage in transactions with and perform services for us in the ordinary course of their
business.

Notice to Prospective Investors in the European Economic Area

In relation to each member state of the European Economic Area that has implemented the Prospectus
Directive (each, a relevant member state), with effect from and including the date on which the Prospectus
Directive is implemented in that relevant member state (the relevant implementation date), an offer of the Offer
Shares described in this offering memorandum may not be made to the public in that relevant member state prior
to the publication of a prospectus in relation to the Offer Shares that has been approved by the competent
authority in that relevant member state or, where appropriate, approved in another relevant member state and
notified to the competent authority in that relevant member state, all in accordance with the Prospectus Directive,
except that, with effect from and including the relevant implementation date, an offer of securities may be
offered to the public in that relevant member state at any time:

• to any legal entity that is authorized or regulated to operate in the financial markets or, if not so
authorized or regulated, whose corporate purpose is solely to invest in securities or

• to any legal entity that has two or more of (1) an average of at least 250 employees during the last
financial year; (2) a total balance sheet of more than EUR 43,000,000 and (3) an annual net turnover of
more than EUR 50,000,000, as shown in its last annual or consolidated accounts or
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• in any other circumstances that do not require the publication of a prospectus pursuant to Article 3 of the
Prospectus Directive.

Each purchaser of the Offer Shares located within a relevant member state (other than Estonia or Finland)
will be deemed to have represented, acknowledged and agreed that it is a “qualified investor” within the meaning
of Article 2(1)(e) of the Prospectus Directive. For purposes of this provision, the expression an “offer to the
public” in any relevant member state means the communication in any form and by any means of sufficient
information on the terms of the offer and the securities to be offered so as to enable an investor to decide to
purchase or subscribe the securities, as the expression may be varied in that member state by any measure
implementing the Prospectus Directive in that member state, and the expression “Prospectus Directive” means
Directive 2003/71/EC and includes any relevant implementing measure in each relevant member state.

The sellers of the Offer Shares have not authorized and do not authorize the making of any offer of the Offer
Shares through any financial intermediary on their behalf, other than offers made by the Managers with a view to
the final placement of the Offer Shares as contemplated in this offering memorandum. Accordingly, no purchaser
of the Offer Shares, other than the Managers, is authorized to make any further offer of the Offer Shares on
behalf of the sellers or the Managers.

Notice to Prospective Investors in the United Kingdom

This offering memorandum is only being distributed to, and is only directed at, persons in the United
Kingdom that are qualified investors within the meaning of Article 2(1)(e) of the Prospectus Directive
(“Qualified Investors”) that are also (i) investment professionals falling within Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (ii) high net worth entities,
and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order
(all such persons together being referred to as “relevant persons”). This offering memorandum and its contents
are confidential and should not be distributed, published or reproduced (in whole or in part) or disclosed by
recipients to any other persons in the United Kingdom. Any person in the United Kingdom that is not a relevant
persons should not act or rely on this document or any of its contents.

Notice to Prospective Investors in France

Neither this offering memorandum nor any other offering material relating to the Offer Shares described in
this offering memorandum has been submitted to the clearance procedures of the Autorité des Marchés
Financiers or by the competent authority of another member state of the European Economic Area and notified to
the Autorité des Marchés Financiers. The Offer Shares have not been offered or sold and will not be offered or
sold, directly or indirectly, to the public in France. Neither this offering memorandum nor any other offering
material relating to the Offer Shares has been or will be

• released, issued, distributed or caused to be released, issued or distributed to the public in France; or

• used in connection with any offer for subscription or sale of the Offer Shares to the public in France.

Such offers, sales and distributions will be made in France only

• to qualified investors (investisseurs qualifiés) and/or to a restricted circle of investors (cercle restreint
d’investisseurs), in each case investing for their own account, all as defined in, and in accordance with,
Article L.411-2, D.411-1, D.411-2, D.734-1, D.744-1, D.754-1 and D.764-1 of the French Code
monétaire et financier or

• to investment services providers authorized to engage in portfolio management on behalf of third parties
or

• in a transaction that, in accordance with article L.411-2-II-1°-or-2°-or 3° of the French Code monétaire
et financier and article 211-2 of the General Regulations (Règlement Général) of the Autorité des
Marchés Financiers, does not constitute a public offer (appel public à l’épargne).

The Offer Shares may be resold directly or indirectly, only in compliance with Articles L.411-1, L.411-2,
L.412-1 and L.621-8 through L.621-8-3 of the French Code monétaire et financier.
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TRANSFER RESTRICTIONS

The Offer Shares have not been and will not be registered under the Securities Act and may not, unless so
registered, be offered or sold within the United States, except pursuant to an exemption from, or in a transaction
not subject to, the registration requirements of the Securities Act and applicable state securities laws.

Each purchaser of the Offer Shares outside the United States pursuant to Regulation S will be deemed to
have acknowledged, represented and agreed with Tallink and the Managers that it has received a copy of this
offering memorandum and such other information as it deems necessary to make an informed investment
decision and that (terms defined in Rule 144A or Regulation S shall have the same meanings when used in this
section):

(1) The purchaser acknowledges that the Offer Shares have not been and will not be registered under the
Securities Act, or with any securities regulatory authority of any state of the United States;

(2) The purchaser is, and the person, if any, for whose account or benefit the purchaser is acquiring the
Offer Shares, acquiring the Offer Shares in an “offshore transaction” meeting the requirements of
Regulation S, and was located outside the United States at the time the buy order for the Offer Shares
was originated and continues to be located outside the United States and has not purchased the Offer
Shares for the benefit of any person in the United Sates or entered into any arrangement for the transfer
of the Offer Shares to any person in the United States;

(3) The purchaser is aware of the restrictions on the offer and sale of the Offer Shares pursuant to
Regulation S described in this offering memorandum and agrees to give any subsequent purchaser of
such Offer Shares notice of any restrictions on the transfer thereof;

(4) The purchaser is not an affiliate of Tallink or a person acting on behalf of such affiliate; and it is not in
the business of buying and selling securities or, if it is in such business, it did not acquire the Offer
Shares from Tallink or an affiliate thereof in the initial distribution of the Offer Shares;

(5) Tallink shall not recognize any offer, sale, pledge or other transfer of the Offer Shares made other than
in compliance with the above-stated restrictions; and

(6) The Offer Shares have not been offered to it by means of any “directed selling efforts” as defined in
Regulation S under the Securities Act.

Each purchaser of the Offer Shares within the United States will be deemed to have acknowledged,
represented and agreed that it has received a copy of this offering memorandum and such other information as it
deems necessary to make an informed investment decision and that (terms defined in Rule 144A or Regulation S
shall have the same meanings when used in this section):

(1) The purchaser acknowledges that the Offer Shares have not been and will not be registered under the
Securities Act or with any securities regulatory authority of any state of the United States and are
subject to significant restrictions on transfer;

(2) The purchaser (i) is a qualified institutional buyer (as defined in Rule 144A under the Securities Act),
(ii) is aware that the sale to it is being made in reliance on Rule 144A, and (iii) is acquiring such Offer
Shares for its own account or for the account of a qualified institutional buyer, in each case for
investment and not with a view to any resale or distribution of the Offer Shares;

(3) The purchaser is aware the Offer Shares are being offered in the United States in a transaction not
involving any public offering in the United States within the meaning of the Securities Act;

(4) If in the future, the purchaser decides to offer, resell, pledge or otherwise transfer such Offer Shares,
such Offer Shares may be offered, sold, pledged or otherwise transferred only (i) to a person whom the
beneficial owner and/or any person acting on its behalf reasonably believes is a qualified institutional
buyer in a transaction meeting the requirements of Rule 144A, (ii) outside the United States in
accordance with Regulation S under the Securities Act, (iii) in accordance with Rule 144 under the
Securities Act (if available) or (iv) in accordance with an effective registration statement under the
Securities Act, in each case in accordance with any applicable securities laws of any state of the United
States or any other jurisdiction and agrees to give any subsequent purchaser of such Offer Shares notice
of any restrictions on the transfer thereof;

(5) The Offer Shares are “restricted securities” within the meaning of Rule 144(a)(3) and no representation
is made as to the availability of the exemption provided by Rule 144 for resales of any Shares;
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(6) The purchaser will not deposit or cause to be deposited such Offer Shares into any depositary receipt
facility established or maintained by a depositary bank other than a Rule 144A restricted depositary
receipt facility, so long as such Offer Shares are “restricted securities” within the meaning of Rule
144(a)(3); and

(7) Tallink shall not recognize any offer, sale pledge or other transfer of the Offer Shares made other than
in compliance with the above-stated restrictions.
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LEGAL MATTERS

Certain legal matters in connection with the Offering will be passed upon for us by Raidla & Partners,
Attorneys at Law with respect to Estonian law, by Roschier Holmberg, Attorneys Ltd. with respect to Finnish
law and by Davis Polk & Wardwell with respect to U.S. law.

Certain legal matters in connection with the Offering will be passed upon for the Managers by
Advokaadibüroo Tark & Co with respect to Estonian law and by White & Case LLP with respect to Finnish and
U.S. law.
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INDEPENDENT AUDITORS

Pursuant to the Estonian Commercial Code, our general meeting of shareholders shall approve the number
of auditors and elect our auditors. Pursuant to a resolution dated February 5, 2005, the general meeting of
shareholders elected Marju Põldniit and Hanno Lindpere, certified auditors from Ernst & Young Baltic
Aktsiaselts, as our auditors for the financial year ended August 31, 2005. Ernst & Young Baltic Aktsiaselts have
acted as our auditors since 2002.

The statutory audited consolidated financial statements of Tallink Group for the financial year ended
August 31, 2004, with comparative information for the financial year ended August 31, 2003, and for the
financial year ended August 31, 2005, with comparative information for the financial year ended August 31,
2004, as well as the statutory audited unconsolidated financial statements of Tallink for the financial year ended
August 31, 2004, with comparative information for the financial year ended August 31, 2003, and for the
financial year ended August 31, 2005, with comparative information for the financial year ended August 31,
2004, have been audited by Ernst & Young Baltic Aktsiaselts. Certain financial information presented by us in
this offering memorandum has been obtained directly from our audited financial statements, while certain other
financial information presented herein has been recomputed by us from amounts contained in the audited
financial statements. This financial information is presented in the following sections: Summary, Capitalization,
Selected Financial Information, Operating and Financial Review and Prospects, Business and Management. All
remaining financial information presented herein, including certain information in the aforementioned sections,
has been derived by us from our unaudited records.
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

INCOME STATEMENT
for the financial year ended August 31, in thousands of EEK

The Group The Parent

Notes2005 2004 2005 2004

Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,062,961 3,406,255 2,543,015 2,210,754 3
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,979,506) (2,478,745) (2,426,289) (1,971,368) 4

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,083,455 927,510 116,726 239,386

Marketing expenses . . . . . . . . . . . . . . . . . . . . . . . . . . (336,203) (351,427) (191,337) (170,996) 4
Administrative expenses . . . . . . . . . . . . . . . . . . . . . . (119,944) (128,283) (83,596) (71,265) 4
Other operating income . . . . . . . . . . . . . . . . . . . . . . . 2,039 799 1,303 242
Other operating expenses . . . . . . . . . . . . . . . . . . . . . . (573) (2,331) (278) (1,398)

Operating profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . 628,774 446,268 (157,182) (4,031) 3

Net financial items . . . . . . . . . . . . . . . . . . . . . . . . . . . (158,706) (134,300) (152,425) (133,257) 4
Share of profit of subsidiaries . . . . . . . . . . . . . . . . . . 0 0 779,135 448,951 10
Share of profit of associates . . . . . . . . . . . . . . . . . . . . 3,643 1,360 3,643 1,360 11

Profit before income tax and minority interests . . 473,711 313,328 473,171 313,023 3

Income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (356) (305) 0 0 5

Profit before minority interests . . . . . . . . . . . . . . . . 473,355 313,023 473,171 313,023

Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . (184) 0 0 0

Net profit for the financial year . . . . . . . . . . . . . . . 473,171 313,023 473,171 313,023 3

Basic and diluted earnings per share (in EEK per
share) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.30 2.87 6
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

BALANCE SHEET
as of August 31, in thousands of EEK

The Group The Parent

Notes2005 2004 2005 2004

ASSETS
Current assets
Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . 326,786 366,668 148,340 171,220 7
Receivables and prepayments . . . . . . . . . . . . . . . . . . . . . 198,028 219,141 438,919 312,841 8
Tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,512 5,512 51 4,099 5
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84,900 84,553 40,103 39,287 9

614,226 675,874 627,413 527,447

Non-current assets
Investments in subsidiaries . . . . . . . . . . . . . . . . . . . . . . . 0 0 3,104,308 2,072,910 10
Investments in associates . . . . . . . . . . . . . . . . . . . . . . . . . 0 2,557 0 2,557 11
Other financial assets and prepayments . . . . . . . . . . . . . 72 2,113 734,354 619,668 12
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . 6,136,720 6,050,938 2,316,118 2,656,290 13
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 176,153 176,443 1,692 2,517 14

6,312,945 6,232,051 6,156,472 5,353,942

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,927,171 6,907,925 6,783,885 5,881,389 3

LIABILITIES AND EQUITY
Current liabilities
Interest-bearing loans and borrowings . . . . . . . . . . . . . . 690,473 750,717 668,373 617,725 15
Payables and deferred income . . . . . . . . . . . . . . . . . . . . . 363,878 420,402 1,105,420 754,805 16
Tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,805 70,779 22,794 21,048 5

1,125,156 1,241,898 1,796,587 1,393,578

Non-current liabilities
Interest-bearing loans and borrowings . . . . . . . . . . . . . . 3,145,864 3,483,375 2,281,309 2,254,993 15
Other non-current liabilities . . . . . . . . . . . . . . . . . . . . . . 0 0 50,441 50,441 16
Deferred income tax liability . . . . . . . . . . . . . . . . . . . . . . 329 275 0 0 5

3,146,193 3,483,650 2,331,750 2,305,434

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,271,349 4,725,548 4,128,337 3,699,012 3

Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 274 0 0 0

Equity
Share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,100,000 275,000 1,100,000 275,000 17
Share premium . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 414,870 0 414,870 17
Reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,500 27,500 27,500 27,500 2
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,528,048 1,465,007 1,528,048 1,465,007

2,655,548 2,182,377 2,655,548 2,182,377

TOTAL LIABILITIES AND EQUITY . . . . . . . . . . . . 6,927,171 6,907,925 6,783,885 5,881,389
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

CASH FLOW STATEMENT
for the year ended August 31, in thousands of EEK

The Group The Parent

Notes2005 2004 2005 2004

Cash flow from operating activities
Profit before minority interests . . . . . . . . . . . . . . . . . . . . . 473,355 313,023 473,171 313,023
Adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 427,213 404,604 66,434 123,536 18
Changes in assets related to operating activities . . . . . . . . 38,154 (99,933) (51,803) (100,173)
Changes in liabilities related to operating activities . . . . . (47,803) 187,071 352,368 174,992
Income tax paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (117) (338) 0 0

890,802 804,427 840,170 511,378

Cash flow (used for) investing activities
Purchase of property, plant, equipment and intangible

assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (357,238) (2,396,561) (4,589) (20,316)
13,

14,18
Proceeds from disposals of property, plant, equipment . . . 1,372 382 0 0
Repayments of granted loans . . . . . . . . . . . . . . . . . . . . . . . 0 0 138,766 395,779
Loans granted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 (266,357) (457,596) 12
Acquisition of subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . 90 (46) (300,666) (105) 10
Dividends received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,200 800 1,200 800 11
Interest received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,974 9,269 4,202 30,021

(351,602) (2,386,156) (427,444) (51,417)

Cash flow from (used for) financing activities
Proceeds from loans and bonds . . . . . . . . . . . . . . . . . . . . . 458,028 2,251,129 458,028 97,046
Redemption of loans and bonds . . . . . . . . . . . . . . . . . . . . . (884,685) (820,022) (209,792) (310,411)
Change in overdraft . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,249 0 18,249 0 15
Repayment of finance lease liabilities . . . . . . . . . . . . . . . . (967) (597) (544,696) (459,610)
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (169,707) (110,584) (157,395) (154,853)
Proceeds from issue of shares . . . . . . . . . . . . . . . . . . . . . . 0 396,647 0 396,647 17

(579,082) 1,716,573 (435,606) (431,181)

TOTAL NET CASH FLOW . . . . . . . . . . . . . . . . . . . . . . (39,882) 134,844 (22,880) 28,780

Cash and cash equivalents:
—at the beginning of period . . . . . . . . . . . . . . . . . . . . . . . 366,668 231,824 171,220 142,440
—increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (39,882) 134,844 (22,880) 28,780

—at the end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . 326,786 366,668 148,340 171,220 7
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

STATEMENT OF CHANGES IN EQUITY
for the year ended August 31, in thousands of EEK

Share
capital

Share
premium Reserves

Retained
earnings

Total
Equity

As of August 31, 2003 . . . . . . . . . . . . . . . . . . . . . . . . . 224,000 69,223 22,400 1,157,084 1,472,707

Issue of shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,000 345,647 0 0 396,647
Transfer from retained earnings to reserves . . . . . . . . . 0 0 5,100 (5,100) 0
Net profit for the financial year 2003/2004 . . . . . . . . . 0 0 0 313,023 313,023

As of August 31, 2004 . . . . . . . . . . . . . . . . . . . . . . . . . 275,000 414,870 27,500 1,465,007 2,182,377

Issue of shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 825,000 (414,870) 0 (410,130) 0
Net profit for the financial year 2004/2005 . . . . . . . . . 0 0 0 473,171 473,171

As of August 31, 2005 . . . . . . . . . . . . . . . . . . . . . . . . . 1,100,000 0 27,500 1,528,048 2,655,548

There are no differences in the Group’s and the Parent’s statements of changes in equity. For additional
information on the equity see Note 17.
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

NOTES TO THE FINANCIAL STATEMENTS

Note 1 CORPORATE INFORMATION

The financial statements of Tallink Grupp AS (both as the Group and the Parent) for the year ended
August 31, 2005 were authorized for issue in accordance with a resolution of the Management Board on
October 10, 2005. According to the Estonian Business Code, the annual report, including the financial
statements, is authorized by the shareholders’ general meeting. The shareholders hold the power not to approve
the annual report prepared and presented by the management and the right to request a new annual report to be
prepared.

Tallink Grupp AS is a limited company incorporated and domiciled in Estonia that employed 2,694 people
at August 31, 2005 (2,820 at August 31, 2004). The principal activities of the Group are described in Note 3
Segment Information. Tallink Grupp AS is controlled by Infortar AS, which owns 55.53% of the shares of
Tallink Grupp AS as of October 10, 2005. The ultimate parent of the Group is Linandell OÜ.

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements of Tallink Grupp AS have been prepared in accordance with International Financial
Reporting Standards (IFRS), which comprise standards and interpretations approved by the IASB, and
International Accounting Standards and Standing Interpretations Committee interpretations approved by the
IASC that remain in effect as of August 31, 2005, except for IAS 16 (revised 2004), which was adopted before its
effective date, i.e., financial years beginning on or after January 1, 2005. IAS 16 (revised 2004) was adopted
already in the financial year ended August 31, 2004.

The financial statements have been prepared in thousands of Estonian kroons (EEK) and based on a
historical cost basis, unless indicated otherwise in the accounting principles below (e.g., derivative financial
instruments have been measured at fair value).

Basis of consolidation

The consolidated financial statements comprise the financial statements of Tallink Grupp AS and its
subsidiaries drawn up to August 31, each year. The financial statements of the subsidiaries are prepared for the
same reporting year as the Parent, using consistent accounting policies. Subsidiaries are consolidated from the
date on which control has been transferred to the Group and cease to be consolidated from the date on which
control has been transferred out of the Group.

All intra-group transactions, balances and unrealized profits on transactions between Group companies have
been eliminated in the consolidated financial statements. Unrealized losses are eliminated unless costs cannot be
recovered.

Minority interests represent the portion of profit or loss and net assets in subsidiaries not held by the Group
and are presented separately in the consolidated income statement and balance sheet.

New subsidiaries (business combinations) have been included in the consolidated financials statements
using the purchase method of accounting. Accordingly, the consolidated income statement and consolidated cash
flow statement include the results and cash flows of new subsidiaries for the period from their acquisition date.
The purchase consideration is allocated to the fair value of the assets acquired and liabilities and contingent
liabilities assumed on the date of acquisition.

In the Parent’s financial statements, investments in its subsidiaries are accounted for under the equity
method of accounting. Investment in subsidiaries is carried in the balance sheet at cost plus post-acquisition
changes in the Parent’s share of net assets of the subsidiaries, less any impairment in value.

Changes in accounting polices

The accounting policies adopted are consistent with those of the previous financial year except that the
Group has adopted those standards designed to form the “stable platform” to be mandatory for the financial years
beginning on or after March 31, 2004.
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

IFRS 3 “Business combinations”, IAS 36 “Impairment of Assets” and IAS 38 “Intangible assets”

Standards IFRS 3, IAS 36 (revised 2004) and IAS 38 (revised 2004), were applied to business combinations
for which the agreement date was on or after March 31, 2004 and goodwill and other intangible assets, which
arose from such business combinations, already in the previous financial year.

In the current financial year, these standards were also applied to goodwill arising from business
combinations, the agreement date of which was before March 31, 2004, and to other intangible assets.

The adoption of IFRS 3 and IAS 36 (revised 2004) has resulted in the Group ceasing annual goodwill
amortization and to test for impairments annually at the cash generating unit level (unless an event occurs during
the year which requires the goodwill to be tested more frequently) from September 1, 2004. The transitional
provisions of IFRS 3 have required the Group to eliminate the amount of the accumulated amortization by EEK
30,558,000 with a corresponding entry to gross carrying amount of goodwill.

Moreover, the useful life of intangible assets are now assessed at the individual asset level as having either a
finite or indefinite life. Where an intangible asset has a finite life, it has been amortized over its useful life, which
together with the amortization method are reviewed at the earlier of annually or where an indicator of impairment
exists. Intangibles assessed as having indefinite useful lives are not amortized, as there is no foreseeable limit to
the year over which the asset is expected to generate net cash inflows for the Group. However, intangibles with
indefinite useful lives are reviewed annually to ensure that their carrying value does not exceed the recoverable
amount irrespective of whether an indicator of impairment is present.

Investment in associates

The Group’s investment in its associates is accounted for under the equity method of accounting. An
associate is an entity in which the Group has significant influence, but which is not a subsidiary of the Group.
The investment in an associate is carried in the balance sheet at cost plus post-acquisition changes in the Group’s
share of net assets of the associate, less any impairment in value.

The reporting dates of the associate and the Group are identical and both use consistent accounting policies.

The income statement reflects the shares of the results of operations of the associate. Where there has been a
change recognized directly in the associate’s equity, the Group recognizes its share of any changes and discloses
this, when applicable, in the statement of changes in equity.

Foreign exchange transactions

The financial statements of the Group companies have been prepared using the currency (measurement
currency), which reflects the company’s economic environment the best. The consolidated financial statements
of the Group and the separate financial statements of the Parent have been prepared in Estonian kroon, which is
the measurement currency of the Parent.

Transactions in foreign currencies are recorded at the exchange rate of the transaction date. Monetary assets
and liabilities denominated in foreign currencies are retranslated at the exchange rate of the balance sheet date.
All differences are recognized in the income statement as financial items.

The foreign subsidiaries are considered as “foreign operations that are integral to the operations of the
Parent”, which means that the individual items in the financial statements of the foreign subsidiaries are
translated as if all its transactions had been entered into by the Parent itself. The cost and depreciation of
property, plant and equipment is translated using the exchange rate at the date of purchase of the asset. Monetary
assets and liabilities denominated in foreign currencies are translated at the exchange rate at the date of the
balance sheet. All differences are taken to the income statement.

Goodwill and fair value adjustments arising out of the acquisition of a foreign entity are treated as assets of
the acquiring company and are recorded at the exchange rate as of the acquisition date.
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment are stated at cost, excluding the cost of day-to-day servicing, less
accumulated depreciation and any impairment in value.

Subsequent expenditure relating to an item of property, plant and equipment that has already been
recognized (e.g. replacements of part of some items) are added to the carrying amount of the assets, if the
recognition criteria are met, i.e., (a) it is probable that future economic benefits associated with the item will flow
to the Group, and (b) the cost of the item can be measured reliably. The replaced items are derecognized. All
other expenditures are recognized as an expense in the period in which it is incurred.

Depreciation is calculated on a straight-line basis over the estimated useful life of the asset as follows:

Buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20 years;
Plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 years;
Ships . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 to 55 years;
Other equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 to 5 years.

Land is not depreciated.

Depreciation charge is calculated separately for each significant part of the ships on a straight-line basis
over the estimated useful life of each part as follows:

—Hull . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 to 55 years;
—Machinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 to 43 years;
—On-board equipment (short-term usage) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 to 10 years;
—On-board equipment (long-term usage) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 to 25 years.

Depreciation is stopped when the carrying value of an asset equals its residual value. The residual value of
hull is based on the current prices of relevant metals and the probable quantity of scrap metals realizable at the
end of ships’ useful life. The Group estimates that the residual value of other items of property, plant and
equipment is nil.

The residual value and the useful life of items of property, plant and equipment are reviewed at least at each
financial year and, if expectations differ from previous estimates, the changes are accounted for as a change in an
accounting estimate.

The carrying value of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable. If any such indication exists, the Group
makes an estimate of the asset’s recoverable amount. Where the carrying amount of an asset exceeds the
estimated recoverable amount, which is specified as the higher of an asset’s fair value less cost to sell and value
in use, the individual assets or group of assets comprising cash-generating units are written down to their
recoverable amount. At least two independent brokers are used annually to determine market value of the ships
and identify impairment indicators, if any.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset is included in
the income statement (under “other operating income” or “other operating expenses”) in the financial year the
asset is derecognized.

Dry-docking costs

The ships are dry-docked in intervals of two or five years. The major expenditures related to the dry-
docking are capitalized and recorded in the same line of the balance sheet as the ships. The depreciation period
applied to capitalized dry-docking costs coincides with the frequency of dry-docking (2-5 years).
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill

Goodwill acquired in a business combination is initially measured at cost, which equals the excess of the
cost of the acquisition over the fair value of identifiable assets, liabilities and contingent liabilities of a subsidiary
at the date of acquisition.

After initial recognition, the goodwill is measured at cost less any accumulated impairment losses. Goodwill
is reviewed for impairment, annually or more frequently if events or changes in circumstances indicate that the
carrying value may be impaired.

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to each of
the Group’s cash-generating units, or groups of cash-generating units, that are expected to benefit from the
synergies of the combination. Each unit or group of units to which the goodwill is allocated (1) represents the
lowest level within the Group at which the goodwill is monitored for internal management purposes; and (2) is
not larger than a segment based on the Group’s primary reporting format.

Impairment is determined by assessing the recoverable amount of the cash-generating unit to which the
goodwill relates. Where the recoverable amount of the cash-generating unit is less than the carrying amount, an
impairment loss is recognized. Impairment losses of goodwill are recorded as “administrative expenses” in the
income statement.

Intangible assets

Intangible assets acquired separately from a business are initially recognized at cost. Intangible assets
acquired as part of an acquisition of a business are capitalized at fair value as at the date of acquisition.
Following initial recognition, other intangible assets are stated at cost less accumulated amortization and any
accumulated impairment in losses.

Internally generated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is charged against profits in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be either a finite or indefinite life. Intangible assets with
finite lives are amortized over the useful economic life on a straight-line basis (maximum of five years) and
assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortization method for an intangible asset with finite life are reviewed at each
financial year-end. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset is accounted for by changing the amortization period or method, as
appropriate, and treated as changes in accounting estimates. The amortization expense on intangible assets with
finite lives is recognized in the income statement in the expense category consistent with the function of the
intangible asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the
cash-generating unit level. Such intangibles are not amortized. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether indefinite life assessment continues to be supportable. If
not, the change in the useful life assessment from indefinite is made on a prospective basis.

Research and development costs

Research costs are expensed as incurred. An intangible asset arising from development expenditure on an
individual project is capitalized only when the Group can demonstrate (1) the technical feasibility of completing
the intangible asset so that it will be available for use or sale; (2) its intention to complete and its ability to use or
sell the asset; (3) how the asset will generate future economic benefits; (4) the ability of resources to complete;
and (5) the availability to measure reliably the expenditure during the development.

Following the initial recognition of the development expenditure, the cost model is applied which require
the asset to be carried at cost less any accumulated amortization and accumulated impairment losses. Any
expenditure capitalized is amortized over the period of expected future sales from the related project.
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The carrying value of development costs is reviewed for impairment annually when the asset is not yet in
use or more frequently when an indication of impairment arises during the reporting year.

Financial assets

All investments are initially recognized at cost, being the fair value of the consideration given and including
acquisition charges associated with the investment.

All regular way purchases and sales of financial assets are recognized on the settlement date, i.e., the date
that an asset is delivered to or by the Group. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period generally established by regulation or convention in the
marketplace.

After initial recognition, investments, which are classified as held for trading and available-for-sale, are
measured at fair value. Non-current receivables are measured at amortized cost using the effective interest rate
method. Amortized cost is calculated by taking into account a discount or a premium on acquisition over the
period to maturity. If there is objective evidence that an impairment loss on non-current receivables carried at
amortized cost has been incurred, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the financial asset’s original
effective interest rate. The carrying amount of the asset is reduced through use of an allowance account.

Increases/decreases in the carrying amount of investments and any gains and losses on the disposal of
investments are charged or credited to the income statement within “net financial items”.

The derecognition of a financial asset takes place when the Group no longer controls the contractual rights
that comprise the financial instrument, which is normally the case when the instrument is sold, or all the cash
flows attributable to the instrument are passed through to an independent third party.

Derivative financial instruments

The Group uses derivative financial instruments such as interest rate swaps to hedge its risks associated with
interest rate. Such derivative financial instruments are initially recognized at fair value on the date on which a
derivative contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as assets
when the fair value is positive and as liabilities when the fair value is negative.

Any gain or losses arising from changes in fair value on derivatives that do not qualify for hedge accounting
are taken directly to net profit or loss for the financial year.

The fair value of interest rate swap contracts is determined using the discounted net cash flow method based
on estimation on the 3-month EURIBOR (from Bloomberg system).

Inventories

Inventories are valued at the lower of cost and net realizable value. Cost of both raw materials, consisting
mostly of fuel, and merchandise purchased for resale is assigned by using the weighted average cost method.

Trade and other current receivables

Trade receivables, which generally have payment terms of 7-30 days, are recognized and carried at original
invoice amount less an allowance for any uncollectible amounts. An estimate for doubtful debts is made when
collection of the full amount is no longer probable. Bad debts are written off from the balance sheet when
identified.

Cash and cash equivalents

Cash equivalents are short-term highly liquid investments that are readily convertible to known amounts of
cash and which are subject to insignificant risk of changes in value.
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Borrowings

Borrowings are recognized initially at the fair value of proceeds received, net of directly attributable
transaction costs. In subsequent periods, borrowings are stated at amortized cost using the effective interest
method; any difference between proceeds (net of transaction costs) and the redemption value is recognized in the
income statement over the period of the borrowings. Borrowings are derecognized when the obligation under the
liability is discharged, cancelled or expired.

Borrowing costs are recognized as an expense when incurred, except those which are directly attributable to
the acquisition, construction or production of the assets that necessarily take a substantial period of time to get
ready for its intended use or sale (e.g., new ships). Borrowing costs related to the building of new ships are
capitalized as a part of the acquisition cost of an asset (incurred up to the delivery date).

Leases

Group as a lessee. Finance leases, which transfer to the Group substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease at the fair value of the
leased assets or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned
between the finance charges and reduction of the lease liability to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are charged directly in income statement. Capitalized leased
assets are depreciated over the shorter of the estimated useful life of the asset or the lease term.

Leases, where the lessor retains substantially all the risks and benefits of ownership of the asset, are
classified as operating leases and lease payments are recognized as operating expenses on a straight-line basis
over the lease term.

Group as a lessor. Leases, where the Group retains substantially all the risks and benefits of ownership of
the assets, are classified as operating leases. Lease income from operating leases is recognized in income on a
straight-line basis over the lease term. The Group presents the lease income and lease expense arising from the
same ship on a net basis if the leases are different type charters (i.e., bare-boat charter and time charter).

Provisions and contingent liabilities

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount of the obligation can be made. If the effect of the time value of
money is material, provisions are discounted using a current pre-tax rate that reflects, where appropriate, the risk
specific to the liability.

Promises, guarantees and other commitments that in certain circumstances may become liabilities, but in the
opinion of the Group’s management the probability of an outflow to settle these liabilities is lower than 50%, are
disclosed in the notes to the financial statements as contingent liabilities.

Reserves in equity

Reserves in equity include a mandatory legal reserve formed according to the Estonian Commercial Code.
At least 5% of the net profit must be transferred to the mandatory legal reserve each financial year, until the
mandatory legal reserve amounts to at least 10% of the share capital. The mandatory legal reserve cannot be paid
out as dividends. Still, it can be used for covering a loss, if the loss cannot be covered from the distributable
shareholder’s equity. The mandatory legal reserve can also be used for increasing the share capital of the
company.

Segment reporting

The primary segments of the Group are geographical segments (by the routes and mainland) and the
secondary segments are operational segments (tickets sales, sales of cargo transport, restaurant and shops sales
onboard and on mainland, hotel (accommodation) sales and other). Expenses not related to a specific segment are
recorded as unallocated expenses of the Group.
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

All assets directly related to the segments are recorded as assets of the segments and all liabilities directly
related to the segments are recorded as liabilities of the segments. Unallocated assets and liabilities are recorded
as assets and liabilities of the Group.

Revenue

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and
the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue is recognised:

Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have passed to the
buyer.

Ticket sale and sale of cargo transport

Revenue from tickets and cargo transport are recognized in the income statement at the time of departure. At
financial year-end, if material, a revenue deferral is recorded for the part of the revenue that has not yet been
earned in relation to the tickets sold.

Sales of hotel rooms

Revenue from sales of hotel rooms is recognized in the income statement when the rooms are used by the
clients. At financial year-end, if material, a revenue deferral is recorded for the part of the revenue that has not
yet been earned in relation to the room days sold.

Revenue from package deals

The Group also sells packages, which consist of the ship ticket, accommodation in a hotel not operated by
the Group and tours in different cities not provided by the Group. The Group recognizes the sales of package in
its revenue in full instead of recognizing only the commission fee for accommodations, tours and entertainment
events, as the Group (1) is able to determine the price of the content of package; (2) has discretion in selecting
the suppliers for the service offer; and (3) bears any credit risks.

Interest

Revenue is recognized as the interest accrues (taking into account the effective yield on the asset).

Dividends

Revenue is recognized when the Group’s right to receive the payment is established.

Income tax

Income tax contains current income tax and deferred income tax.

The Parent and its Estonian subsidiaries:

According to the Estonian Income Tax Law, the company’s net profit is not subject to income tax but all
dividends paid by the company are subject to income tax (26/74 of net dividend paid out before December 31,
2004; 24/76 of net dividend paid out during the calendar year 2005 and after that the rate will decrease every year
by one point until 20/80 of net dividends paid out after January 1, 2009). Therefore, there are no temporary
differences between the tax bases and carrying values of assets and liabilities that may cause the deferred income
tax.
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FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2005

NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The company’s potential tax liability related to the distribution of its retained earnings as dividends is not
recorded in the balance sheet. The amount of potential tax liability related to the distribution of dividends
depends on when, how much and from which sources the dividends are paid out.

Income tax from the payment of dividends is recorded as income tax expense at the time of declaring the
dividends.

Swedish, Finnish and Russian subsidiaries:

In accordance with income tax acts, the company’s net profit adjusted by temporary and permanent
differences determined in income tax acts is subject to income tax in Finland, Sweden and Russia (in Finland the
tax rate was 29% until December 31, 2004 and currently is 26%, in Sweden 28% and in Russia 22%).

Deferred income tax is provided, using the liability method, on all temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes. Deferred tax assets are recognized only when it is probable that profit will be available against which
the deferred tax assets can be utilized.

Tax to be paid is reported under current liabilities and deferred tax under non-current liabilities.

Other subsidiaries:

The net profit of shipping companies registered in Cyprus and Bahamas and dividends paid by these
companies are treated without income tax. Thus there are no temporary differences between the tax bases and
carrying values of assets and liabilities that may cause the deferred income tax.

Note 3 SEGMENT INFORMATION

The Group’s operating businesses are organized and managed separately according to the nature of the
different markets. The Group operates (1) seven ships between Estonia and Finland, (2) four ships between
Estonia and Sweden, (3) one ship first between Estonia and Russia until the end of year 2004, after which the
vessel was leased under a time charter agreement and (4) one hotel and one shop in Estonia, which represent
different business segments.

The Group’s market share on the Estonia—Finland route is approximately 43% in passenger transportation
and approximately 45% in cargo transportation, while the market share on the Estonia—Sweden route is
approximately 100% in passenger transportation and approximately 100% in cargo transportation (according to
the Port of Tallinn).

In previous years financial statements there was separate segment of the Estonia—Russia route. As this
route was closed (the total operating period was nine months: five in the previous financial year and four months
this financial year) and its revenue was below 1.5% of the Group’s total revenue in each of these financial years,
then in the current year financial statements the revenue and result of Estonia—Russia route have been presented
under “Other”. Comparative information has also been restated in the current financial year.

In financial statements of previous years, the ship leases were reported as inter-segment sales. This year the
management re-considered the classification of the lease of ships and decided that it is more appropriate to report
the revenue from lease of ships as a revenue within one segment, which is eliminated already at a segment level.
Comparative information has been also restated in the current financial year. As the result of lease of ships
amounted to zero, there is no effect of the restatement on the result of reported segments.

In the opinion of the Group’s management the prices used in inter-segment transactions do not significantly
differ from the prices used in transactions with external customers.
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NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 3 SEGMENT INFORMATION (Continued)

The following tables present the Group’s revenue and profit as well as certain asset and liability information
regarding business segments for the years ended August 31, 2005 and 2004.

Geographical segments—assets’ location

for the year ended August 31, and as of August 31, respectively

2005

Estonia-
Finland
routes

Estonia-
Sweden

route

Estonia
mainland
business Other

Elimination of
inter-segment

sales Total

Revenue
Sales to external customers . . . . . . . . . . 2,442,325 1,391,979 87,808 140,849 4,062,961
Inter-segment sales . . . . . . . . . . . . . . . . 0 21,905 59,206 0 (81,111) 0

2,442,325 1,413,884 147,014 140,849 (81,111) 4,062,961

Result
Segment result . . . . . . . . . . . . . . . . . . . . 371,780 327,386 50,401 (2,315) 0 747,252
Unallocated expenses . . . . . . . . . . . . . . (118,478)

Operating profit . . . . . . . . . . . . . . . . . . 628,774

Net financial items . . . . . . . . . . . . . . . . . (158,706)
Share of profit of associates . . . . . . . . . . 3,643

Profit before income tax and
minority interests . . . . . . . . . . . . . . . 473,711

Income tax . . . . . . . . . . . . . . . . . . . . . . . (356)
Minority interests . . . . . . . . . . . . . . . . . . (184)

Net profit . . . . . . . . . . . . . . . . . . . . . . . . 473,171

Assets and liabilities
Segment assets . . . . . . . . . . . . . . . . . . . . 3,047,100 2,982,700 17,662 281,129 (4,129) 6,324,462
Unallocated assets . . . . . . . . . . . . . . . . . 602,709

6,927,171

Segment liabilities . . . . . . . . . . . . . . . . . 224,475 139,491 15,440 4,827 (4,129) 380,104
Unallocated liabilities . . . . . . . . . . . . . . 3,891,245

4,271,349

Other segment information
Capital expenditures:
—segment’s property, plant and

equipment (“PP&E”) . . . . . . . . . . . . . 69,802 14,246 1,708 1,259 0 87,015
—unallocated PP&E . . . . . . . . . . . . . . . 270,254
—segment’s intangible assets (“IA”) . . 1,076 0 0 0 0 1,076
Depreciation . . . . . . . . . . . . . . . . . . . . . . 131,777 106,473 1,935 24,197 0 264,382
Unallocated depreciation . . . . . . . . . . . . 6,130
Amortization . . . . . . . . . . . . . . . . . . . . . 1,015 351 0 0 0 1,366
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NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 3 SEGMENT INFORMATION (Continued)

2004

Estonia-
Finland
routes

Estonia-
Sweden

route

Estonia
mainland
business Other

Elimination of
inter-segment

sales Total

Revenue
Sales to external customers . . . . . . . . . . 2,083,346 1,231,690 40,277 50,942 0 3,406,255
Inter-segment sales . . . . . . . . . . . . . . . . 0 6,999 22,007 0 (29,006) 0

2,083,346 1,238,689 62,284 50,942 (29,006) 3,406,255

Result
Segment result . . . . . . . . . . . . . . . . . . . . 414,783 203,895 9,488 (52,083) 0 576,083
Unallocated expenses . . . . . . . . . . . . . . . (129,815)

Operating profit . . . . . . . . . . . . . . . . . . 446,268

Net financial items . . . . . . . . . . . . . . . . . (134,300)
Share of profit of associates . . . . . . . . . . 1,360

Profit before income tax . . . . . . . . . . . 313,328

Income tax . . . . . . . . . . . . . . . . . . . . . . . (305)

Net profit . . . . . . . . . . . . . . . . . . . . . . . . 313,023

Assets and liabilities
Segment assets . . . . . . . . . . . . . . . . . . . . 3,151,563 3,083,467 18,233 319,283 (8,774) 6,563,772
Unallocated assets . . . . . . . . . . . . . . . . . 344,153

6,907,925

Segment liabilities . . . . . . . . . . . . . . . . . 265,323 143,163 18,876 10,525 (8,774) 429,113
Unallocated liabilities . . . . . . . . . . . . . . 4,296,435

4,725,548

Other segment information
Capital expenditures:
—segment’s property, plant and

equipment (“PP&E”) . . . . . . . . . . . . . 218,490 2,146,280 4,141 9,306 0 2,378,217
—unallocated PP&E . . . . . . . . . . . . . . . 16,247
—segment’s intangible assets (“IA”) . . 620 437 0 109 0 1,166
—unallocated IA . . . . . . . . . . . . . . . . . . 2,036
Depreciation . . . . . . . . . . . . . . . . . . . . . . 131,102 90,198 433 13,565 0 235,298
Unallocated depreciation . . . . . . . . . . . . 9,681
Amortization . . . . . . . . . . . . . . . . . . . . . 20,622 7,929 0 3 0 28,554
Unallocated amortization . . . . . . . . . . . . 227

As of August 31, 2005 unallocated liabilities include the loans for financing the ships operating between
Estonia and Finland in the amount of EEK 1,636,978,000 (2004: EEK 2,002,310,000) and for financing the ships
operating between Estonia and Sweden in the amount of EEK 1,677,645,000 (2004: EEK 1,979,972,000).
Corresponding interest expenses amounted to EEK 68,714,000 and EEK 74,655,000 (2004: EEK 67,987,000 and
EEK 49,073,000).

Net sales by geographical segments—customers’ location

As it is not possible to record revenue by customer group (especially regarding onboard sales) this
information has not been disclosed in the notes to the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 3 SEGMENT INFORMATION (Continued)

Information by operational segments

for the year ended August 31

2005 2004

Ticket sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,018,683 879,684
Revenue from packages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 163,175 169,197
Sales of cargo transport . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 721,690 609,383
Accommodation sales1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 86,876 31,546
Restaurant and shops sales onboard and on mainland . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,912,232 1,664,566
Income from leases of vessels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 95,416 0
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64,889 51,879

Total revenue of the Group . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,062,961 3,406,255

1 includes also accommodation in the hotel operated by the Group, but which is a part of package sold together with ship tickets. The
accommodations in hotels operated by third parties, which is a part of package sales have been presented in the line “revenue from
packages”.

Most of the Group’s assets (including property, plant and equipment) are related to sea transportation. As it
is not practicable to divide the assets related to sea transportation by the different operational segments of sea
transportation, then the information about assets and purchases of property, plant and equipment by operational
segments has not been disclosed in the notes to the financial statements.

Note 4 INCOME AND EXPENSES

for the year ended August 31

Cost of sales

The Group The Parent

2005 2004 2005 2004

Cost of goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (878,311) (746,858) (593,996) (526,086)
Port charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (530,175) (494,274) (335,883) (303,996)
Bunker cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (401,593) (274,429) (234,199) (145,649)
Charter hire (operating leases of ships) . . . . . . . . . . . . . . . . . 0 0 (92,739) (100,150)
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (413,369) (368,293) (243,669) (277,085)
Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . (260,281) (236,540) (694,674) (441,425)
Spare parts and maintenance expenses . . . . . . . . . . . . . . . . . (146,618) (89,635) (126,053) (74,423)
Cost of package sales, excluding ship tickets . . . . . . . . . . . . (134,862) (104,284) (7,563) (3,148)
Other costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (214,297) (164,432) (97,513) (99,406)

Total cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,979,506) (2,478,745) (2,426,289) (1,971,368)

The Group The Parent

Marketing expenses 2005 2004 2005 2004

Advertising expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (97,104) (122,121) (13,016) (20,394)
Agency fees paid to subsidiaries . . . . . . . . . . . . . . . . . . . . . . 0 0 (138,908) (118,257)
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (152,469) (131,135) (24,968) (19,225)
Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . (5,267) (4,622) (679) (226)
Other costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (81,363) (93,549) (13,766) (12,894)

Total marketing expenses . . . . . . . . . . . . . . . . . . . . . . . . . . (336,203) (351,427) (191,337) (170,996)

The Group The Parent

Administrative expenses 2005 2004 2005 2004

Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (44,029) (44,594) (30,530) (34,236)
Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . (6,330) (32,598) (2,130) (1,205)
Other costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (69,585) (51,091) (50,936) (35,824)

Total administrative expenses . . . . . . . . . . . . . . . . . . . . . . . (119,944) (128,283) (83,596) (71,265)
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Note 4 INCOME AND EXPENSES (Continued)

Specification of staff costs included in cost of sales, marketing expenses and administrative expenses:

The Group The Parent

2005 2004 2005 2004

Wages and salaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (447,845) (399,015) (40,690) (46,013)
Social security costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (147,521) (128,648) (14,244) (16,279)
Cost of training of staff . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,969) (4,042) (1,676) (692)
Other staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9,532) (12,317) (242,557) (267,562)

Total staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (609,867) (544,022) (299,167) (330,546)

The other staff costs of the Parent include personnel services purchased from its subsidiaries.

Finance income and finance expenses

The Group The Parent

2005 2004 2005 2004

Financial income
Net foreign exchange gains . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 454 0 0 0
Other interest and financial income . . . . . . . . . . . . . . . . . . . . . . . . . . 2,963 9,475 8,935 29,239

3,417 9,475 8,935 29,239

Financial expenses
Net foreign exchange losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 (2,528) (693) (2,283)
Interest expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (161,983) (141,108) (160,665) (160,212)
Other financial expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (140) (139) (2) (1)

(162,123) (143,775) (161,360) (162,496)

Total net financial items . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (158,706) (134,300) (152,425) (133,257)

Note 5 TAXES

Income tax

Major components of the Group’s income tax expense for the years ended 31 August are:

2005 2004

Income tax on profit of Swedish subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (365) (296)
Income tax on profit of Russian subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 (9)

Total income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (356) (305)

According to Russian, Finnish and Swedish law it is permissible for accounting and taxation purposes to
charge the profit and loss account with depreciation in excess of plan and thereby accomplish a postponement of
tax payments. These postponements are shown as deferred tax liability. The Finnish subsidiary also has carry-
forwards of tax losses, which are considered in calculation of the deferred tax assets.

As of August 31, 2005 and 2004 the Swedish subsidiary Tallink Sverige AB has a deferred tax liability, the
Finnish subsidiary Tallink Finland OY has an unrecorded deferred tax asset (it is not probable that future taxable
profit will be available against which the unused tax losses can be utilized) and the Russian subsidiary Tallink-
Ru OOO does not have a significant deferred tax liability or asset.

August 31, 2005 August 31, 2004

Deferred tax liability (non-current liability) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 329 275
Unrecorded deferred tax asset (related to Finnish subsidiary) . . . . . . . . . . . . . . . . 2,430 2,313
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Note 5 TAXES (Continued)

Tax balances

As of August 31 tax assets and liabilities recorded as current assets and liabilities are broken down as
follows:

The Group The Parent

2005 2004 2005 2004

Tax assets
VAT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,360 5,179 24 4,099
Income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125 319 0 0
Other taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27 14 27 0

4,512 5,512 51 4,099

Tax liabilities
Salary related taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,244 39,038 3,797 3,401
Excise duties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,724 2,496 0 0
VAT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,828 29,203 18,997 17,626
Other taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 42 0 21

70,805 70,779 22,794 21,048

Note 6 EARNINGS PER SHARE

for the year ended August 31

Basic earnings per share are calculated by dividing the net profit for the year attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding during the year. As the Group does
not have any potential ordinary shares, then the diluted earnings per share are equal to basic earnings per share.

2005
2004

adjusted
2004

reported before

Weighted average number of ordinary shares (thousands pcs) . . . . . . . . . . . . 110,000 109,050 27,262
Net profit attributable to ordinary shareholders . . . . . . . . . . . . . . . . . . . . . . . . 473,171 313,023 313,023

Earnings per share (in EEK per share) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.30 2.87 11.5

On September 18, 2003 Tallink Grupp issued 5,100,000 new shares for cash. The total number of ordinary
shares after this share issue amounted to 27,500,000. The calculation of weighted average number of ordinary
shares for the year ended August 31, 2004 was as follows:

• period from September 1 to September 17 (17 days): 22,400,000 shares;

• period from September 18 to August 31 (348 days): 27,500,000 shares.

On February 5, 2005, the share capital was increased from 27,500,000 to 110,000,000 shares. Since the
second increase of share capital was a bonus issue, the average number of ordinary shares for comparative period
has been adjusted (multiplied by four) and 110,000,000 has been used as the number for the average number of
ordinary shares for the calculation of earning per share for the current period.

For additional information on issues of shares see also Note 17.

Note 7 CASH AND CASH EQUIVALENTS

as of August 31

The Group The Parent

2005 2004 2005 2004

Cash at bank and in hand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82,048 226,135 31,903 162,616
Short-term deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 244,738 140,533 116,437 8,604

Total cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 326,786 366,668 148,340 171,220
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Note 7 CASH AND CASH EQUIVALENTS (Continued)

Cash at bank and in hand earns interest at floating rates based on the daily bank deposit rates (rates in
2004/2005 were in the range of 0.25-2.37% and in 2003/2004 in the range of 0.25-2.95%).

Short-term deposits are made for periods that can range from over-night to three months depending on bank
loan repayments. As of August 31, 2005 short-term deposits in a total amount of EEK 128,301,000 (2004: EEK
131,929,000) can be used for bank loan repayments only.

For purposes of the Cash Flow Statement, the amount of cash and cash equivalents is equal to the amount of
cash and cash equivalents recorded in the Balance Sheet.

Note 8 RECEIVABLES AND PREPAYMENTS

as of August 31

The Group The Parent

2005 2004 2005 2004

Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 117,510 141,535 55,636 52,896
Allowance for trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,337) (1,911) (394) (340)
Receivables from subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 344,625 260,500
Allowance for receivables from subsidiaries . . . . . . . . . . . . . . . . . . . . . 0 0 (77) (48,481)
Receivables from associates (Note 20) . . . . . . . . . . . . . . . . . . . . . . . . . . 0 1,846 0 1,538
Other receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,275 37,921 24,231 28,053
Accrued interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 413 413 0 0
Prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49,167 39,337 14,898 18,675

Total receivables and prepayments . . . . . . . . . . . . . . . . . . . . . . . . . . . 198,028 219,141 438,919 312,841

During the reporting period EEK 15,514,000 was expensed as doubtful and uncollectible trade receivables
(2004: EEK 4,808,000).

As of August 31, 2005 the amounts owned by subsidiaries consist of EEK 168,888,000 (2004:
EEK 89,893,000) of prepayments for services, EEK 10,108,000 (2004: EEK 20,586,000) of receivables for
services, EEK 158,685,000 (2004: EEK 147,821,000) of loans (see Note 12) and EEK 6,944,000 (2004: EEK
2,200,000) of interests receivable.

As of August 31, 2005 and 2004 the balance of Other receivables of the Group includes the sold goods’
commission receivable for the last eight (2004: five) months in the amount of EEK 18,502,000 and
EEK 17,224,000, respectively, (for the Parent: EEK 10,989,000 and EEK 10,761,000) and the receivable from
the Port of Tallinn for a landing-stage organized by the Parent in the amount of EEK 7,972,000 and EEK
15,636,000, respectively.

The balance of prepaid expenses of the Group and the Parent predominantly includes prepayments for
insurance and fairway dues.

Note 9 INVENTORIES

as of August 31

The Group The Parent

2005 2004 2005 2004

Raw materials (primarily fuel) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,135 13,118 6,384 6,191
Goods for sale . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,575 70,996 33,550 32,689
Prepayments for inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 190 439 169 407

Total inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84,900 84,553 40,103 39,287
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Note 10 INVESTMENTS IN SUBSIDIARIES

as of August 31

Name of subsidiary
Country of

incorporation

Acquisition cost Equity3

2005 2004 2005 2004

Hansaliin OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 40 40 91 88
Hansatee Kinnisvara OÜ . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 400 400 3,811 2,270
Tallink Duty Free AS . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 400 400 5,707 3,155
HT Laevateenindus OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 400 400 4,122 2,545
HT Meelelahutus OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 400 400 4,662 4,585
Tallink AS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 96,401 400 377 (50,728)
Hansatee Cargo AS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 204,401 400 61,088 1,637
TLG Hotell OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 40 40 50,908 9,147
Tallink Travel Club OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 800 800 560 766
V.S&I AS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 400 0 399 0
TLG Meedia OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 210 0 912 0
Tallink Finland OY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Finland 24,010 24,010 8,870 9,270
Kapella Shipping Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . Bahamas 66 66 46,334 40,979
Tallink Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 48,014 48,014 385,813 316,915
Tallinn-Helsinki Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 12,000 12,000 68,247 45,850
Vana Tallinn Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 46,014 46,014 407,231 345,866
Tallink Fast Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 26 26 346,495 297,005
Tallink Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 28 28 375,294 280,929
Tallinn Swedish Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 27 27 258,028 120,929
Tallinn Stockholm Line Ltd . . . . . . . . . . . . . . . . . . . . . . . Cyprus 27 27 167,432 111,006
Tallink Victory Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 27 27 271,169 81,445
Hansalink Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 367,636 367,636 165,660 144,087
Tallink Autoexpress Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 27 27 92,408 22,384
Tallink High Speed Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 27 27 16,096 (731)
Tallink Sea Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 27 0 (22) 0
Tallink Superfast Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 27 0 (6) 0
Tallink-Ru OOO . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Russia 5 5 (49) 37

801,880 501,214

HT Hulgi Tolliladu OÜ1 . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 400 400 312 317
TDF Kommerts OÜ1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 40 0 (11) 0
Tallink Sverige AB2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden 184 184 3,337 2,542

624 584

1 HT Hulgi Tolliladu OÜ and TDF Kommerts OÜ are subsidiaries of Tallink Duty Free AS
2 Tallink Sverige AB is a subsidiary of Hansatee Cargo AS
3 The Parent wholly owns all its subsidiaries, with the exception of TLG Meedia OÜ, of which the Parent owns 70%.

The following changes have been made to the Parent’s investments in subsidiaries:

Year ended
August 31, 2005

Year ended
August 31, 2004

Investments at the beginning of financial year . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,072,910 1,574,646
New investments in subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 664 859
Increase of share capital of subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300,002 0
Share of profit of subsidiaries accounted for under equity method . . . . . . . . . . . . . 779,135 448,951

including change in allowance for receivables from subsidiaries (Note 8) . . . (48,404) 48,454

Investments at the end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,104,308 2,072,910

Some of subsidiaries have a negative equity. Due to negative equity of certain subsidiaries the Parent has
considered the receivables from these subsidiaries to be doubtful receivables and has expensed them in the total
amount of EEK 77,000 as of August 31, 2005 (2004: EEK 48,481,000). These allowances and their reversals are
also treated as an equity method gain/loss.
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Note 10 INVESTMENTS IN SUBSIDIARIES (Continued)

During the reporting period, the Group established five new subsidiaries (four with 100% ownership and one
with 70% ownership). The payments into the share capital of these subsidiaries in the total amount of EEK 794,000
including EEK 90,000 paid in by minority interests and EEK 40,000 paid in by a subsidiary of the Parent were made
in cash.

In August 2005 the Parent increased the share capital of Hansatee Cargo AS and Tallink AS both by
EEK 1,000 and share premiums of EEK 204,000,000 and EEK 96,000,000, respectively. The investments into
share capital of the subsidiaries were made in cash.

During the previous reporting period the Group established three new subsidiaries (all with 100% ownership).
The payments into the share capital of the subsidiaries in the total amount of EEK 59,000 were made in cash.
Additionally, in December 2003 the Group acquired 100% of the shares of Downtown Travel Club OÜ (renamed to
Tallink Travel Club OÜ) from Infortar AS (the parent company of the Group) for EEK 800,000, EEK 754,000 of
the purchase price was offset between the Parent, Infortar and Downtown Travel Club OÜ and the remaining
(EEK 46,000) was paid in cash. The new subsidiary operates as a travel agent company.

The fair value of the identifiable assets and liabilities of Tallink Travel Club OÜ at the date of acquisition
are as follows:

Current receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 754
Equipments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13
Payables to the Parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (14)
Other current payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2)
Fair value of net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 751
Goodwill1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49
Consideration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 800

1 Goodwill arising from the purchase of the new subsidiary was immediately expensed as an immaterial item.

Assets and liabilities of Tallink Travel Club OÜ as of August 31, 2004 and its income and expenses for the
period of January 2004 to August 2004 do neither affect the financial position of the Group at the reporting date
nor the results of the Group for the reporting period significantly.

Note 11 INVESTMENTS IN ASSOCIATES

The Group had one associate HT Valuuta AS with 25% ownership and EEK 100,000 of acquisition cost
during 2004/2005. HT Valuuta has been registered in Estonia. On August 30, 2005 HT Valuuta was sold to
Infortar AS. The receivable from the sale of the shares of HT Valuuta was settled in September 2005. The
following changes have been made in the Group’s investments into associates:

Year ended
August 31, 2005

Year ended
August 31, 2004

Investments at the beginning of financial year . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,557 1,997
Dividends received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,200) (800)
Share of profit of associates accounted for under equity method . . . . . . . . . . . . . . 645 1,360
Sales price of shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,000) 0
Gain from sale of shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,998 0

Investments at the end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 2,557

Note 12 OTHER FINANCIAL ASSETS AND PREPAYMENTS

as of August 31

The Group The Parent

2005 2004 2005 2004

Receivables from subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 467,997 617,627
Other receivables and prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . . 72 2,113 266,357 2,041

Total other financial assets and prepayments . . . . . . . . . . . . . . . . . . . 72 2,113 734,354 619,668
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As of August 31, 2005 the receivables from subsidiaries consists of the following loans granted to
subsidiaries:

(1) to Tallink Ltd in the amount of EEK 120,997,000 (2004: EEK 120,997,000) with 2014 as the maturity
date and interest rate of 6%;

(2) to Victory Line Ltd in the amount of EEK 347,000,000 (2004: EEK 496,630,000) with a non-agreed
maturity date and an interest rate of 0%. In the opinion of the Parent’s management there is not a
material impact on the financial statements from not using the effective interest rate, as
Victory Line Ltd is a fully-owned subsidiary of the Parent. Therefore, the specified loan carrying
amount has not been adjusted with the effective interest rate in either company’s financial statements.
The split between current and non-current assets has been made based on the estimate of the Parent’s
management of the actual payments in the next financial year.

The short-term portion of the loans specified above in the total amount of EEK 158,685,000 (2004:
EEK 147,821,000) has been recorded under current receivables (see Note 8).

As of August 31,2005 and 2004 other receivables and prepaid expenses of the Group included long-term
prepayment (term-less).

As of August 31,2005 the balance of other receivables and prepaid expenses of the Parent includes the
additional prepayments made for the new ships of Tallink Sea Line Ltd and Tallink Hansaway Ltd (subsidiaries).
The specified prepayments have been recorded as a prepayment for property, plant and equipment in the balance
sheet of the Group—see also Note 13.

Note 13 PROPERTY, PLANT AND EQUIPMENT

for the year ended August 31

The Group
Land and
buildings Ships

Plant and
equipment

Construction in
progress &

prepayments Total

Book value as of August 31, 2003 . . . . . . . . . . . 8,291 3,523,802 24,246 345,745 3,902,084

Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,333 2,626,260 27,268 (263,397)1 2,394,464
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 (631) 0 (631)
Depreciation for the year . . . . . . . . . . . . . . . . . . . (1,246) (230,040) (13,693) 0 (244,979)

Book value as of August 31, 2004 . . . . . . . . . . . 11,378 5,920,022 37,190 82,348 6,050,938

Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,667 149,244 12,954 193,4041 357,269
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 (975) 0 (975)
Depreciation for the year . . . . . . . . . . . . . . . . . . . (1,458) (251,184) (17,870) 0 (270,512)

Book value as of August 31, 2005 . . . . . . . . . . . 11,587 5,818,082 31,299 275,752 6,136,720

As of August 31, 2004
—cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,516 6,801,988 91,558 82,348 6,993,410
—accumulated depreciation . . . . . . . . . . . . . . . . (6,138) (881,966) (54,368) 0 (942,472)

As of August 31, 2005
—cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,183 6,933,884 95,764 275,752 7,324,583
—accumulated depreciation . . . . . . . . . . . . . . . . (7,596) (1,115,802) (64,465) 0 (1,187,863)

1 The amount of additions of construction in process and prepayments includes also transfers from construction in process and
prepayments to ships in the total amount of EEK 345,745,000 and EEK 82,128,000 in the financial year ended August 31, 2005 and
2004, respectively.

For more information about the leased assets see also Note 15.

During the financial year the Group has capitalised borrowing costs as a part of the ship cost in the amount
of EEK 0 (2004: EEK 672,000)—100% of borrowing expenses related to the loans received to finance the
building of ships.
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As of August 31, 2005 the Group’s ships with book value of EEK 5,808,722,000 (2004: EEK
5,991,839,000) and market value of EEK 6,563,749,000 (2004: EEK 6,626,352,000) are subject to a first or
second mortgage to secure the Group’s bank loans (see also Note 15). Market value of pledged ships is an
average of values quoted by two shipbrokers as of August 31, 2005 and August 31, 2004.

In the current financial year the Group has changed its estimates of the useful lives of the components of
two new cruise ships. The new estimate is based on the experiences received from the first year of operations
with totally new cruise ships. In the opinion of the management of the Group, these new useful lives are effective
as of the beginning of the current financial year. In the interim reports for the 3-, 6- and 9-month periods ended
on November 30, 2004, February 28, 2005 and May 31, 2005, respectively, the previous estimates of useful lives
were used for calculating and recording depreciation charge. The total annual effect of the change amounts to
EEK 26,051,000 (including the effect of correction of error made in the prior interim financial statements in the
amount of EEK 19,538,000).

The Parent
Land and
buildings Ships

Plant and
machinery

Other
equipment Total

Book value as of August 31, 2003 . . . . . . . . . . . . . . 2,883 2,832,210 10,073 2,405 2,847,571

Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,234 235,995 1,108 9,991 251,328
Depreciation for the year . . . . . . . . . . . . . . . . . . . . . . (284) (436,285) (4,074) (1,966) (442,609)

Book value as of August 31, 2004 . . . . . . . . . . . . . . 6,833 2,631,920 7,107 10,430 2,656,290

Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 351,896 353 4,236 356,485
Depreciation for the year . . . . . . . . . . . . . . . . . . . . . . (415) (688,064) (4,359) (3,820) (696,658)

Book value as of August 31, 2005 . . . . . . . . . . . . . . 6,418 2,295,752 3,101 10,846 2,316,118

As of August 31, 2004
—cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,868 4,067,236 29,048 16,443 4,120,595
—accumulated depreciation . . . . . . . . . . . . . . . . . . . . (1,035) (1,435,316) (21,941) (6,013) (1,464,305)

As of August 31, 2005
—cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,868 4,409,800 29,247 20,060 4,466,975
—accumulated depreciation . . . . . . . . . . . . . . . . . . . . (1,450) (2,114,048) (26,146) (9,214) (2,150,858)

The Parent has only leased ships from its subsidiaries. For more information about the leased assets see also
Note 15.

Note 14 INTANGIBLE ASSETS

for the year ended August 31,

The Group Goodwill1
Patents and

licenses2
Development

costs Total

Book value as of August 31, 2003 . . . . . . . . . . . . . . . . . . . . . . . . 194,056 587 7,379 202,022

Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 3,202 0 3,202
Amortization for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (20,908) (811) (7,062) (28,781)

Book value as of August 31, 2004 . . . . . . . . . . . . . . . . . . . . . . . . 173,148 2,978 317 176,443

Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 1,076 0 1,076
Amortization for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 (1,049) (317) (1,366)

Book value as of August 31, 2005 . . . . . . . . . . . . . . . . . . . . . . . . 173,148 3,005 0 176,153

1 Goodwill is entirely related to the segment of Estonia—Finland routes. For the impairment test the value in use is used for determining
the recoverable amount. Management has calculated the value in use based on the discounted 5-years cash flow projections using the
average gross margins achieved in the current year, the growth rate in revenue of 1-2% per annum and the discount rate of 12% (the
group’s weighted average cost of capital).

2 The useful life of patents and licenses is finite with a maximum of five years.
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Goodwill
Patents and

licenses
Development

costs Total

As of August 31, 2004
—cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 203,706 5,314 7,379 216,399
—accumulated amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (30,558) (2,336) (7,062) (39,956)

As of August 31, 2005
—cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 173,148 6,390 0 179,538
—accumulated amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 (3,385) 0 (3,385)

The Parent—patents and licenses

Year ended
31 August 2005

Year ended
31 August 2004

Book value at the beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,517 0

Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 2,768
Amortization for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (825) (251)

Book value at the end of period, incl.: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,692 2,517

—costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,768 2,768
—accumulated amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,076) (251)

Note 15 INTEREST BEARING LOANS AND BORROWINGS

as of August 31

The Group

2005 Maturity
Current
portion

Non-current
portion

Total
borrowings

Obligation under finance lease . . . . . . . . . . . . . . . . . . . . . . . . . . 2008 981 935 1,916
Bank overdraft . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2007 18,249 0 18,249
Long-term bank loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2005-2014 538,848 2,985,488 3,524,336
Other long-term loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2007 73,648 24,882 98,530
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2006 58,747 134,559 193,306

Total borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 690,473 3,145,864 3,836,337

2004 Maturity
Current
portion

Non-current
portion

Total
borrowings

Obligation under finance lease . . . . . . . . . . . . . . . . . . . . . . . . . . 2008 380 1,397 1,777
Long-term bank loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2004-2014 602,261 3,432,214 4,034,475
Other long-term loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2007 48,766 49,764 98,530
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2004 99,310 0 99,310

Total borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 750,717 3,483,375 4,234,092

The Parent

2005 Maturity
Current
portion

Non-current
portion

Total
borrowings

Obligation under finance lease . . . . . . . . . . . . . . . . . . . . . . . . . . 2005-2014 456,680 1,973,205 2,429,885
Bank overdraft . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2007 18,249 0 18,249
Long-term bank loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2005-2009 134,697 173,546 308,243
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2006 58,747 134,559 193,306

Total borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 668,373 2,281,309 2,949,682
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2004 Maturity
Current
portion

Non-current
portion

Total
borrowings

Obligation under finance lease . . . . . . . . . . . . . . . . . . . . . . . . . . 2005-2014 448,991 2,173,694 2,622,685
Long-term bank loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2006-2008 69,424 81,299 150,723
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2004 99,310 0 99,310

Total borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 617,725 2,254,993 2,872,718

As of August 31, 2005 the Group is allowed to use bank overdrafts up to an amount of EEK 200,000,000
(including EEK 150,000,000 granted to the Parent) and EUR 7,000,000 (2004: EEK 200,000,000, EEK
150,000,000 and EUR 1,009,000, respectively). Bank overdrafts are secured with commercial pledges in the total
amount of EEK 183,250,000 (2004: EEK 151,250,000) and ship mortgages (see Note 13). In the year ended
August 31, 2005 the average effective interest rate of the bank overdrafts is EURIBOR+1.85% (2004: +2.17%)
for overdrafts from Estonian commercial banks and EURIBOR+1.25% (2004: +1.25%) from the Finnish
commercial bank. As of August 31, 2005 the balance of overdraft in use amounted to EEK 18,249,000. As of
August 31 2004 there were no outstanding overdraft balances.

In the year ended August 31, 2005 the weighted average interest rate of bank loans of the Group and the
Parent were EURIBOR+1.38% and EURIBOR+1.14% (2004: +1.44% and +1.34%).

Interest rate of other loans, which is a loan from the parent company of the Group—Infortar, is a fixed
interest rate of 7%.

Bonds with the book value of EEK 193,306,000 as of August 31, 2005 (2004: EEK 99,310,000) are zero-
coupon bonds. The total nominal value of these bonds is EEK 200,000,000 (2004: EEK 100,000,000). The
difference between the nominal value and the received amount is expensed during the loan period which means
that the average effective interest rate is approximately 3.4% (2004: 3.0%).

Lease liability of the Group as of August 31, 2005 is related to the office equipment in Sweden. Lease
liability of the Parent is related to the ship leases from its subsidiaries. The future minimum lease payments under
finance lease and the present value (PV) of the net minimum lease payments have been presented below.

For additional information about the currency structure of the borrowings see Note 21.

August 31, 2005 August 31, 2004

The Group

Minimum
lease

payments
PV of lease
payments

Minimum
lease

payments
PV of lease
payments

Within one year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,040 981 406 380
After 1 year, but not more than 5 years . . . . . . . . . . . . . . . . . . . . . . . 1,051 935 1,492 1,397

Total minimum lease payments . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,091 1,898

Future financial charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (175) (121)

PV of minimum lease payments . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,916 1,916 1,777 1,777

August 31, 2005 August 31, 2004

The Parent

Minimum
lease

payments
PV of lease
payments

Minimum
lease

payments
PV of lease
payments

Within one year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 573,075 456,680 569,870 448,991
After 1 year, but not more than 5 years . . . . . . . . . . . . . . . . . . . . 1,383,961 1,108,188 1,392,513 1,069,585
More than 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 949,125 865,017 1,237,805 1,104,109

Total minimum lease payments . . . . . . . . . . . . . . . . . . . . . . . . 2,906,161 3,200,188

Future financial charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (476,276) (577,503)

PV of minimum lease payments . . . . . . . . . . . . . . . . . . . . . . . . 2,429,885 2,429,885 2,622,685 2,622,685
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Movements in assets purchased under finance lease terms are as follows for the year ended August 31:

The Group The Parent

2005 2004 2005 2004

Book value at the beginning of the year . . . . . . . . . . . . . . . . . . . . . . 1,678 1,909 2,628,276 2,815,303

Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,107 451 351,896 233,794
Depreciation for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (955) (682) (685,439) (420,821)

Book value at the end of the year, incl. . . . . . . . . . . . . . . . . . . . . . . 1,830 1,678 2,294,734 2,628,276

—cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,078 3,024 4,406,349 4,054,452
—accumulated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,248) (1,346) (2,111,615) (1,426,176)

Note 16 PAYABLES AND DEFERRED INCOME

as of August 31

Current payables

The Group The Parent

2005 2004 2005 2004

Trade payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 229,729 280,431 115,674 163,736
Payables to subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 972,032 579,063
Payables to associates (Note 20) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 147 0 147
Other payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,955 2,865 919 843
Payables to employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,857 53,848 8,170 7,210
Interests payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,542 50,228 596 726
Other accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,978 7,298 16 0
Deferred income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,817 25,585 8,013 3,080

Total current payables and deferred income . . . . . . . . . . . . . . . . . . 363,878 420,402 1,105,420 754,805

As of August 31, 2005 other non-current payables of the Parent include a loan in the amount of
EEK 50,441,000 (2004: EEK 50,441,000) granted by its subsidiary—Vana Tallinn Line Ltd. The loan has an
interest rate of 0% and a maturity date of 2010. In the opinion of the Parent’s management there is not a material
impact on the financial statements from not using the effective interest rate, as Vana Tallinn Line Ltd is a
fully-owned subsidiary of the Parent. Therefore, the specified loan carrying amount has not been adjusted with
the effective interest rate in both companies’ financial statements.

Note 17 SHARE CAPITAL

As of August 31

2005 2004

Ordinary shares of EEK 10 each (thousand pcs.) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 110,000 27,500
The number of shares issued and fully paid (thousand pcs.) . . . . . . . . . . . . . . . . . . . . . . . . . 110,000 27,500
Share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,100,000 275,000
Share premium per share in EEK . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 15.09
Total share premium . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 414,870

According to the Parent’s Articles of Association effective as of August 31, 2005 the maximum number of
authorized common shares is 160,000,000 (2004: 89,600,000).

At AS Tallink Grupp Shareholders’ Extraordinary General Meeting on September 15, 2003 AS Tallink
Grupp increased the share capital from EEK 224,000,000 to EEK 275,000,000 by issuing 5,100,000 new shares
with a par value of EEK 10 each. The new shares were issued at a premium of EEK 72.14 per share. The
payment for the new shares was made on 18 September 2003. The share premium has been reduced by the
expenses related to the issue of shares in the total amount of EEK 22,267,000.
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Note 17 SHARE CAPITAL (Continued)

At AS Tallink Grupp Shareholders’ General Meeting on February 5, 2005 AS Tallink Grupp increased the share
capital from EEK 275,000,000 to EEK 1,100,000,000 by issuing 82,500,000 new shares with a par value of EEK 10
each. This increase was a bonus issue, i.e. new shares were issued on account of share premium in the amount of
EEK 414,870,000 and retained earnings in the amount of EEK 410,130,000. Therefore, the Parent’s shareholders
received three new shares for each share they owned before the issue.

Note 18 NOTE TO CASH FLOW STATEMENT

for the year ended August 31

The Group The Parent

2005 2004 2005 2004

Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 271,878 273,760 697,483 442,856
Net (gain) / loss on disposals of property, plant and equipment . . . . . (354) 249 0 18
Net interest expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 159,020 131,633 151,730 130,973
Share of profit of subsidiaries and associates . . . . . . . . . . . . . . . . . . . . (3,643) (1,360) (782,779) (450,311)
Net foreign exchange (gain) / loss related to investing and financing

activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (44) 17 0 0
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 356 305 0 0

Total adjustments of profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 427,213 404,604 66,434 123,536

Non-monetary transactions:

(1) Property, plant and equipment purchased under finance lease terms—see movements in lease assets
disclosed in Note 15;

(2) Bonus issue of shares—see Note 17.

Note 19 CONTINGENCIES AND COMMITMENTS

Legal claim

On 30 June 2005 Tallink Grupp AS submitted an action complaint to the Tallinn Administrative Court
against Estonian Maritime Administration and the Ministry of Economic Affairs and Communications for
unlawfully levying and receiving payment for icebreaker services and lighthouse dues. A court date has not yet
been scheduled.

Previously the invoices for these disputed icebreaker and lighthouse fees were recorded as expenses and
accounts payable in the total amount of EEK 33,554,000. According to the submitted complaint and considering
the results of similar court cases and the decision of the Ministry of Economic Affairs and Communications to
expense the receivables from the Group, the management of the Group has changed its estimate on the
probability of outflow of resources regarding these fees and reversed the related expense. The effect of the
reversal has been recorded as a reduction of current year (in the fourth quarter, i.e. the effect of the changes in
estimate has not been recorded and disclosed in the prior interim consolidated condensed financial statements of
the Group) port expenses under cost of sales.

Income tax on dividends

The Group’s retained earnings as of August 31, 2005 were EEK 1,528,048,000 (2004: EEK 1,465,007,000).
The maximum possible income tax liability as of August 31, 2005, which would become payable if retained
earnings were fully distributed is EEK 366,732,000 (2004: EEK 351,602,000). Income tax rate effective for
dividends paid out before January 1, 2006 was used for the calculation of the maximum income tax liability and
on the assumption of distributable dividends and related income tax together cannot exceed the amount of
retained earnings as of August 31, 2005 and 2004, respectively.
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Note 19 CONTINGENCIES AND COMMITMENTS (Continued)

Off-balance sheet guarantees

• Tallink Grupp AS has given a guarantee in the maximum amount of SEK 10,010,000 to SEB Eesti
Ühispank related to its Swedish subsidiary with a due date of October 14, 2005.

• Tallink Grupp AS has given guarantees to HSH Nordbank AG (formerly Hamburgische Landesbank)
and Skandinaviska Enskilda Banken AB for the loans granted to its ship-owning subsidiaries amounting
to EEK 3,216,093,000. The primary securities for these loans are the pledge of shares of the ship-
owning subsidiaries and mortgages on the ships belonging to these subsidiaries.

• Tallink Grupp AS has given guarantees in the amount of SIT 119,920 and EUR 5,000 to SEB Eesti
Ühispank related to Vaba Maa AS with dates are June 30, 2006 and November 01, 2005, respectively.

• Tallink Grupp AS has given guarantees in the amount of EEK 2,200,000 to SEB Eesti Ühispank related
to TDF Kommerts OÜ with a due date of September 24, 2006.

• Tallink Grupp AS has given a guarantee in the amount of EEK 260,000 to SEB Eesti Ühispank related
to Tallink Travel Club OÜ with a due date of May 26, 2006.

Non-cancellable operating leases

On 01 October 2003 the Group concluded a non-cancellable lease agreement for the hotel building. The
lease period of 10 years started on May 2004. The Group also has the option to renew the agreement for further
five years. The annual non-cancellable lease payments will be in the range of EEK 36,000,000 to
EEK 45,000,000 depending on the result of hotel’s operations.

Capital investment commitments

On October 27, 2004 Aker Finnyard and Tallink Grupp AS signed a shipbuilding contract to construct a new
passenger cruise ship. The new ship will be delivered in May 2006. The construction value of the new ship is
EUR 165,000,000. 20% will be paid during construction and 80% at, its delivery of the ship. By August 31, 2005
the Group has made the prepayments for the ship in the total amounts of EUR 15,000,000. On August 1, 2005
Aker Finnyard and Tallink Grupp AS signed another shipbuilding contract to construct a new fast passenger ship.
The construction value of this new ship is EUR 110,000,000, of which 20% will be paid during construction and
80% at delivery. By August 31, 2005 the Group has made the prepayments for the ship in the total amounts of
EUR 2,000,000.
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Note 20 RELATED PARTY DISCLOSURES

The Group has entered into the following transactions with related parties and has the following balances
with related parties (for the year ended August 31, and as of August 31, respectively). Prices used in sales to and
purchases from related parties of the Group do not significantly differ from normal market prices.

2005
Sales to related

parties
Purchase from
related parties

Receivables from
related parties

Payables to
related parties

Infortar AS—services . . . . . . . . . . . . . . . . . . . . . . . 99 6,430 0 0
Infortar AS—loans . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 0 98,530
Infortar AS—guarantee fee . . . . . . . . . . . . . . . . . . . 0 537 0 0
Infortar AS—interests . . . . . . . . . . . . . . . . . . . . . . . 0 6,993 0 0
Infortar AS—sale of HT Valuuta AS . . . . . . . . . . . 5,000 0 5,000 0
HT Valuuta—services . . . . . . . . . . . . . . . . . . . . . . . 2,247 0 3 0
HTG Vara AS—leases . . . . . . . . . . . . . . . . . . . . . . 0 30,000 0 0
Mersok OÜ—leases . . . . . . . . . . . . . . . . . . . . . . . . 0 144 0 14
Vaba Maa AS—services . . . . . . . . . . . . . . . . . . . . . 0 2,916 0 75
2004

Infortar AS—services . . . . . . . . . . . . . . . . . . . . . . . 37 6,424 0 1,475
Infortar AS—loans . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 0 98,530
Infortar AS—guarantee fee . . . . . . . . . . . . . . . . . . . 0 1,159 0 0
Infortar AS—interests . . . . . . . . . . . . . . . . . . . . . . . 0 7,422 0 1,188
Vaba Maa AS—services . . . . . . . . . . . . . . . . . . . . . 0 1,620 0 565
HTG Vara AS—leases . . . . . . . . . . . . . . . . . . . . . . 0 9,274 0 0
Mersok OÜ—leases . . . . . . . . . . . . . . . . . . . . . . . . 0 144 0 14
HT Valuuta—services . . . . . . . . . . . . . . . . . . . . . . . 12,186 0 1,835 147
HT Valuuta—interests * . . . . . . . . . . . . . . . . . . . . . 57 0 11 0

* a loan in the amount of EEK 4,000,000 was granted and received back during the financial year ended August 31, 2004.

Related parties are:

The ultimate parent

Linandell OÜ—there are no transactions between the Group and Linandell OÜ during the financial year
(2004: zero).

The parent

Infotar AS has 55.53% interest in Tallink Grupp AS.

The companies controlled by the parent or ultimate parent

See above for transactions with Vaba Maa AS, HT Valuuta and HTG Vara AS. There are no transactions
with other companies controlled by the parent or ultimate parent, i.e. Tailwind AS, Fastinvest OÜ, Sunbeam OÜ,
Inforte OÜ, Inf Invest OÜ, Inf Maja OÜ and Infor Invest.

The management and companies controlled by them

There are no transactions with key management personnel (i.e. members of the management board and the
supervisory board of the Parent and its subsidiaries), except the remuneration paid to them (see related
information below) and with the companies controlled by them, except with Mersok OÜ. Other companies
controlled by management are Tekali OÜ, Kümnis Konsultatsioonid OÜ, Meelis Asi Konsultatsioonid OÜ,
Compo Investeeringud OÜ and Trigoner OÜ.

Directors’ remuneration and termination benefits

The executive members of the Management Board received a remuneration totalling EEK 13,017,000
(2004: EEK 16,131,000). The executive members of the Management Board do not receive pension entitlements
from the Group. Some members of Management Board have a right to termination benefits. The maximum
amount of such benefits as of August 31, 2005 is EEK 6,480,000 (2004: EEK 6,480,000).
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Note 21 FINANCIAL RISK MANAGEMENT

The management of financial risks is centralized in the Group’s financial department, which is responsible
for all borrowings within the Group as well as all exposure linked to currency, interest, liquidity and bunker price
risks.

Currency risk

Approximately 15% of the Group’s total revenues are in SEK. The Group seeks to minimize its currency
transactions risk through matching foreign currency inflows with outflows. The Group’s other transactional
currency exposure is related to the US dollar for the purchase of ship fuel and insurance. The net position in the
currency exposure is not hedged by derivative financial instruments at the end of this financial year.

The following tables present the Group’s net currency exposure as of 31 August.

As the exchange rate between EEK and EUR has been fixed, monetary assets and liabilities nominated in
EEK and in EUR have been presented together. This column includes also immaterial RUR denominated
financial assets and liabilities.

2005 EEK, EUR USD SEK Total

Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 183,955 0 142,831 326,786
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 98,338 0 15,835 114,173
Other financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,180 0 608 38,788

320,473 0 159,274 479,747

Current portion of borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (689,492) 0 (981) (690,473)
Trade payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (204,524) (2,364) (22,841) (229,729)
Other current payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (159,933) 0 (13,204) (173,137)
Non-current portion of borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . (3,144,929) 0 (935) (3,145,864)

(4,198,878) (2,364) (37,961) (4,239,203)

Currency net position . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,878,405) (2,364) 121,313 (3,759,456)

2004 EEK, EUR USD SEK Total

Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 336,713 0 29,955 366,668
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,455 0 39,169 139,624
Other financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,574 0 18,231 47,805

466,742 0 87,355 554,097

Current portion of borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (750,337) 0 (380) (750,717)
Trade payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (260,090) (2,313) (18,028) (280,431)
Other current payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (171,723) 0 (13,442) (185,165)
Non-current portion of borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . (3,481,978) 0 (1,397) (3,483,375)

(4,664,128) (2,313) (33,247) (4,699,688)

Currency net position . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,197,386) (2,313) 54,108 (4,145,591)

Interest rate risk

In its operations, the Group uses a mixture of financial instruments such as shareholders’ funds, bank
borrowings, finance leases, bonds as well as cash. The Group borrows in desired currencies at both fixed and
floating interest rates depending on its assessment of current market rates and future trends. At year-end, loans
with fixed interest rate represented close to 7.7% of the Group’s total interest-bearing liabilities. The Group uses
an interest rate swap to modify its exposure to interest rate movements and to manage its interest expense. As of
August 31, 2005 the Group has an agreement in effect, which exchanges floating interest rate for fixed interest
rate and which has a notional amount of EUR 5,938,000 (2004: EUR 9,331,000) and matures in 2007. As of
August 31, 2005 the fair value of this derivative amounts to EEK 913,000 (2004: EEK 793,000) which is
recorded as an other payable in the balance sheet.
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Note 21 FINANCIAL RISK MANAGEMENT (Continued)

The following tables present the analysis of the Group’s borrowings as of August 31, 2005 and 2004 by
fixed and floating interest rates. The division of interest-bearing liabilities between the groups of up to 1 year,
1-5 years and longer than five years is based on the maturity date in the case of liabilities with fixed interest rates
and the repricing date in the case of floating interest rate.

2005 < 1 year 1-5 years > 5 years Total

Fixed rate
Finance lease liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 981 935 0 1,916
Other loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73,648 24,882 0 98,530
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 58,747 134,559 0 193,306
Floating rate
Bank overdraft . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,249 0 0 18,249
Secured bank loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,524,336 0 0 3,524,336

2004 < 1 year 1-5 years > 5 years Total

Fixed rate
Finance lease liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 380 1,397 0 1,777
Other loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48,766 49,764 0 98,530
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99,310 0 0 99,310
Floating rate
Secured bank loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,034,475 0 0 4,034,475

Credit risk

The maximum credit risk exposure of unsecured receivables of the Group at the balance sheet date is
EEK 153,373,000 (2004: EEK 185,316,000). There is no significant concentration of credit risk within the
Group.

Bunker price risk

The total bunker cost for the fleet represents approximately 12% of the total operating expenses. Changes in
the bunker prices follow the changes in the oil price and the USD price. In order to fix the cost of gasoil between
June 1 and August 31, 2005 the Group executed a fuel-related agreement with fuel supplier NT Marine in
May 2005. There is no active hedge at the end of the financial year.

Liquidity risk

The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use
of bank overdrafts, bank loans, bonds and other debentures. Excess liquidity is invested in short-term money
market instruments.

Fair values

In the opinion of the Group’s management there are no significant differences between the carrying value
and the fair value of financial assets and liabilities of the Group as of August 31, 2005 and 2004.

Note 22 EVENTS AFTER THE BALANCE SHEET DATE

In September 2005 Tallink Grupp AS established its subsidiary Tallink Hansaway Limited in which it holds
100% of the shares. The payment into the share capital in the amount of EEK 27,000 has not been made by
October 10, 2005. The new subsidiary has been registered in Cyprus and was established and its purpose is to
own ships.
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MANAGEMENT BOARD’S APPROVAL OF THE FINANCIAL STATEMENTS

We hereby take responsibility for the preparation of the consolidated financial statements of Tallink Grupp AS
(referred to as “the Parent”) and its subsidiaries (together referred to as “the Group) and the financial statements of
the Parent set out on pages F-2 to F-32 and confirm that:

• accounting principles used in preparing the financial statements mentioned above are in compliance
with International Financial Reporting Standards (IFRS);

• the financial statements give a true and fair view of the financial position of the Group and the Parent
and the results of their operations and cash flows;

• Tallink Grupp AS and its subsidiaries are able to continue as a going concern for a period of at least one
year of the date of approving these financial statements.

Chairman of the Board Member of the Board
Enn Pant Kalev Järvelill

Member of the Board Member of the Board
Andres Hunt Keijo Mehtonen

Tallinn
October 10, 2005
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AUDITORS’ REPORT TO THE AS TALLINK GRUPP SHAREHOLDERS

We have audited the financial statements of AS Tallink Grupp (hereafter “the Company”) and the
consolidated financial statements of AS Tallink Grupp and its subsidiaries (hereafter “the Group”) for the
financial year ended August 31, 2005, which are set out on pages F-2 through F-32 of the Offering
Memorandum. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Company and the Group as of August 31, 2005, and the results of their operations and their cash
flows for the financial year then ended in accordance with International Financial Reporting Standards.

Hanno Lindpere
Ernst & Young Baltic AS

Marju Põldniit
Authorised Auditor

The audit of the financial statements for the financial year ended August 31, 2005 was completed on
October 25, 2005, except for the minor financial statements style presentation amendments, as to which the date
is November 18, 2005.
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INCOME STATEMENT
for the financial year ended August 31, in thousands of EEK

Consolidated Group Parent Company

Notes2004 2003 2004 2003

Net sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,406,255 2,995,598 2,210,754 2,200,187 3
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,478,745) (2,132,865) (1,971,368) (1,863,094) 4

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 927,510 862,733 239,386 337,093

Marketing expenses . . . . . . . . . . . . . . . . . . . . . . . . . . (351,427) (260,951) (170,996) (127,762) 4
Administrative and general expenses . . . . . . . . . . . . . (128,283) (118,061) (71,265) (67,311) 4
Other operating income . . . . . . . . . . . . . . . . . . . . . . . 799 2,663 242 1,862 4
Other operating expenses . . . . . . . . . . . . . . . . . . . . . . (2,331) (5,609) (1,398) (5,117) 4

Operating profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . 446,268 480,775 (4,031) 138,765 3

Net financial (expense) income . . . . . . . . . . . . . . . . . (134,300) (99,542) (133,257) (89,219) 4
Income from subsidiaries . . . . . . . . . . . . . . . . . . . . . . 0 0 448,951 331,494 11
Income from associates . . . . . . . . . . . . . . . . . . . . . . . 1,360 891 1,360 891 12

Profit from normal operation before income
tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 313,328 382,124 313,023 381,931 3

Income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (305) (193) 0 0 5

Net profit for the financial year . . . . . . . . . . . . . . . 313,023 381,931 313,023 381,931 3

Earnings per share (in EEK per share) 6
—basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11.5 17.1 11.5 17.1
—diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11.5 17.1 11.5 17.1
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BALANCE SHEET
As of August 31, in thousands of EEK

Consolidated Group Parent Company

Notes31.8.2004 31.8.2003 31.8.2004 31.8.2003

ASSETS
CURRENT ASSETS
Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . 366,668 231,824 171,220 142,440 7
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,624 107,649 52,556 43,554 8
Tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,512 7,405 4,099 941 5
Other receivables and prepaid expenses . . . . . . . . . . . . . 79,517 44,307 260,285 195,695 9
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84,553 51,468 39,287 28,992 10

TOTAL CURRENT ASSETS . . . . . . . . . . . . . . . . . . . . 675,874 442,653 527,447 411,622

NON-CURRENT ASSETS
Investments in subsidiaries . . . . . . . . . . . . . . . . . . . . . . . 0 0 2,072,910 1,574,646 11
Investments in associates . . . . . . . . . . . . . . . . . . . . . . . . . 2,557 1,997 2,557 1,997 12
Other financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,113 412 619,668 594,713 13
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . 6,050,938 3,902,084 2,656,290 2,847,571 14
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 176,443 202,022 2,517 0 15

TOTAL NON-CURRENT ASSETS . . . . . . . . . . . . . . 6,232,051 4,106,515 5,353,942 5,018,927

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,907,925 4,549,168 5,881,389 5,430,549

LIABILITIES AND OWNERS’ EQUITY
CURRENT LIABILITIES
Current portion of interest-bearing liabilities . . . . . . . . . 750,717 670,711 617,725 573,667 16
Trade payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 280,431 176,113 163,736 58,181
Tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,779 25,846 21,048 2,326 5
Other payables and deferred income . . . . . . . . . . . . . . . . 139,971 80,294 591,069 541,163 17

TOTAL CURRENT LIABILITIES . . . . . . . . . . . . . . . 1,241,898 952,964 1,393,578 1,175,337

NON-CURRENT LIABILITIES
Interest bearing loans and borrowings . . . . . . . . . . . . . . . 3,483,375 2,123,300 2,254,993 2,727,933 16
Other noncurrent liabilities . . . . . . . . . . . . . . . . . . . . . . . 0 0 50,441 54,572 16
Deferred income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . 275 197 0 0 5

TOTAL NON-CURRENT LIABILITIES . . . . . . . . . . 3,483,650 2,123,497 2,305,434 2,782,505

TOTAL LIABILITIES . . . . . . . . . . . . . . . . . . . . . . . . . 4,725,548 3,076,461 3,699,012 3,957,842

OWNERS’ EQUITY
Issued capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 275,000 224,000 275,000 224,000 18
Share premium . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 414,870 69,223 414,870 69,223 18
Reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,500 22,400 27,500 22,400 2
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,151,984 775,153 1,151,984 775,153
Net profit for the financial year . . . . . . . . . . . . . . . . . . . . 313,023 381,931 313,023 381,931

TOTAL OWNERS’ EQUITY . . . . . . . . . . . . . . . . . . . 2,182,377 1,472,707 2,182,377 1,472,707

TOTAL OWNERS’ EQUITY AND
LIABILITIES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,907,925 4,549,168 5,881,389 5,430,549
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CASH FLOW STATEMENT
for the financial year ended August 31, in thousands of EEK

Consolidated Group Parent Company

Notes2004 2003 2004 2003

Cash flows from operating activities
Net profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 313,023 381,931 313,023 381,931
Adjustments of profit . . . . . . . . . . . . . . . . . . . . . . . . . . 404,604 418,241 123,536 203,009

Depreciation and amortisation . . . . . . . . . . . . . . 273,760 322,116 442,860 436,014 14, 15
Net (gains) / losses on disposals of tangible and

intangible assets . . . . . . . . . . . . . . . . . . . . . . . 249 (54) 14 (17) 4
Net interest expenses . . . . . . . . . . . . . . . . . . . . . . 131,633 136,438 130,973 137,520 4
Income from subsidiaries . . . . . . . . . . . . . . . . . . 0 0 (448,951) (331,494) 11
Income from associates . . . . . . . . . . . . . . . . . . . . (1,360) (891) (1,360) (891) 12
Net foreign exchange gain related to investing

and financing activities . . . . . . . . . . . . . . . . . . 17 (39,561) 0 (38,123)
Income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 305 193 0 0 5

Income tax paid / refunded . . . . . . . . . . . . . . . . . . . . . (338) (19) 0 0
Change in receivables related to operating

activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (66,848) 83,858 (89,878) 161,664
Change in inventories . . . . . . . . . . . . . . . . . . . . . . . . . (33,085) 8,062 (10,295) 7,947
Change in liabilities related to operating activities . . . 187,071 (49,825) 174,992 75,029

Net cash from operating activities . . . . . . . . . . . . . . 804,427 842,248 511,378 829,580

Cash flows from investing activities

Purchase of tangible and intangible assets . . . . . . . . . (2,396,561) (382,844) (20,316) (10,549) 14, 15, 16

Proceeds from disposals of tangible and intangible
assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 382 57 0 17 4, 14

Repayments of granted loans . . . . . . . . . . . . . . . . . . . 0 5,120 395,779 54,269
Loans granted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 (457,597) (186,828)
Acquisition of subsidiary . . . . . . . . . . . . . . . . . . . . . . (46) (248,140) (104) (249,690) 11
Proceeds from disposals of shares of associates . . . . . 0 1,564 0 1,564
Dividends received . . . . . . . . . . . . . . . . . . . . . . . . . . . 800 1,400 800 1,400 12
Interest received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,269 3,236 30,021 45,734

Net cash from investing activities . . . . . . . . . . . . . . (2,386,156) (619,607) (51,417) (344,083)

Cash flows from financing activities
Loans received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,251,129 550,025 97,046 363,974
Loans repaid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (820,022) (515,298) (310,411) (162,506)
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (110,584) (139,898) (154,853) (167,551)
Purchases of treasury shares . . . . . . . . . . . . . . . . . . . . 0 (4,599) 0 (4,599) 18
Proceeds from disposal of treasury shares . . . . . . . . . 0 4,599 0 4,599 18
Issue of shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 396,647 0 396,647 0 18
Payments of finance lease liability . . . . . . . . . . . . . . . (597) (38,367) (459,610) (420,882)

Net cash from financing activities . . . . . . . . . . . . . . 1,716,573 (143,538) (431,181) (386,965)

Total net cash flow . . . . . . . . . . . . . . . . . . . . . . . . . . 134,844 79,103 28,780 98,532

Cash and cash equivalents at beginning of
period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 231,824 152,721 142,440 43,908

Total net cash flow . . . . . . . . . . . . . . . . . . . . . . . . . . . 134,844 79,103 28,780 98,532

Cash and cash equivalents at end of period . . . . . . 366,668 231,824 171,220 142,440 7
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STATEMENT OF CHANGES IN EQUITY
for the financial year ended August 31, in thousands of EEK

Issued
capital

Share
premium

Treasury
shares Reserves

Retained
earnings Total

At September 1, 2002 . . . . . . . . . . . . . . . . . . . 224,000 69,223 0 22,400 775,153 1,090,776

Purchase of treasury shares . . . . . . . . . . . . . . . 0 0 (4,599) 0 0 (4,599)
Sale of treasury shares . . . . . . . . . . . . . . . . . . . 0 0 4,599 0 0 4,599
Net profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 0 0 381,931 381,931

At August 31, 2003 . . . . . . . . . . . . . . . . . . . . . 224,000 69,223 0 22,400 1,157,084 1,472,707

Share issue . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,000 345,647 0 0 0 396,647
Transfer from retained earnings to reserves . . . 0 0 0 5,100 (5,100) 0
Net profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 0 0 313,023 313,023

At August 31, 2004 . . . . . . . . . . . . . . . . . . . . . 275,000 414,870 0 27,500 1,465,007 2,182,377

For additional information about shares and movements in equity see Note 18.
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NOTES TO THE FINANCIAL STATEMENTS

Note 1 CORPORATE INFORMATION

The financial statements of Tallink Grupp AS (both as a group and a parent company) for the year ended
August 31, 2004 were authorised for issue in accordance with a resolution of the Management Board on
December 17, 2004. Tallink Grupp AS is a limited company incorporated in Estonia that employed 2,820 people
at August 31, 2004 (2,040 at August 31, 2003). The principal activities of the group are described in Note 3.
Tallink Grupp AS is controlled by Infortar AS, which owned 55.53% of the shares of Tallink Grupp AS as of
December 17, 2004.

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements of Tallink Grupp AS have been prepared in accordance with International Financial
Reporting Standards (IFRS), which comprise standards and interpretations approved by the IASB, and
International Accounting Standards and Standing Interpretations Committee interpretations approved by the
IASC that remain in effect as of August 31, 2004, except IAS 16 (revised 2004), which was adopted before its
effective date, i.e., financial years beginning on or after January 1, 2005.

The financial statements have been prepared in thousand Estonian kroons (EEK) and based on historical
cost, unless indicated otherwise in the accounting principles below.

Basis of consolidation

The consolidated financial statements comprise the financial statements of Tallink Grupp AS and its
subsidiaries drawn up to August 31 each year. Subsidiaries are consolidated from the date on which control is
transferred to the group and cease to be consolidated from the date on which control is transferred out of the
group. All inter-company transactions, balances and unrealized profits and losses on transactions between group
companies have been eliminated in the financial statements.

New subsidiaries (business combinations) have been included in the consolidated financials statements
using the purchase method of accounting. Accordingly, the consolidated income statement and consolidated cash
flow statement include the results and cash flows of new subsidiaries for the period starting from their acquisition
date. The purchase consideration is allocated to the assets and liabilities on the basis of fair value at the date of
acquisition.

In the parent company’s financial statements investments in its subsidiaries are accounted for under the
equity method of accounting. The investment in subsidiary is carried in the balance sheet at cost plus post-
acquisition changes in the parent company’s share of net assets of the subsidiary, less any impairment in value.

Investment in associates

The group’s investment in its associates is accounted for under the equity method of accounting. An
associate is an entity in which the group has significant influence, but which is not a subsidiary of the group. The
investment in associate is carried in the balance sheet at cost plus post-acquisition changes in the group’s share of
net assets of the associate, less any impairment in value.

Foreign exchange transactions

Transactions in foreign currencies are recorded at the transaction date exchange rate. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet
date. All differences are recognized in the income statement as financial items.

The overseas subsidiaries are considered as “foreign operations that are integral to the operations of the
parent company”. It means that the individual items in the financial statements of the overseas subsidiaries are
translated as if all its transactions had been entered into by the parent company itself. The cost and depreciation
of tangible fixed assets is translated using the exchange rate at the date of purchase of the asset. Monetary assets
and liabilities denominated in foreign currencies are translated at the rate of exchange ruling at the balance sheet
date. All differences are taken to the income statement.
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NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets of the
acquiring company and are recorded at the exchange rate as of the date of the acquisition.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment in value.
Land is not depreciated. Depreciation is calculated on a straight-line basis over the estimated useful life of the
asset as follows:

Buildings— . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . over 20 years
Plant and equipment— . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . over 5 years
Ships— . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . over 6 to 50 years
Other equipment— . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . over 3 to 5 years.

From September 1, 2003 according to the revised IAS 16 depreciation charge is calculated separately for
each significant part of ships on a straight-line basis over estimated useful life of each part as follows:

Hull*— . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . over 11 to 50 years
Machinery— . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . over 11 to 40 years
On-board equipment (short-term)— . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . over 5 to 6 years
On-board equipment (long-term)— . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . over 10 to 21 years

* From September 1, 2003 the residual value other than zero is used for hull, i.e. depreciation is stopped when the carrying value of the
hull equals with its residual value. The residual value is based on the current prices of relevant metals and the probable quantity of scrap
metals realizable at the end of ships’ useful life.

The residual value and the useful life of items of property, plant and equipment are reviewed at least at each
financial year and, if expectations differ from previous estimates, the changes are accounted for as a change in a
accounting estimation.

Due to changes in useful lifes and residual value of hull the depreciation charge decreased by EEK 63,480
thousands during the year 2003/2004 (compared with previous year). In the interim consolidated condensed
financial statements for the 3- and 6-months periods ended respectively November 30, 2003 and February 29,
2004 the previous estimates were used in calculation of depreciation charges.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes
in circumstances indicate that the carrying value may not be recoverable. If any such indication exists and where
the carrying values exceed the estimated recoverable amount, the individual assets or group of assets comprising
cash-generating units are written down to their recoverable amount, which is specified as the higher of an asset’s
market value and value in use. At least two independent brokers are used annually to determine the market value
of ships and identify impairment indicators, if any.

The costs related to the building of ships are capitalized. Capitalized costs are as follows:

• payments to the ship builder;

• payments for organising the survey related to the building of new ships;

• borrowing costs (up to the delivery date) related to loans set up for the building of new ships;

• equipment purchased for new ships;

• start-up costs for new ships.

Subsequent expenditure relating to an item of property, plant and equipment that has already been
recognized (e.g., replacements of part of some items) are added to the carrying amount of the assets, if the
recognition criteria are met, i.e., (a) it is probable that future economic benefits associated with the item will flow
to the enterprise, and (b) the cost of the item can be measured reliably. The replaced items are derecognized. All
other expenditures are recognised as an expense in the period in which it is incurred.
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NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Dry-docking costs

The ships are dry-docked in intervals of two or three years. The major expenditures related to the
dry-docking are capitalized and recorded in the same line of balance sheet as ships. The depreciation period
applied to capitalized dry-docking costs coincides with the frequency of dry-docking (2-5 years).

Goodwill

Goodwill represents the excess of the cost of the acquisition over the fair value of identifiable net assets of a
subsidiary at the date of acquisition.

Goodwill arising from business combinations for which the agreement date is before March 31, 2004

Goodwill is amortized on a straight-line basis maximum of 10 years. The amortization period is based on
the best estimate of the period during which future economic benefits are expected to flow to the company.
Goodwill is stated at cost less accumulated amortization and any impairment in value. Amortization of goodwill
is recorded as “administrative and general expenses” in the income statement.

Goodwill arising from business combinations for which the agreement date is on or after March 31, 2004

After initial recognition, the goodwill is measured at cost less any accumulated impairment losses. Goodwill
is reviewed for impairment, annually or more frequently if events or changes in circumstances indicate that the
carrying value may be impaired. Impairment is determined by assessing the recoverable amount of the cash-
generating unit, to which the goodwill relates. Where recoverable amount of the cash-generating unit is less than
the carrying amount, an impairment loss is recognized. Impairment losses of goodwill are recorded as
“administrative and general expenses” in the income statement”.

Research and development costs

Research and development expenditure is expensed except that costs incurred on development projects are
recognized as development assets to the extent that such expenditure is reasonably expected to have future
economic benefits. However, development costs initially recognized as an expense are not recognized as an asset
in a subsequent period if an economic benefit becomes probable.

Other intangible assets

Intangible assets acquired separately from a business are initially recognized at cost. Intangible assets
acquired as part of an acquisition of a business are capitalised separately from goodwill if the fair value can be
measured reliably on initial recognition, subject to the constraint that, unless the asset has a readily ascertainable
market value, the fair value is limited to an amount that does not create or increase any negative goodwill arising
on the acquisition. The carrying values of intangible assets are reviewed for impairment when events or changes
in circumstances indicate that the carrying value may not be recoverable. Intangible assets are amortized on a
straight-line basis maximum of 5 years. Amortization of intangible assets is recorded as “administrative and
general expenses” in the income statement.

Financial instruments

All investments are initially recognized at cost, being the fair value of the consideration given and including
acquisition charges associated with the investment. After initial recognition, investments, which are classified as
held for trading (including derivatives) and available-for-sale, are measured at fair value. Other long-term
receivables are measured at amortized cost using the effective interest rate method. Amortized cost is calculated
by taking into account a discount or a premium on acquisition, over the period to maturity. Increases/decreases in
the carrying amount of investments and any gains and losses on the disposal of investments are charged or
credited to the income statement within “Net financial expense / income”.
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NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories

Inventories are valued at the lower of cost and net realisable value. Both raw materials and merchandise
purchased for resale are written off using the weighted average cost method.

Trade and other receivables

Trade receivables, which generally have 7-30 day payment terms, are recognised and carried at original
invoice amount less an allowance for any uncollectible amounts. An estimate for doubtful debts is made when
collection of the full amount is no longer probable. Bad debts are written off from the balance sheet when
identified.

Cash and cash equivalents

Cash equivalents are short-term highly liquid investments that are readily convertible to known amount of
cash and which are subject to insignificant risk of changes in value.

Borrowings

Borrowings are recognised initially at the fair value of proceeds received, net of transaction costs incurred.
In subsequent periods, borrowings are stated at amortised cost using the effective yield method; any difference
between proceeds (net of transaction costs) and the redemption value is recognised in the income statement over
the period of the borrowings. Borrowing costs related to the building of new ships are capitalised as a part of the
acquisition cost of an asset (incurred up to the delivery date).

Leases

Finance leases, which transfer to the group substantially all the risks and benefits incidental to the
ownership of the leased items, are capitalised at the present value of the minimum lease payments. Capitalised
leased assets are depreciated over the shorter of the estimated useful life of the asset or the lease term.

Leases, where the lesser retains substantially all the risks and benefits of ownership of the asset, are
classified as operating leases and lease payments are recognised as operating expenses.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the group has a present obligation (legal or constructive) as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount of the obligation can be made. Promises, guarantees and other
commitments that in certain circumstances may become liabilities, but in the opinion of the group’s management
the probability of an outflow to settle these liabilities is lower than 50%, are disclosed in the Notes to the
financial statements as contingent liabilities.

Contingent assets are never recognised. They are disclosed in the Note if their realisability is probable.

Reserves in owners’ equity

Reserves in owners’ equity include a mandatory legal reserve formed according to the Commercial Code
amounting to 10% of the share capital. This is transferred from the net profit upon a resolution of the general
meeting of shareholders. The mandatory legal reserve cannot be distributed to shareholders as dividends, but it
can be used to cover losses.

Segment reporting

All assets directly related to the segments are recorded as the assets of the segment and all liabilities directly
related to the segments are recorded as the liabilities of the segments. Unallocated assets and liabilities are
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Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

recorded as the assets and liabilities of the group. The primary segments of the group are geographical segments
(by the routes and mainland) and the secondary segments are operational segments (tickets sales, sales of cargo
transport, restaurant and shops sales onboard and on mainland, hotel (accommodation) sales and others).
Expenses not related to a specific segment are recorded as unallocated expenses of the group.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the group and
the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue is recognised:

Sale of goods

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer and the amount of revenue can be measured reliably.

Ticket sale and sale of cargo transport

Revenue from tickets and cargo transport are recognised in the income statement at the time of departure. At
financial year-end, if material, a revenue deferral is recorded for the part of the revenue that has not yet been
earned in relation to the tickets sold.

Sales of hotel rooms

Revenue from sales of hotel rooms is recognised in the income statement when the rooms are used by the
clients. At financial year-end, if material a revenue deferral is recorded for the part of the revenue that has not yet
been earned in relations to the room days sold.

Interest

Revenue is recognised as the interest accrues (taking into account the effective yield on the asset).

Income tax

Income tax contains current income tax and deferred income tax.

The parent company and its Estonian subsidiaries:

According to the Estonian Income Tax Law, the company’s net profit is not subject to income tax but all
dividends paid by the company are subject to income tax (26/74 of net dividend paid out before December 31,
2004 and 24/76 of net dividend paid out after December 31, 2004). Thus there are no temporary differences
between the tax bases and carrying values of assets and liabilities that may cause the deferred income tax.

The company’s potential tax liability related to the distribution of its retained earnings as dividends is not
recorded in the balance sheet. The amount of potential tax liability related to the distribution of dividends
depends on when and how much dividends the company pays out.

Income tax from the payment of dividends is recorded as income tax expense at the moment of declaring the
dividends.

Swedish, Finnish and Russian subsidiaries:

In accordance with income tax acts, the company’s net profit adjusted by temporary and permanent
differences determined in income tax acts is subject to income tax in Finland, Sweden and Russia (the tax rate is
29% in Finland, 28% in Sweden and 22% in Russia).
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Note 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Deferred income tax is provided, using the liability method, for all temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes. Deferred tax assets are recognised only when it is probable that profit will be available against which
the deferred tax assets can be utilised.

Tax to be paid is reported under current liabilities and deferred tax under non-current liabilities.

Other subsidiaries:

The net profit of shipping companies registered in Cyprus and Bahamas and dividends paid by these
companies are treated without income tax. Thus there are no temporary differences between the tax bases and
carrying values of assets and liabilities that may cause the deferred income tax.

Note 3 SEGMENT INFORMATION

(in thousand EEK)

The Group

The group’s operating businesses are organised and managed separately according to the nature of the
different markets. The group operates six ships between Estonia-Finland, four ships between Estonia-Sweden,
one ship between Estonia-Russia and one hotel in Estonia, which represent different business segments. The
group’s market share on Estonia-Finland route is about 41% passenger transportation and about 45 cargo
transportation, Estonia-Sweden route is about 100% passenger transportation and about 100% cargo
transportation and Estonia-Russia route is about 60% passenger transportation and about 80% cargo
transportation (according to the Port of Tallinn).

The following tables present revenue and profit as well as certain asset and liability information regarding
business segments for the years ended August 31, 2004 and 2003.

Geographical segments—assets’ location

2003/2004

Estonia-
Finland
routes

Estonia-
Sweden
routes

Estonia-
Russia
routes

Estonia
mainland
business

Elimination of
inter-segment

sales Total

Revenue
Ticket sales . . . . . . . . . . . . . . . . . . . . . . . 533,600 349,080 26,877 171 909,728
Accomodation sales . . . . . . . . . . . . . . . . 0 0 0 31,486 31,486
Sales of cargo transport . . . . . . . . . . . . . 227,433 378,893 3,057 0 609,383
Restaurant and shops sales onboard and

on mainland . . . . . . . . . . . . . . . . . . . . 1,173,249 463,516 20,175 8,620 1,665,560
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . 149,064 40,201 833 0 190,098
Total external sales . . . . . . . . . . . . . . . . . 2,083,346 1,231,690 50,942 40,277 0 3,406,255
Inter-segment sales . . . . . . . . . . . . . . . . . 285,100 6,999 106 60 (292,265) 0

Total revenue . . . . . . . . . . . . . . . . . . . . 2,368,446 1,238,689 51,048 40,337 (292,265) 3,406,255

Result
Segment result . . . . . . . . . . . . . . . . . . . . 414,783 203,895 (52,083) 9,488 576,083
Unallocated expenses . . . . . . . . . . . . . . . (129,815)

Operating profit . . . . . . . . . . . . . . . . . . 446,268

Net financial expenses* . . . . . . . . . . . . . (134,300)
Income from associate . . . . . . . . . . . . . . 1,360

Profit before income tax . . . . . . . . . . . . 313,328

Income tax . . . . . . . . . . . . . . . . . . . . . . . (305)

Net profit . . . . . . . . . . . . . . . . . . . . . . . . 313,023
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Note 3 SEGMENT INFORMATION (Continued)

31.08.2004

Estonia-
Finland
routes

Estonia-
Sweden
routes

Estonia-
Russia
routes

Estonia
mainland
business

Elimination of
inter-segment

sales Total

Assets and liabilities
Segment assets . . . . . . . . . . . . . . . . . . . . 3,225,470 3,243,915 328,280 10,961 (106,957) 6,701,669
Unallocated assets . . . . . . . . . . . . . . . . . 206,256
Total assets . . . . . . . . . . . . . . . . . . . . . . 6,907,925

Segment liabilities . . . . . . . . . . . . . . . . . 233,209 143,032 66,931 11,089 (106,957) 347,304
Unallocated liabilities* . . . . . . . . . . . . . 4,378,244
Total liabilities . . . . . . . . . . . . . . . . . . . 4,725,548

Other segment information
Tangible assets capital expenditure . . . . 218,490 2,146,280 9,306 4,141 2,378,217
Unallocated tangible assets capital

expenditure . . . . . . . . . . . . . . . . . . . . 16,247
Intangible assets capital expenditure . . . 620 437 109 0 1,166
Unallocated intangible assets capital

expenditure . . . . . . . . . . . . . . . . . . . . 2,036
Depreciation . . . . . . . . . . . . . . . . . . . . . . 131,102 90,198 13,565 433 235,298
Unallocated depreciation . . . . . . . . . . . . 9,681
Amortisation . . . . . . . . . . . . . . . . . . . . . 20,622 7,929 3 0 28,554
Unallocated amortisation . . . . . . . . . . . . 226

* Unallocated liabilities include the loans received to finance the ships operating between Estonia and Finland in the amount of EEK
2,002,310 thousands and to finance the ships operating between Estonia and Sweden in the amount of EEK 1,979,972 thousands.
Corresponding interest expenses amounted to EEK 67,987 thousands and EEK 49,073 thousands.

2002/2003
Estonia
Finland

Estonia
Sweden

Elimination of
inter-segment sales Total

Revenue
Ticket sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 566,773 260,318 827,091
Sales of cargo transport . . . . . . . . . . . . . . . . . . . . . . . . . . . . 226,683 352,331 579,014
On-board sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,192,438 301,884 1,494,322
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 66,961 28,210 95,171
Total external sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,052,855 942,743 0 2,995,598
Inter-segment sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 280,639 715 (281,354) 0

Total revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,333,494 943,458 (281,354) 2,995,598

Result
Segment result . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 524,002 77,780 601,782
Unallocated expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (121,007)

Operating profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 480,775

Net financial expenses* . . . . . . . . . . . . . . . . . . . . . . . . . . . . (99,542)
Income from associate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 891

Profit before income tax . . . . . . . . . . . . . . . . . . . . . . . . . . 382,124

Income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (193)

Net profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 381,931
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Note 3 SEGMENT INFORMATION (Continued)

31.08.2003
Estonia
Finland

Estonia
Sweden

Inter-
segment Total

Assets and liabilities
Segment assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,135,695 1,411,920 (144,091) 4,403,524
Unallocated assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 145,644

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,549,168

Segment liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 292,794 82,128 (144,091) 230,831
Unallocated liabilities* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,845,630

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,076,461

Other segment information
Tangible assets capital expenditure . . . . . . . . . . . . . . . . . . . . . . . 15,705 368,210 383,915
Unallocated tangible assets capital expenditure . . . . . . . . . . . . . . 3,993
Intangible assets capital expenditure . . . . . . . . . . . . . . . . . . . . . . 203,987 0 203,987
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 191,168 103,200 294,368
Unallocated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,134
Amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,413 12,787 23,200
Unallocated amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,414

* Unallocated liabilities include the loans received to finance the ships operating between Estonia and Finland in the amount of EEK
1,955,673 thousands and to finance the ships operating between Estonia and Sweden in the amount of EKK 539,780 thousands.
Corresponding interest expenses amounted to EEK 92,340 thousands and EEK 24,024 thousands.

Net sales by geographical segments—customers’ location

As it is not possible to record revenue by customer group (especially onboard sales), this information has
not been disclosed in the notes to the financial statements.

Information by operational segments

As most of the group’s and company’s assets (incl. tangible fixed assets) are related to sea transportation,
then the information about assets and purchases of tangible non-current assets by operational segments has not
been additionally disclosed.

Note 4 INCOME AND EXPENSES

(in thousand EEK)

Cost of sales

The Group Parent Company

2003/2004 2002/2003 2003/2004 2002/2003

Cost of inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 746,858 616,718 526,086 483,456
Port charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 494,274 409,605 303,996 278,836
Bunker cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 274,429 240,210 145,649 111,325
Charter hire . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 3,095 100,150 134,481
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 368,293 286,548 277,085 252,118
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 236,540 293,176 441,425 434,987
Other costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 358,351 283,513 176,977 167,891

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,478,745 2,132,865 1,971,368 1,863,094
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Note 4 INCOME AND EXPENSES (Continued)

Marketing expenses

The Group Parent Company

2003/2004 2002/2003 2003/2004 2002/2003

Advertising expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 122,121 82,887 20,394 10,847
Agency fees paid to subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 118,257 93,880
Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,622 5,078 226 0
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 131,135 109,686 19,225 12,345
Other costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 93,549 63,300 12,894 10,690

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 351,427 260,951 170,996 127,762

Administrative and general expenses

The Group Parent Company

2003/2004 2002/2003 2003/2004 2002/2003

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,598 23,862 1,205 1,027
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,594 42,288 34,236 34,186
Other costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,091 51,911 35,824 32,098

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 128,283 118,061 71,265 67,311

Specification of staff costs included in cost of sales, marketing expenses and administrative expenses:

The Group Parent Company

2003/2004 2002/2003 2003/2004 2002/2003

Wages and salaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 399,015 323,405 46,013 42,242
Social security costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 128,648 106,533 16,279 13,384
Cost of training of staff . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,042 2,802 692 506
Other staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,322 5,782 267,562 242,517

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 544,027 438,522 330,546 298,649

Other operating income

The Group Parent Company

2003/2004 2002/2003 2003/2004 2002/2003

Gain on disposal of property, plant and equipment . . . . . . . . . . . . . . . 116 57 0 17
Insurance benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 117 317 4 199
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 566 2,289 238 1,646

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 799 2,663 242 1,862

Other operating expenses

The Group Parent Company

2003/2004 2002/2003 2003/2004 2002/2003

Loss on disposal of property, plant and equipment . . . . . . . . . . . . . . . 365 3 14 0
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,966 5,606 1,384 5,117

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,331 5,609 1,398 5,117

F-46



FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2004

NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 4 INCOME AND EXPENSES (Continued)

Finance income and finance expenses

The Group Parent Company

2003/2004 2002/2003 2003/2004 2002/2003

Net foreign exchange gains . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 37,054 0 48,306
Other interest and financial income . . . . . . . . . . . . . . . . . . . . . . . . . . 9,475 3,047 29,239 38,816
Total financial income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,475 40,101 29,239 87,122

Net foreign exchange losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,528) 0 (2,283) 0
Interest expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (141,108) (139,485) (160,212) (176,336)
Other financial expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (139) (158) (1) (5)
Total financial expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (143,775) (139,643) (162,496) (176,341)

Net financial (expenses) income . . . . . . . . . . . . . . . . . . . . . . . . . . . (134,300) (99,542) (133,257) (89,219)

Note 5 TAXES

(in thousand EEK)

Major components of income tax expense for the years ended August 31 are:

The Group

2003/2004 2002/2003

Income tax from profit of Swedish subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 296 193
Income tax from profit of Russian subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 0

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 305 193

According to Russian, Finnish and Swedish legislation it is permissible for accounting and taxation purposes
to charge the profit and loss account with depreciation in excess of plan and thereby accomplish a postponement
of tax payments. These postponements are shown as deferred tax liability. The Finnish subsidiary has also carry-
forwards of tax losses, which are considered in calculation of the deferred tax asset.

As of August 31, 2004 and 2003 the Swedish subsidiary—Tallink Sverige AB—has a deferred tax liability,
the Finnish subsidiary—Tallink Finland OY—has an unrecorded deferred tax asset (it is not probable that future
taxable profit will be available against which the unused tax losses can be utilized) and the Russian subsidiary—
Tallink-Ru OOO—has no significant deferred tax liability or asset:

31.08.04 31.08.03

Deferred tax liability (non-current liability) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 275 197
Unrecorded deferred tax asset . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,313 3,699

Refundable taxes and tax liabilities recorded as current assets and liabilities are divided as follows:

The Group Parent Company

Tax assets 31.08.2004 31.08.2003 31.08.2004 31.08.2003

VAT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,179 7,017 4,099 941
Income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 319 381 0 0
Other taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 7 0 0

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,512 7,405 4,099 941

The Group Parent Company

Tax liabilities 31.08.2004 31.08.2003 31.08.2004 31.08.2003

Salary related taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,038 25,734 3,401 2,300
Excise duties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,496 0 0 0
VAT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,203 0 17,626 0
Income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 86 0 0
Other taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33 26 21 26

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,779 25,846 21,048 2,326
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Note 6 EARNINGS PER SHARE

(in thousand EEK)

Basic earnings per share are calculated by dividing the net profit for the year attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding during the year. As the company
does not have any potential ordinary shares, then the diluted earnings per share are equal to basic earnings per
share.

The Group Parent Company

2003/2004 2002/2003 2003/2004 2002/2003

Weighted average number of ordinary shares (pcs)[1] . . . . . 27,262,466 22,400,000 27,262,466 22,400,000
Net profit attributable to ordinary shareholders . . . . . . . . . 313,023 381,931 313,023 381,931

Earnings per share (in EEK per share) . . . . . . . . . . . . . . . . 11.5 17.1 11.5 17.1

AS Tallink Grupp issued 5,100,000 new shares for cash on September 18, 2003. The total number of ordinary shares after the share issue
is 27,500,000. See also Note 18.

[1] As a result of the new share issue, the share capital increased from 22,400,000 shares to 27,500,000 shares on September 18, 2003 (see
also Note 18). The calculation of weighted average number of ordinary shares is as follows:

—period from September 1 to September 17 (17 days) —22,400,000 shares;
—period from September 18 to August 31 (348 days) —27,500,000 shares.

Note 7 CASH AND CASH EQUIVALENTS

(in thousand EEK)

The Group Parent Company

31.08.2004 31.08.2003 31.08.2004 31.08.2003

Cash at bank and in hand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 226,135 73,076 162,616 47,751
Short-term deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140,533 158,748 8,604 94,689

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 366,668 231,824 171,220 142,440

Cash at bank and in hand earns interest at floating rates based on daily bank deposit rates (rates in
2003/2004 were in the range of 0.25-2.95% and in 2002/2003 in the range of 0.25-4.10%). Short-term deposits
are made for varying periods of between one month and six months depending on bank loan repayments.

For the purpose of the Cash Flow Statement, the amount of cash and cash equivalents is equal to the amount
of cash and cash equivalents recorded in the Balance Sheet.

Note 8 TRADE RECEIVABLES

(in thousand EEK)

The Group Parent Company

31.08.2004 31.08.2003 31.08.2004 31.08.2003

Trade receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 141,535 108,356 52,896 44,119
Allowance for uncollectible receivables . . . . . . . . . . . . . . . . . . . . . . (1,911) (707) (340) (565)

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,624 107,649 52,556 43,554
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Note 9 OTHER RECEIVABLES AND PREPAID EXPENSES

(in thousand EEK)

The Group Parent Company

31.08.2004 31.08.2003 31.08.2004 31.08.2003

Amount owed by subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 212,019 161,996
Amount owed by associate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,846 112 1,538 95
Other receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,921 18,078 28,053 12,479
Accrued interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 413 218 0 0
Prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,337 25,899 18,675 21,125

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79,517 44,307 260,285 195,695

See information about the amounts owed by subsidiaries and associates in Note 20.

As of August 31, 2004 and 2003 the balance of other receivables consists mostly of sold goods’ commission
receivable for last 5 months and the balance of prepaid expenses mostly includes prepayments for insurance and
port fees.

As of August 31, 2004 the balance of other receivables includes also a receivable from the Port of Tallinn
for a landing-stage organised by the Group in the amount of EEK 15,636 thousands.

As of August 31, 2003 the balance of prepaid expenses includes also expenses related to issuing new shares
in the amount of EEK 7,184 thousands, which were recorded as a reduction of share premium in September
2003. See more information about issuing new shares in Note 18.

Note 10 INVENTORIES

(in thousand EEK)

The Group Parent Company

31.08.2004 31.08.2003 31.08.2004 31.08.2003

Raw materials (at cost) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,118 4,653 6,191 2,293
Goods for sale (at cost) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,996 45,845 32,689 25,994
Prepayments to suppliers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 439 970 407 705

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84,553 51,468 39,287 28,992
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Note 11 INVESTMENTS IN SUBSIDIARIES

(in thousand EEK)

Name of subsidiary
Country of

incorporation

% equity interest Equity in thousands EEK

Aug 31, 2004 Aug 31, 2003 Aug 31, 2004 Aug 31, 2003

Hansaliin OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 100 100 88 42
HT Kinnisvara OÜ . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 100 100 2,270 1,237
Tallink Duty Free AS . . . . . . . . . . . . . . . . . . . . . . . Estonia 100 100 3,155 2,830
HT Hulgi Tolliladu AS<1> . . . . . . . . . . . . . . . . . . . Estonia 100 100 317 322
HT Laevateenindus OÜ . . . . . . . . . . . . . . . . . . . . . Estonia 100 100 2,545 1,563
HT Meelelahutus OÜ . . . . . . . . . . . . . . . . . . . . . . . Estonia 100 100 4,585 1,586
Tallink AS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 100 100 (50,728) 410
Hansatee Cargo AS . . . . . . . . . . . . . . . . . . . . . . . . Estonia 100 100 1,637 49,997
TLG Hotell OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . Estonia 100 100 9,147 40
Tallink Sverige AB<2> . . . . . . . . . . . . . . . . . . . . . . Sweden 100 100 2,542 1,763
Tallink Finland OY . . . . . . . . . . . . . . . . . . . . . . . . Finland 100 100 9,270 8,439
Kapella Shipping Ltd. . . . . . . . . . . . . . . . . . . . . . . Bahama 100 100 40,979 35,593
Tallink Line Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 100 100 316,915 250,270
Tallinn—Helsinki Line Ltd. . . . . . . . . . . . . . . . . . Cyprus 100 100 45,850 34,579
Vana Tallinn Line Ltd. . . . . . . . . . . . . . . . . . . . . . Cyprus 100 100 345,866 288,378
Tallink Fast Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 100 100 297,005 242,975
Tallink Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 100 100 280,929 154,946
Tallinn Swedish Line Ltd. . . . . . . . . . . . . . . . . . . . Cyprus 100 100 120,929 69,525
Tallinn Stockholm Line Ltd. . . . . . . . . . . . . . . . . . Cyprus 100 100 111,006 58,113
Tallink Victory Line Ltd. . . . . . . . . . . . . . . . . . . . . Cyprus 100 100 81,445 (28)
Hansalink Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Cyprus 100 100 144,087 111,482
Tallink-Ru OOO<3> . . . . . . . . . . . . . . . . . . . . . . . . Russia 100 0 37 0
Tallink Autoexpress Ltd.<4> . . . . . . . . . . . . . . . . . . Cyprus 100 0 22,384 0
Tallink High Speed Ltd<5> . . . . . . . . . . . . . . . . . . . Cyprus 100 0 (731) 0
Tallink Travel Club OÜ<6> . . . . . . . . . . . . . . . . . . Estonia 100 0 766 0

<1> HT Hulgi Tolliladu AS is a subsidiary of Tallink Duty Free AS
<2> Tallink Sverige AB is a subsidiary of Hansatee Cargo AS

Acquisitions of subsidiaries
<3> In April 2004 Tallink Grupp AS established a new subsidiary OOO Tallink-Ru with 100% of the ownership. The payment into the share

capital in the amount of EEK 5 thousand was made in May 2004. The new subsidiary has been registered in Russia and was established
as a ticket sales agent.

<4> In January 2004 Tallink Grupp AS established a new subsidiary Tallink Autoexpress Limited with 100% of the ownership. The payment
into the share capital in the amount of EEK 27 thousand was made in August 2004. The new subsidiary has been registered in Cyprus
and was established for future ship owning purpose.

<5> In February 2004 Tallink Grupp AS established a new subsidiary Tallink High Speed Limited with 100% of the ownership. The payment
into the share capital in the amount of EEK 27 thousand was made in August 2004. The new subsidiary has been registered in Cyprus
and was established for future ship owning purpose.

<6> In December 2003 Tallink Grupp AS purchased 100% of shares of Downtown Travel Club OÜ (renamed to Tallink Travel Club OÜ on
March 1, 2004) from Infortar AS (the parent company of the group). The purchase price was EEK 800 thousand . EEK 754 thousand of
the purchase price was offset between Tallink Grupp, Infortar and Downtown Travel Club OÜ and the remaining part
(EEK 46 thousand) was paid in cash. The new subsidiary operates as a travel agent company.

The fair values of the identifiable assets and liabilities of Tallink Travel Club OÜ at the date of acquisition
are as follows:

Short-term receivables . . . . . . . . . . . . . . . . . . . . . 754 Payables to Tallink Grupp . . . . . . . . . . . . . . . (14)
Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 Short-term payables . . . . . . . . . . . . . . . . . . . . (2)

767 (16)
Fair value of net assets . . . . . . . . . . . . . . . . . . . . 751
Goodwill1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49
Consideration . . . . . . . . . . . . . . . . . . . . . . . . . . . 800

1 Goodwill arising from the purchase of the new subsidiary was expensed immediately as an immaterial item.

Assets and liabilities of Tallink Travel Club OÜ as of August 31, 2004 and its income and expenses for the
period of January 2004 to August 2004 do not influence the financial position of the group at the reporting date
and results of the group for the reporting period significantly.
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Note 11 INVESTMENTS IN SUBSIDIARIES (Continued)

Subsidiary

Number of
shares

31.08.2003

Additions
during

2003/2004

Number of
shares

31.08.2004

Acquisition
cost

31.08.2003

Book
value

31.08.2003

Additions
during

2003/2004

Gain/loss
under equity

method

Book
value

31.08.2004

Hansaliin OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 0 1 40 42 0 46 88
HT Kinnisvara OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 0 1 400 1,237 0 1,033 2,270
Tallink Duty Free AS* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 400 0 400 400 2,830 0 (1,016) 1,814
HT Laevateenindus OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 0 1 400 1,563 0 982 2,545
HT Meelelahutus OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 0 1 400 1,586 0 2,999 4,585
Tallink AS* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 400 0 400 400 410 0 (48,160) 0
Hansatee Cargo AS* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 400 0 400 400 49,997 0 (49,997) 0
Tallink Finland OY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,500 0 1,500 24,010 8,439 0 831 9,270
Kapella Shipping Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,000 0 5,000 66 35,593 0 5,386 40,979
Tallink Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000 0 1,000 48,014 250,270 0 66,645 316,915
Tallinn Helsinki Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000 0 1,000 12,000 34,579 0 11,271 45,850
Vana Tallinn Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000 0 1,000 46,014 288,378 0 57,488 345,866
Tallink Fast Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000 0 1,000 26 242,975 0 54,030 297,005
Tallink Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000 0 1,000 28 154,946 0 125,983 280,929
Tallinn Swedish Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000 0 1,000 27 69,525 0 51,404 120,929
Tallinn Stockholm Line Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000 0 1,000 27 58,113 0 52,893 111,006
TLG Hotell OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 0 1 40 40 0 9,107 9,147
Tallink Victory Line Ltd. ** . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000 0 1,000 27 0 0 81,473 81,445
Hansalink Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000 0 1,000 367,636 374,123 0 4,957 379,080
Tallink-Ru OOO . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 1 1 0 0 5 32 37
Tallink Autoexpress Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 1,000 1,000 0 0 27 22,357 22,384
Tallink High Speed Ltd *** . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 1,000 1,000 0 0 27 (759) 0
Tallink Travel Club OÜ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 1 1 0 0 800 (34) 766

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500,355 1,574,646 859 448,951 2,072,910

* In the parent company’s financial statements receivables from Tallink AS in the amount of EEK 47,750 thousands, investment to Tallink Duty Free AS (owns a receivable from Tallink AS) in the amount of EEK 1,341
thousands and investment to Hansatee Cargo AS (owns receivables from Tallink AS) in the amount of EEK 1,637 thousands have been reduced by the negative equity of Tallink AS (totalling EEK 50,728 thousands).

** Gain under equity method includes also the reversal of allowance for receivables from Tallink Victory Line Ltd in the amount of EEK 28 thousands (negative equity of Tallink Victory Line Ltd as of August 31, 2003).
*** The receivable from Tallink High Speed Ltd has been reduced by the negative equity of the subsidiary in the amount of EEK 731 thousands.
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Note 12 INVESTMENT IN ASSOCIATE

(in thousand EEK)

HT Valuuta AS

% equity interest at the beginning of the financial year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25
% equity interest at the end of the financial year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25

Acquisition cost—Aug 31, 2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100
Book value—Aug 31, 2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,997

Dividends received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (800)
Income under the equity method . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,360
Acquisition value—Aug 31, 2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100

Book value—Aug 31, 2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,557

HT Valuuta AS has been registered in Estonia and its shares are not listed.

Note 13 OTHER LONG TERM FINANCIAL ASSETS

(in thousand EEK)

The Group Parent Company

31.08.2004 31.08.2003 31.08.2004 31.08.2003

Amounts owed by subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 617,627 428,181
Other receivables and prepaid expenses . . . . . . . . . . . . . . . . . . . . . . 2,113 412 2,041 166,532

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,113 412 619,668 594,713

As of August 31, 2004 and 2003 other receivables and prepaid expenses of the group included long-term
prepayment (term-less).

For additional information regarding the amounts owed by subsidiaries see Note 20.

As of August 31, 2003 the balance of other receivables and prepaid expenses of the parent company consists
of prepayment made for a new vessel of Tallink Victory Line Ltd (subsidiary). In the balance sheet of the group
the specified prepayment has been recorded as a prepayment for tangible fixed assets—see also Note 14.

Note 14 PROPERTY, PLANT AND EQUIPMENT

(in thousand EEK)

The Group

Land and
building Ships

Plant and
equipment

Construc-
tion in

progress Pre-payments Total

Book value at Aug 31, 2003 . . . . . . . . . 8,291 3,523,802 24,246 0 345,745 3,902,084
Additions . . . . . . . . . . . . . . . . . . . . . . . . . 4,333 2,626,260 27,268 82,128 (345,525) 2,394,464
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 (631) 0 0 (631)
Depreciation for the year . . . . . . . . . . . . (1,246) (230,040) (13,693) 0 0 (244,979)

Book value at Aug 31, 2004 . . . . . . . . . 11,378 5,920,022 37,190 82,128 220 6,050,938

At August 31, 2003
—Cost . . . . . . . . . . . . . . . . . . . . . . . 13,453 4,195,115 73,143 0 345,745 4,627,456
—Accumulated depreciation . . . . . (5,162) (671,313) (48,897) 0 0 (725,372)

At August 31, 2004
—Cost . . . . . . . . . . . . . . . . . . . . . . . 17,516 6,801,988 91,558 82,128 220 6,993,410
—Accumulated depreciation . . . . . (6,138) (881,966) (54,368) 0 0 (942,472)
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Note 14 PROPERTY, PLANT AND EQUIPMENT—(Continued)

For more information about the leased assets see also Note 16.

During the financial year the company has capitalised borrowing costs as a part of the cost of ships in the
amount of EEK 672 thousands (2002/2003: EEK 12,194 thousands)—100% of interest related to the loans
received to finance the building of vessels (up to the delivery date).

From September 1, 2003 Tallink Grupp AS changed the accounting estimates related to the depreciation
calculation for each significant part of ships in terms of the estimated useful lives as well as the residual values of
ships’ hulls (Note 2).

Due to changes in useful life and residual value of hull the depreciation charge decreased by EEK 63,480
thousands during the year 2003/2004 (compared with previous year). In the interim consolidated condensed
financial statements for the 3- and 6-months periods ended respectively November 30, 2003 and February 29,
2004 the previous estimates were used in calculation of depreciation charges.

Pledged property, plant and equipment

Most of group’s ships are subject to a first or second mortgage to secure group’s bank loans.

As of August 31, 2004 Loan balance
Book value of
collateral**

Market value* of
collateral

Ships . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,034,475 5,991,839 6,626,352

* Average of 2 shipbrokers quotes as of August 31, 2004

Parent Company

Land and
building

Plant and
equipment

Other
equipment Ships Total

Book value at Aug 31, 2003 . . . . . . . . . . . . . . . . . . . 2,883 10,073 2,405 2,832,210 2,847,571
Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,234 1,108 9,991 235,995 251,328
Depreciation for the year . . . . . . . . . . . . . . . . . . . . . . (284) (4,074) (1,966) (436,285) (442,609)

Book value at Aug 31, 2004 . . . . . . . . . . . . . . . . . . . 6,833 7,107 10,430 2,631,920 2,656,290

At August 31, 2003
—Cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,634 28,108 7,802 3,850,629 3,890,173
—Accumulated depreciation . . . . . . . . . . . . . . . (751) (18,035) (5,397) (1,018,419) (1,042,602)

At August 31, 2004
—Cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,868 29,048 16,443 4,067,236 4,120,595
—Accumulated depreciation . . . . . . . . . . . . . . . (1,035) (21,941) (6,013) (1,435,316) (1,464,305)

The parent company has only leased ships (from its subsidiaries). For more information about the leased
assets see also Note 16.

Note 15 INTANGIBLE ASSETS

(in thousand EEK)

The Group

Goodwill
Patents and

licences
Development

costs Total

Book value at Aug 31, 2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 194,056 587 7,379 202,022
Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 3,202 0 3,202
Amortization for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (20,908) (811) (7,062) (28,781)

Book value at Aug 31, 2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 173,148 2,978 317 176,443

At August 31, 2003
Cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 208,821 2,112 33,206 244,139
Accumulated amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . (14,765) (1,525) (25,827) (42,117)

At August 31, 2004
Cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 203,706 5,314 7,379 216,399
Accumulated amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . (30,558) (2,336) (7,062) (39,956)
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Note 15 INTANGIBLE ASSETS (Continued)

Parent Company

Patents and
licences Total

Book value at Aug 31, 2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0
Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,768 2,768
Amortization for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (251) (251)

Book value at Aug 31, 2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,517 2,517

At August 31, 2004
Cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,768 2,768
Accumulated amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (251) (251)

Note 16 INTEREST BEARING LOANS AND BORROWINGS

(in thousand EEK)

The Group

At August 31, 2004 Maturity
Short-term

portion
Long-term

portion
Total

borrowings

Obligation under finance lease . . . . . . . . . . . . . . . . . . . . . . . . . . 2008 380 1,397 1,777
Long-term secured bank loans** . . . . . . . . . . . . . . . . . . . . . . . . 2004-2014 602,261 3,432,214 4,034,475
Other long-term secured loans . . . . . . . . . . . . . . . . . . . . . . . . . . 2007 48,766 49,764 98,530
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2004 99,310 0 99,310

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 750,717 3,483,375 4,234,092

At August 31, 2003 Maturity
Short-term

portion
Long-term

portion
Total

borrowings

Obligation under finance lease . . . . . . . . . . . . . . . . . . . . . . . . . . 2008 253 1,671 1,924
Long-term secured bank loans** . . . . . . . . . . . . . . . . . . . . . . . . 2003-2014 396,621 2,046,983 2,443,604
Other long-term secured loans . . . . . . . . . . . . . . . . . . . . . . . . . . 2007-2011 197,350 74,646 271,996
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2004 76,487 0 76,487

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 670,711 2,123,300 2,794,011

Parent Company

At August 31, 2004 Maturity
Short-term

portion
Long-term

portion
Total

borrowings

Obligation under finance lease . . . . . . . . . . . . . . . . . . . . . . . . . . 2005-2014 448,991 2,173,694 2,622,685
Long-term secured bank loans . . . . . . . . . . . . . . . . . . . . . . . . . . 2006-2008 69,424 81,299 150,723
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2004 99,310 0 99,310
Long-term loan Vana Tallinn Ltd . . . . . . . . . . . . . . . . . . . . . . . . 2005 0 50,441 50,441

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 617,725 2,305,434 2,923,159

At August 31, 2003 Maturity
Short-term

portion
Long-term

portion
Total

borrowings

Obligation under finance lease . . . . . . . . . . . . . . . . . . . . . . . . . . 2005-2014 427,756 2,420,744 2,848,500
Long-term secured bank loans . . . . . . . . . . . . . . . . . . . . . . . . . . 2003-2006 69,424 307,189 376,613
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2004 76,487 0 76,487
Long-term loan from Vana Tallinn Line Ltd. . . . . . . . . . . . . . . . 2005 0 54,572 54,572

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 573,667 2,782,505 3,356,172
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Note 16 INTEREST BEARING LOANS AND BORROWINGS (Continued)

* The group is allowed to use bank overdraft with limitation of EEK 200,000 thousand (including EEK 150,000 thousand granted to the
parent company) and EUR 1,009 thousand . Bank overdrafts are secured with commercial pledge (in the total amount of
EEK 151,250 thousand) and ship mortgages. In 2003/2004 the average effective interest rate of bank overdrafts is EURIBOR+2.17% for
overdrafts from Estonian commercial banks and EURIBOR+1.25% from Finnish commercial bank. As of August 31, 2004 and 2003
there were no outstanding overdraft balances.

* In 2003/2004 the weighted average interest rate of secured bank loan was EURIBOR +1.44% (EURIBOR + 1.34% for the parent company).
* Interest rates of other secured loans, which is a loan from the parent company of the group—Infortar—in the amount of EEK 98,530

thousands at August 31, 2004, has a fixed interest rate 7%.
* As of August 31, 2004 bonds with the book value of EEK 99,310 thousands (as at Aug 31, 2003: EEK 76,487 thousands) have the fixed

interest rate of 0%. The total nominal value of these bonds is EEK 100,000 thousands (2003: EEK 80,390 thousands). The difference
between the nominal value and the received amount is expensed during the loan period—it means that average effective interest rate is
approx. 3.0% (2003: 6.6%).

* Interest rate of long-term loan from Vana Tallinn Line Ltd is 0%. In the opinion of the management of Tallink Grupp there is not a
material impact on the financial statements from not using the effective interest rate, as Vana Tallinn Line Ltd is a subsidiary of Tallink
Grupp AS. Therefore, the specified loan carrying amount has not been corrected based on the effective interest rate in the both
companies’ financial statements.

* Lease liability of the group as of August 31, 2004 is related to office equipment in Sweden. Lease liability of the parent company is
related to the charters of ships from its subsidiaries. The future minimum lease payments under finance lease and the present value (PV)
of the net minimum lease payments are as follows:

The Group
2003/2004 2002/2003

minimum
payments

PV of
payments

minimum
payments

PV of
payments

Within one year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 406 380 270 253
After 1 year, but not more than 5 years . . . . . . . . . . . . . . . . . . . . . . . . . 1,492 1,397 1,785 1,671

Total minimum lease payments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,898 2,055

Future financial charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (121) (131)

PV of minimum lease payments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,777 1,777 1,924 1,924

Book value of leased assets as at August 31, 2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,909
Additions, incl. exchange rate difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 451
Depreciation for the financial year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (682)
Book value of leased assets as at August 31, 2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,678

—at costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,024
—accumulated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,346)

Parent Company
2003/2004 2002/2003

minimum
payments

PV of
payments

minimum
payments

PV of
payments

Within one year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 569,870 448,991 597,812 427,756
After 1 year, but not more than 5 years . . . . . . . . . . . . . . . . . . . . 1,392,513 1,069,585 1,443,419 1,078,529
More than 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,237,805 1,104,109 1,537,635 1,342,216

Total minimum lease payments . . . . . . . . . . . . . . . . . . . . . . . . . 3,200,188 3,578,866

Future financial charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (577,503) (730,365)

PV of minimum lease payments . . . . . . . . . . . . . . . . . . . . . . . . . 2,622,685 2,622,685 2,848,501 2,848,501

Book value of leased assets as at August 31, 2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,815,303
Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 233,794
Depreciation for the financial year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (420,821)
Book value of leased assets as at August 31, 2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,628,276

—at costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,054,452
—accumulated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,426,176)

For additional information about currency structure of borrowings see Note 21.

F-55



FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED AUGUST 31, 2004

NOTES TO THE FINANCIAL STATEMENTS—(Continued)

Note 17 OTHER PAYABLES AND DEFERRED INCOME

(in thousand EEK)

The Group Parent Company

31.08.2004 31.08.2003 31.08.2004 31.08.2003

Customers’ prepayments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,585 14,229 3,080 1,533
Payables to subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 579,063 531,852
Payables to associates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 147 0 147 0
Other payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,865 386 843 94
Payables to employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 53,848 36,162 7,210 6,087
Interests payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,228 28,153 726 1,535
Other accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,298 1,364 0 62

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,971 80,294 591,069 541,163

* See Note 20 for more information about payables to subsidiaries.

Note 18 SHARE CAPITAL

(in thousand EEK)

31.08.2004 31.08.2003

Ordinary shares of EEK 10 each (thousands pcs) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,500 22,400
The number of shares issued and fully paid (thousands pcs) . . . . . . . . . . . . . . . . . . . . . . . . . 27,500 22,400
Share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 275,500 224,000
Share premium per share in EEK . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15.09 3.09
Total share premium . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 414,870 69,223

According to the Articles of Association the maximum number of authorized common shares is 89,600,000.

According to AS Tallink Grupp Shareholders’ Extraordinary General Meeting on September 15, 2003 AS
Tallink Grupp increased the share capital from EEK 224,000 th to EEK 275,000 th by issuing 5,100,000 new
shares with the par value of 10 kroons each. The new shares were issued at a premium of EEK 72.14 per share.
The payment for new shares was made on September 18, 2003. The share premium has been reduced by the
expenses related to the issuing of shares in the total amount of EEK 22,267 thousands.

During the financial year 2002/2003 AS Tallink Group repurchased its shares for EEK 4,599 thousand and
sold these with the same price.

Note 19 COMMITMENTS AND CONTINGENCIES

(in thousand EEK)

Legal claim

Tallinna Sadam AS has filed a claim to Tallinn City Court against Hansatee Cargo AS to claim cargo fees
payable in the port of Paldiski in the amount of EEK 4,943 thousands. In the opinion of the management of
Hansatee Cargo AS the claim was unfounded. The parties settled the dispute at court and it was accepted by
Tallinn City Court with the ruling issued on February 13, 2004. According to the settlement AS Hansatee Cargo
paid a one-time compensation to AS Tallinna Sadam in the amount of EEK 3,900 thousands, which was already
expensed in 2002/2003.

Income tax on dividends

The group’s retained earnings as at August 31, 2004 were 1,465,007 (as at August 31, 2003—
EEK 1,157,084 thousand). The maximum possible income tax liability as at August 31, 2004, which would
become payable if retained earnings were fully distributed and all shareholders belonged to the taxable category,
is 351,062 (as at August 31, 2003 — EEK 300,842) thousand . Accordingly, it would be possible to pay out to
the shareholders 1,113,945 (2003: EEK 856,242 thousand), net of tax.
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Note 19 COMMITMENTS AND CONTINGENCIES (Continued)

Off-balance sheet guarantees

• Tallink Grupp AS has given a guarantee in the maximum amount of 10,010,000 SEK to Eesti Ühispank
related to Swedish subsidiary. Due date is October 14, 2005.

• Tallink Grupp AS has given guarantees to HSH Nordbank AG (ex Hamburgische Landesbank) and
Nordea Bank Plc for the loans granted to its overseas subsidiaries amounting to EEK 3,883,752
thousands. The primary securities for these loans are the pledge of shares of the overseas subsidiaries
and mortgages on the ships belonging to the above-mentioned subsidiaries.

• Tallink Grupp AS has given a guarantee to Nordea Bank for the overdraft granted to its Finnish
subsidiary. At August 31, 2004 the overdraft amounted to zero.

• Tallink Grupp AS has given a guarantee in the amount of EEK 1,000 thousands and EUR 5 thousands to
Eesti Ühispank related to Vaba Maa AS. Due date is July 1, 2005.

• Tallink Grupp AS has given a guarantee in the amount of EUR 145 thousands to Eesti Ühispank related
to Hakan Wilhelm Nordström. Due date is December 12, 2005.

Non-cancellable operating leases

On October 1, 2003 the group concluded a non-cancellable lease agreement for the hotel building. The lease
period of 10 years started on May 2004. The group also has the option to renew the agreement for a further 5
years. The annual non-cancellable lease payments will be in the range of EEK 36,000 thousands to EEK 45,000
thousands (depends on the result of the hotel’s operations).

Note 20 RELATED PARTY DISCLOSURES

(in thousand EEK)

The following transactions have been entered into with related parties.

The Group

2003/2004 or 31.08.2004
Sales to related

party
Purchases from
related parties

Amounts owed
by related parties

Amounts owed
to related parties

AS Infortar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37 6,424 0 100,005
AS Infortar, guarantee payments . . . . . . . . . . . . 0 1,159 0 0
AS Infortar, interest expense . . . . . . . . . . . . . . . 0 7,422 0 1,188
AS Vaba Maa . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 1,620 0 565
AS HT Valuuta . . . . . . . . . . . . . . . . . . . . . . . . . 12,186 0 1,835 147
AS HT Valuuta, interest revenue . . . . . . . . . . . . 0 57 11 0

2002/2003 or 31.08.2003

AS Infortar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 6,489 0 118,520
AS Infortar, purchase of shares* . . . . . . . . . . . . 0 298,000 0 0
AS Infortar, interest expense . . . . . . . . . . . . . . . 0 8,559 0 3,212
AS HT Valuuta . . . . . . . . . . . . . . . . . . . . . . . . . 281 0 112 0
AS HT Valuuta, interest revenue . . . . . . . . . . . . 57 0 12 0
Compo Investeeringud OÜ** . . . . . . . . . . . . . . 1,564 0 0 0
Hansalink Ltd, payments of lease*** . . . . . . . . 0 37,895 0 0

* the shares of HTG Partner AS (associated company) were sold in February 2003 to Compo Investeeringud OÜ.
** before the acquisition of the shares of Hansalink Ltd.

AS Infortar

AS Infortar owns 55.53% of the shares of AS Tallink Grupp
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Note 20 RELATED PARTY DISCLOSURES (Continued)

AS HT Valuuta

AS Tallink Group owns 25% of the shares of AS HT Valuuta

AS Vaba Maa

AS Vaba Maa is a subsidiary of Infortar AS

Hansalink Ltd.

AS Infortar owned 100% of the shares in Hansalink Ltd. In February 2003 Tallink Grupp AS purchased
100% of the voting shares of Hansalink Ltd from Infortar AS.

Prices used in sales to and purchases from related parties of the group do not significantly differ from
normal market prices.

Parent Company

Sales 2003/04.a. 2002/03.a.

AS Infortar (parent) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 298,000
AS Hansatee Cargo (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 224,633 280,639
AS Tallink (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52,667 0
AS Hansaliin (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,583 5,441
AS HT Laevateenindus (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,175 1,884
AS HT Meelelahutus (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 5
AS Tallink Duty Free (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 1,375
Tallink Finland OY (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 189 251
AS HT Valuuta (associate) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,035 55
Compo Investeeringud OÜ (see Note 20/group) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 1,564

Purchases 2003/04.a. 2002/03.a.

AS Infortar (parent) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 720 720
AS Vaba Maa (subsidiary of AS Infortar) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,335 0
AS Hansatee Cargo (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 330 715
AS Hansaliin (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 126,013 118,427
AS HT Laevateenindus (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 143,196 126,340
AS HT Meelelahutus (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,917 32,030
AS HT Kinnisvara (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,172 2,903
AS Tallink Duty Free (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 348,685 516,180
OÜ Tallink Travel Club (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,377 0
OÜ TLG Hotell (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60 0
Tallink Finland OY (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 118,132 93,880
Tallink-Ru OOO (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125 0
Tallink Ltd (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 257,700 256,996
Tallinn Swedish Line Ltd (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101,007 100,731
Vana Tallinn Line Ltd (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79,115 79,037
Tallink Line Ltd (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 94,424 94,200
Tallink Autoexpress Ltd (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,303 0
Tallink Fast Ltd (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80,039 80,039
Kapella Shipping Ltd (subsidiary) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,727 17,331
Hansalink Ltd (subsidiary)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42,950 84,454

* including lease payments and interest expenses until 28.02.2003 and charter hire from 01.03.2003-31.08.2003
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Balances between subsidiaries and associates

31.08.2004 31.08.2003

Short-term receivables from subsidiaries
Tallinn Stockholm Line Ltd (subsidiary)—prepayment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,936 23,233
Tallinn Swedish Line Ltd (subsidiary)—prepayment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 8,504
Tallink Finland OY (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,978 14,866
AS HT Kinnisvara (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,808 3,548
OÜ TLG Hotell (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300 0
Tallink Ltd (subsidiary)—loan (6%, maturity—2014) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 501 20,000
Tallink Ltd (subsidiary)—interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,200 2,284
Tallink Line Ltd (subsidiary)—loan (12%, maturity—2005) . . . . . . . . . . . . . . . . . . . . . . . . . 0 68,595
Tallink Line Ltd (subsidiary)—interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 699
Tallink Victory line Ltd (subsidiary)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 147,320 20,268
Tallink High Speed Line Ltd (subsidiary)—prepayment . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,787 0
Tallink Autoexpress Line Ltd (subsidiary)—prepayment . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,056 0
Tallinn—Helsinki Line Ltd (subsidiary)—prepayment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,633 0
Tallink-Ru OOO (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500 0

Total subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 212,019 161,996

Short-term receivables from associates
AS HT Valuuta—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,527 85
AS HT Valuuta—interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 10

Total associates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,538 95

Long-term receivables from subsidiaries
Victory Line Ltd (subsidiary)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 496,630 0
Tallink Ltd (subsidiary)—loan (6%, maturity—2014) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 120,997 428,181

Total subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 617,627 428,181

Short-term liabilities to subsidiaries
AS Infortar (parent)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71 71
AS Vaba Maa (subsidiary of AS Infortar)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . 565 0

Total parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 636 71

OÜ Tallink Travel Club (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 544 0
AS Hansatee Cargo (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,035 118,339
Tallink Fast Ltd (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 152,605 112,801
Kapella Shipping Ltd (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,588 26,021
Vana Tallinn Line Ltd (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 205,035 159,346
Tallinn Helsinki Line Ltd (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 34,579
Hansalink Ltd (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 90,491 80,766
Tallink Line Ltd (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,334 0
Tallinn Swedish Line Ltd (subsidiary)—for services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,431 0

Total subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 579,063 531,852

Long-term liabilities to subsidiaries
Vana Tallinn Line Ltd (subsidiary)—loan (see Note 16) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,441 54,572

Total subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,441 54,572

* Receivable from Tallink Victory Line Ltd arose due to payments regarding a new vessel made by the parent company. Interest rate of
this receivable is 0%. In the opinion of the management of Tallink Grupp there is not a material impact on the financial statements from
not using the effective interest rate, as Tallink Victory Line Ltd is a subsidiary of Tallink Grupp AS. Therefore, the specified loan
carrying amount has not been corrected based on the effective interest rate in either company’s financial statements. The payment
schedule for this receivable is not agreed. The split between current and non-current assets has been made based on the estimation of the
group’s management on the actual payments in 2004/2005.
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Note 20 RELATED PARTY DISCLOSURES (Continued)

Directors’ remuneration

The executive members of the Management Board received a remuneration totalling EEK 10,147 thousand
(2003—EEK 10,551 thousand ). The executive members of the Management Board do not receive pension
entitlements from the group.

Termination benefits

Some members of Management Board have right to termination benefits. The maximum amount is
EEK 6,480 thousands.

Note 21 FINANCIAL INSTRUMENTS

(in thousand EEK)

The management of financial risks is centralised in the group’s financial department, which is responsible
for all borrowings within the group as well as all exposure linked to the currency, interest, liquidity and bunker
price risks.

Currency risk

About 18% of the group’s total revenues are in SEK. The group seeks to minimise currency transactions risk
through matching foreign currency inflows with outflows. The group’s other transactional currency exposure is
to the US dollar for the purchase of ship fuel and insurance. The net open position in the currency exposure is not
hedged by derivative financial instruments at the end of financial year.

August 31, 2004 EEK, EUR* USD SEK Total

Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 336,713 0 29,955 366,668
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,455 0 39,169 139,624
Other financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,574 0 18,231 47,805

Total financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 466,742 0 87,355 554,097

Current portion of borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 750,337 0 380 750,717
Trade payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 260,090 2,313 18,028 280,431
Other current financial liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . 171,723 0 13,442 185,165
Non-current borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,481,978 0 1,397 3,483,375

Total financial liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,664,128 2,313 33,247 4,699,688

Currency net position . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,197,386) (2,313) 54,108 (4,145,591)

August 31, 2003 EEK, EUR* USD SEK Total

Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 221,147 0 10,677 231,824
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79,830 0 27,819 107,649
Other financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,224 0 16,001 26,225

Total financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 311,201 0 54,497 365,698

Current portion of borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 670,458 0 253 670,711
Trade payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 148,887 1,465 25,761 176,113
Other current financial liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85,103 0 6,808 91,911
Non-current borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,121,629 0 1,671 2,123,300

Total financial liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,026,077 1,465 34,493 3,062,035

Currency net position . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,714,876) (1,465) 20,004 (2,696,337)

* as the exchange rate between EEK and EUR has been fixed, monetary assets and liabilities nominated in EEK and in EUR have been
presented together. This column includes also RUR denominated financial assets and liabilities, as these amounts are very immaterial.
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Note 21 FINANCIAL INSTRUMENTS (Continued)

Interest rate risk

In its operations, the group uses a mixture of financial instruments such as shareholders’ funds, bank
borrowings, finance leases as well as cash. The group borrows in desired currencies at both fixed and floating
rates of interest having regarding to current market rates and future trends. At year-end loans with fixed interest
rate represented close to 4.7% of the group’s total interest-bearing liabilities. The company uses interest rate
swaps to modify its exposure to interest rate movements and to manage its interest expense. As of August 31,
2004, the company had an agreement in effect which exchanged floating interest rate for fixed interest rate in a
notional amount of EUR 9,33 million maturing in 2007. As of August 31, 2004 the fair value of this derivative
amounted to EEK 793 th (recorded as an interest expense in the income statement and as an other payable in the
balance sheet).

Analysis of borrowings by fixed and floating interest rates

August 31 , 2004

Fixed rate <1 year 1-5 year >5 years Total

Obligation under finance lease . . . . . . . . . . . . . . . . . . . . . . . . . . . . 380 1,397 0 1,777
Other loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48,766 49,764 0 98,530
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99,310 0 0 99,310

Floating rate <1 year 1-5 year >5 years Total

Secured bank loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 602,261 1,695,077 1,737,137 4,034,475

August 31, 2003

Fixed rate <1 year 1-5 year >5 years Total

Obligation under finance lease . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 253 1,671 0 1,924
Other loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,884 74,646 0 115,530
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,487 0 0 76,487

Floating rate <1 year 1-5 year >5 years Total

Secured bank loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 396,621 1,232,419 814,564 2,443,604
Other loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 156,466 0 0 156,466

Credit risk

The maximum credit risk exposure of unsecured receivables of the group at the balance sheet date is EEK
185,316 thousands (2003: EEK 133,462 thousands). There is no significant concentration of credit risk within the
group.

Bunker price risk

The total bunker cost for the fleet represents about 9% of the total operating expenses. Changes in bunker
prices follow the changes in the oil price and the USD price. The group’s policy for the financial year ended was
not to hedge the risk related to the bunker cost although the group is considering possibilities to start hedging
bunker price risk along with the relating US dollar risk.

Fair values

In the opinion of the company’s management there are no significant differences between the carrying value
and the fair value of financial assets and liabilities of the group.
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Note 22 EVENTS AFTER THE BALANCE SHEET DATE

(in thousand EEK)

In September 2004 the group established a new subsidiary TDF Kommerts OÜ with 100% of the ownership.
The payment into the share capital in the amount of EEK 40 thousand was made in cash. The new subsidiary has
been registered in Estonia and was established for later retail business on mainland purpose.

On October 27, 2004 Aker Finnyard and Tallink Grupp AS signed a shipbuilding contract to construct a new
passenger cruise ship. The new ship should be delivered in May 2006. The shipbuilding contract price of new
ship is EUR 165,000,000 of which 20% will be paid during construction and 80% will be paid at delivery of the
ship. On November 18, 2004 Tallink Grupp AS made the first prepayment of EUR 2,000,000 to Aker Finnyard.

In November 2004 Tallink Grupp AS established a new subsidiary Tallink Sea Line Limited with 100% of
the ownership. The payment into the share capital in the amount of EEK 27 thousand was made also in
November 2004. The new subsidiary has been registered in Cyprus and was established for future ship owning
purpose.

In November 2004 bank loans of three subsidiaries were refinanced with a bank loan granted to the parent
company. The refinanced loans’ amount was EEK 262,073 thousands and the amount of the new loan is EEK
269,122 thousands.
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MANAGEMENT BOARD’S APPROVAL OF THE FINANCIAL STATEMENTS

We hereby declare our responsibility for the Financial Statements and confirm that Tallink Group AS’s
Financial Statements for the year ended August 31, 2004 are prepared in accordance with International Financial
Reporting Standards and the Financial Statements set out on pages F-34 to F-63 give a true and fair view of the
financial position of the group and the parent company and of the result of their operations and cash flows:

Chairman of the Board
Enn Pant

Member of the Board Member of the Board
Kalev Järvelill Keijo Mehtonen

Member of the Board
Andres Hunt

Tallinn
December 17, 2004
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AUDITORS’ REPORT TO THE AS TALLINK GRUPP SHAREHOLDERS

We have audited the financial statements of AS Tallink Grupp (hereafter “the Company”) and the
consolidated financial statements of AS Tallink Grupp and its subsidiaries (hereafter “the Group”) for the
financial year ended August 31, 2004 (that also include the corresponding figures for the financial year ended
August 31, 2003), which are set out on pages F-34 through F-63 of the Offering Memorandum. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements for the financial year ended August 31, 2004 (including the
corresponding figures for the financial year ended August 31, 2003) present fairly, in all material respects, the
financial position of the Company and the Group as of August 31, 2004, and the results of their operations and
their cash flows for the financial year then ended in accordance with International Financial Reporting Standards.

Hanno Lindpere
Ernst & Young Baltic AS

Marju Põldniit
Authorised Auditor

The audit of the financial statements for the financial year ended August 31, 2004 was completed on
December 21, 2004, except for the minor financial statements style presentation amendments done in 2005, as to
which the date is November 18, 2005.
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